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Stock Sales Tax 


Said to Threaten | 4” Foreign Trade During Year 
Security Markets Tabulatio 


Proposed Levy Would Cur- 


tail If Not Destroy Them, iI 
Asserts Mr. Whitney of |in 


the world in exports in 1931, the Secre- 
tary of Commerce, Robert P. Lamont, said 
in commenting on a tabulation of exports | 
by States 
April 15. 


New York Exchange 


Assents to Impost 


Of 4 Cents a Share 


Taxation of Lubricating Oils, | 
Futures Sales, Dividends 


And Beer Also Discussed | 
Before Senate Committee 


Warning that the security markets of 
the Nation will be seriously curtailed if 
not destroyed by the tax proposed in the) 
House revenue bill on security transactions | 
was voiced before the Senate Finance 


Committee, April 15, by Richard Whitney, | 
president of the New York Stock Ex- 
change. 

“The effect of this tax will be to freeze 
our markets and make them unliquid and 
inactive,” declared Mr. Whitney. “It. will 
seriously affect our banking system.” He 
said that a “destructive tax on security 
transactions is a step toward further de- 
flation.” 


Assents to Temporary Tax 


The bill, as passed by the House, levies 
a@ tax of % per cent of the selling price, 
with a minimum of 4 cents per share. Mr. 
Whitney did not propose leaving the tax 
at its present rate of 2 cents a share, but 
assented to a 4-cent tax, “to help out dur- 
ing the present emergency.” He _ pro- 
tested, however, that a tax of % per cent 
of the selling price was entirely too high, 
and told the Committee he considered it 
“unfair to increase the tax 
drastic manner.” 

Assuming the drop in market transac- 
tions in March to be due to the increase 
in the New York State tax from 2 to 4 
cents which became effective March 1, 
“it is likely,” said Mr. Whitney, “that the 
Federal tax will reduce securitty transac- 
tions almost to the vanishing point.” 
warned the committee further that if by 
taxation the volume of security transac- 
tions be reduced so that collateral loans 
cannot be kept liquid, “the danger of 
closing the New York Stock Exchange as 
@ means of preventing a panic will again 
confront us.” 


in such a 


He | 


America Retains World Lead _|Farm Products F all 





Others Opposing Levy 

Testifying also in opposition to the tax 
on stock sales were W. D. Gradison, Cin- 
cinnati, representing the Associated Stock 
Exchanges, John Sherman Myers, repre- 
senting the Distributors Group, Inc., and 
Eward P. Doyle, of the Real Estate Board 
of New York, who asserted that the busi- 
ness depression could not be remedied by 
a higher tax on business. 

Philip B. Weld, New York City, presi- 
dent of the New York Cotton Exchange, 
opposed the tax on the sale of produce 
for future deliveries. 

Senator Tydings (Dem.), of Maryland, 
protested against the tariff on oil. 

Tax on Beer Favored 


Frank W. Mondell, Washington, D. C., 
opposed the dividend tax. 

M. J. Flynn, of the American Wage 
Earners Conference, favored a tariff on 
oil, copper and coal, and said his organi- 
zation favors a tax on 2.75 beer and would 
amend the Volstead Act to permit manu- 
facture of such beverage. 

C. B. Ames, New York City, vice presi- 
dent of the Texas (Oil) Company, opposed 
the tax on lubricating oils, pipe lines and 
gas. He declared that there is no ex- 
cuse for a gasoline tax except for highway 
uses. 

Lubricating oil is used by industry and 
the tax reflects a burden to them, Mr. 
Ames pointed out, calling attention spe- 
cifically to the railroad and automobile 
industries. 

J. Howard Pew, Philadelphia, president 
of the Sun Oil Co., questioned the ad- 
visability of the pipe lines tax. He as- 
serted it represented a discrimination 
against the entire mid-continent area. 


Oil Tariff Criticized 


Senator Tydings contended that the 
proposed tariff on oil would produce no 
revenue but rather would result in a deficit 
since, he said, the Government would pay 
out more in tax on the oil it uses than 
it would receive in revenue. The esti- 
mated revenue is about $5,000,000 whereas 
the tax paid by the Government itself 
= used would exceed $8,000,000, he 
said. 

The cost to the public of the tariff 
would be $300,000,000 yearly, he continued, 
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Air Lines Cut Fares 


By Half in Two Years) 


Average Passenger Rate Now Is 


6.29 Cents Per Mile 


The average passenger fare per mile on | 


American air lines has dropped to one- 
half of the rate in effect two years ago, 
the average now being about 6.29 cents per 
mile, the Aeronautics Branch, Department 
of Commerce, announced April 15. The 
announcement follows in full text: 

The average fare rate per mile on air 
passenger lines in the United States is 
6.20 cents per mile. This is 7 per cent 
lower than the fare in effect at the be- 
ginning of 1932, and is only about half 
of the average rate in effect on Jan. 1, 
1930. 

Average fare rates in effect since 1927 
on the domestic air passenger lines follow: 
Jan. 1, 1927, $0.12 per mile; Jan. 1, 1928, 
$0.106 per mile; Jan. 1, 1929, $0.11 per 
mile; Jan. 1, 1930, $0.12 per mile; Jan. 1, 
1931, $0.083 per mile; Jan. 1, 1932, $0.0674 


per mile; and April 1, 1932, $0.0629 per | 


mile. 

The average fare rates were computed 
from reports received by the Aeronautics 
Branch, Department of Commerce, from 
the operators of the air transport lines 
which now include some 50,000 miles of 
air routes in the United States. The do- 
mestic airlines during the year 1931 car- 
ried 469.981 passengers, and all American- 
operated air lines, including domestic and 
foreign extensions, carried 522,345. 


NSTEAD of having lost its foreign-trade 
prestige; as seems to be the impression 
many quarters, the United States led 


issued by his Department 


Only one State, Virginia, increased its 


exports last year, and the value for the 
entire country dropped 37 per cent from 
the 1930 amount, partly due to drastic 


price declines, 


according to information 


supplied by the Department. 


lia 


Outgoing shipments of the United States 
st year were valued at $2,423,759,000, in- 


cluding $45,913,000 in reexports, while Ger- 
many, which displaced the United King- 
dom from second place, had exports worth 


$2,192,850,000, it was pointed out. 


Exports 


from the United Kingdom, including reex- 


ports, reached only $2,069,823,000. All other 
countries showed much smaller 


totals, 


France, in fourth place, attained a value 
of only $1,192,516,000. 


without any 
| 


Virginia in Tenth Place 


By virtue of an increase from $74,831,- 
948 to $80,210,136, Virginia rose from four- 


| teenth to tenth place among the States in 


value of exports, while New York led the 
list with $426,230,960 last year as against 
$695,800,402 the year before. 

Mr. Lamont pointed out that only six 
States had exports of less than $1,000,000, 


Railway Executives 
Oppose Bond Issue 
To Finish Waterways 


Regulation of Water Trans- 
port and Legislation to 
Equalize Competition 
Urged at Senate Hearing 


Opposition to the Senate bill authoriz- 
ing a $500,000,000 bond issue for comple- 








| tion of river and harbor projects was ex- 


pressed by railway executives appearing 
before a subcommittee of the Senate Com- 
mittee on Commerce April 14. 

R. H. Aishton, chairman of the execu- 


tive committee, Association of Railway | ®t $141,000,000, the production of which is 


Executives, and Dr. C. S. Duncan, econ- 
omist of the association, testified. 


|by no means confined to the larger east- 


| products, wheat, flour, crude sulphur and 


|of export trade in the economy of this ; : : 
State, it may be noted that the value of | Problems of international exchange might 
her exports last year was more than 10) %€ Productive of results which would con- 
‘ stitute a valuable contribution to the res- 
John Grafton | 
Rogers, Assistant Secretary of State, told | 
the House subcommittee investigating the 
He informed the | 
| Committee that the State Department had | 
| “sounded out” leading foreign nations on 


n of Exports by States Issued by 


Department of Commerce 


| while 30 shipped cut merchandise valued 


to farming, 


| ments. 


The 


hearing was on the bill (S. 175) introduced | 


by Senator Shipstead (Farmer-Labor), of 
Minnesota, providing for a _ half-billion 


dollar bond issue “for the early completion | 
of river and harbor projects now or here- | 


after authorized and adopted by Congress, 
including the connecting channels of the 
Great Lakes. 
Railroad Position Outlined 
Mr. Aishton told the subcommittee the 
railroads have taken the position that: 
(1) There should be regulation of inter- 


state water transportation under the In-| 


terstate Commerce Commission; 

(2) Rail carriers should be given the 
right to engage in transportation by water 
on inland waterways; 

(3) There should be a modification of 
the Panama Canal Act permitting rail- 
road operation in that water service; 

(4) The fourth section of the Inter- 
state Commerce Act, the long-and-short- 


| haul clause, should be administered so as 


to give necessary relief to rail carriers in 
competition with waiter lines; 

(5) The Government should retire from 
operation of barge lines at the expira- 
tion of two years. 


Equal Competition Asked 


“If the true economic situation in this 
country requires the transportation facili- 


waterways, the railroads will have to take 
their chances in any competitive struggle 
that may arise,” he declared. “They do 
ask, however, that there shall be even- 


inland waterway operations.” 


operation with them. 


the competitor is_relieved from important 
items of operating cost which the rail 
carriers and private enterprises generally 
must meet out of revenue,” the associa- 
tion executive asserted. “I refer here spe- 
cifically to the fact that, while the Gov- 
ernment operation through the Inland 


| Waterways Corporation not only has its 
| highway made available and maintained 


for it, but, in addition, it also operates 
requirement to pay taxes 





} persons or groups 


OME modernizing campaigns in ‘op- 

eration in 92 cities and contemplated 
in 142 others will result in expenditure 
of about $25,000,000 for labor and ma- 
terials by the end of June, according 
to information made available April 15 
by the Committee on Reconditioning, 
Remodeling and Modernizing of the De- 
partment of Commerce. 

The Committee was set up to aid 
home owners, local organizations and all 
interested in home 
improvement by means of educational 
activities. Novel methods are being uti- 
lized in many cities throughout the 
country to initiate immediate home im- 
provement, the Committee has learned. 

The following additional information 
was supfilied: 

In Beaumont, Tex., under the super- 
vision of young business men, the cam- 
paign is conducted on military lines. 
The city is divided into two sectors, each 
having an army. The commander-in- 
chief of both armies is general chairman 
of the campaign, and each army has a 
quota of voluntary workers. Many are 





i 


women. 


ties that can be developed on improved | 


handed justice in the competition between | ington. So many boards had passed upon | 
the facilities of the rail carriers and of the | his application for retirement pay because, 


Rail carriers, Mr. Aishton explained, are | Veterans’ Bureau. 
opposed in principle to the Government's | 
entering into a competitive transportation | four years and one morth—from Oct. 29, 


“The rail carriers are also opposed to | law office and had it kept open while he 
being subjected to a competition wherein | Was in the Government service in the ex- 


[Continued on Page 6, Column 7.] [ 


Campaign to Modernize Homes | , 
To Be Extended to 231 Cities Of Rail Stock Favored 





Each worker was given a schedule of | creasing the value of homes. 


4fier Recent Upturn 


Slight Increase in March Was 
Temporary, Department of 
Agriculture Finds 


| T= slight upturn of prices for farm 
products between Feb. 15 and March 15 
| proved to be only temporary and the price 
at $10,000,000 or more, while 12 did an/| index in early April was somewhat below 
overseas business in excess of $60,000,000.| the level of 61 per cent of the pre-war 
Following is the full text of his statement: | average, established March 15, the De- 
“The importance of our foreign markets; partment of Agriculture stated April 15 
mining and manufacturing | in 2 summary of the price situation. The 
interests in every State of the Union is| relative exchange value of farm nred-r*c 
apparent from the talulation showing the] for products farmers buy is now about 
distribution of exports by States. Even| 52 per cent of its pre-war level, comparcu 
in a year of profound depression and to 68 per cent a year ago, the Department 
drastic price declines such as 1931, the| Said. The statement follows in full text: 
value of our domestic exports, exclusive| Somewhat higher price. received by 
of reexports, amounted to $2,377,981,786, to producers for several commodities on 
which total every State and Territory con-| March 15 compared with those of Feb. 
tributed its share. Only six States had/| 15, resulted in a one point advance in the 
exports valued at less than $1,000,000, while 
30 of the States exported merchandise to 
a value of $10,000,000 or more, and 12 of 
the latter did an overseas business of 
more than $60,000,000 each. 
Significance to Labor 
“The significance of export trade to 
American labor is clear when one realizes 
that more than 1,400,000 workers, receiving 
more than $1,500,000,000 in wages were 
directly engaged in producing goods for 
export in 1931. Furthermore, there was | 
probably an equal additional number em- 
ployed indirectly in service activities and 
in supplying the needs of those engaged | 
directly. 
“Many of us do not appreciate the fact 
that these benefits from foreign trade are 


61 per cent of the prewar average, but this 
| proved only temporary. Further weakness 
| developed in a number of important com- 


| than their averages a year ago. 


[Continued on Page 6, Column 1.] 


World Conference 
Suggested to Solve 


ern sea-coast States. Texas, for example, 
had larger exports than any other State 
except New York. Its total exports of 
$324,000,000 represented nearly $200,000,- 
000 in wages paid to labor directly en- 
gaged in producing the cotton, petroleum 





Insufficient 


other commodities shipped from Texas to 
foreign countries. 
Extent of Texas Trade 
“As further evidence of the significance 


House Group Is Told 


times as large as the total of personal | : ; 
and corporate income taxes paid by Texas | tration of world business. 
to the Federal Government in the last fis- | 
cal year, while the profits on trade were | “ : : 
in excess of the total of such tax pay- silver question April 15. 

“Indiana, Alabama, Tennessee, Missis- 
sippi, Iowa, Missouri, and Kansas, to men- 
tion only a few of the States which aré 
not commonly believed to be vitally con- 
cerned in foreign trade, had exports of 
from $10,000,000 to $30,000,000 in the de- 
pression year of 1931. In the aggregate 
these seven States exported goods valued 


the question of holding an internationa 
conference, restricted to consideration o 


insufficient interest to warrant such a con 
ference. 
opinion, for this country to take the initia 
tive in calling a silver conference at thi 
time. , 

At the conclusion of the hearing, Repre 


[Continued on Page 5, Column 2.] 
Army Retirement Pay 
Explained by Officer 


Five Boards Passed on Ap- 
plication, Maj. W. W. 
Smith Tells Committee 


favors measures to raise the price level 
opposes expansion of credits and believe 
in increasing the monetary reserves. I 
also hopes, he said, that the nations o 
the world can be induced to hold a con 
ference on the international 

| situation, with silver as a factor. 

Favors Study of Exchange 
Questioned as to the possibility that for 





| rather than the silver question, Mr. Rog 





is no doubt that a reorganization of in 
ternetional exchange would be a mos 
| valuable contribution to the restoration o 


world business. 


Agreeing that he had suffered no mili- 
tary hardships during his 13 days of Army 
service before the end of the World War. 
Maj. William Wolff Smith, special counsel 
on insurance claims in the Veterans’ Ad- 
ministration, in answer to questions, told 
the House Committee on Military Affairs, 
April 15, that five boards had passed upon 
his application for retirement pay. Three | 
of the boards decided in his favor and two| 
against him, he testified. 

The Committee was considering the 
Blanton resolution (H. J. Res. 355) dealing 
with what its sponsor regards as “abuses” 
of the Emergency Officers Retirement Act 
by officers who draw large retirement pay 
which they do not deserve. | 

Explains Army Service 

Mr. Smith explained that his Army 
service in the 13 days before the war had 
been in the Department of War at Wash-| 


said, although such a conference migh 
be useful and have some value psy 
chologically although not much were ac 
complished. 

Mr. Rogers said he had charge of ne 
gotiations carried on by the Departmen 


kept in touch with world views on the sub 


Numerous communications on the subjec 
have been received from all over th 
world, he said. 


Positions on Silver 


but the matter “is now inactive.” 
fall in silver prices has not been con 
temporaneous with the fall of 
commodity prices, Mr. Rogers said. Som 


|he said, he had been an employe in the 
He said his total military service was 


| 1918, to November, 199. He said he had a which is very sensitive, he asserted. 


pectation of resuming practice and that 
so far as he knew no politician and no} 
statesman had ever asked Brig. Gen. Frank 
|'T. Hines, Administrator of Veterans’ Af- 
fairs, to keep him in office. 

He told how former Representative 
James T. Lloyd, of Missouri, with whose 
‘aw office he had been associated, endorsed 
him highly when he entered the Army in 
| October, 1918, read other letters of en- 
dorsement, said he wanted to get to 


particularly in Europe. Another 
was the movement to get off the silve 


| recent factor was the change in the mone 





| the position of wanting to dispose of sil 
| ver, he said. The last named factor, h 
jexplained, acts as a threat overhangin 


| scale sales. 
2 


“ 


Continued on Page Column 6.) 
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Control Over Buying 


Si ati i |House Committee Seeks Wide 
rices of over jobs, which was use . Cae 

. a guide when furnishing estimates Authority for :. c: "ok 
on improvements. Cards covering work 
lined up each day are passed on to 
lieutenants, who deliver them to their 
captains. More than 400 odd jobs were 
obtained. ae 

The American Legion is supervising 
a home-improvement campaign in Buf- | 
falc, N. Y., which is carried on by a | 
house-to-house canvass. Pledges toial- 
ing $2,000,000 have already been given 
Improvements worth more than $500,000 
were under way at the end of three 
weeks. They included carpentry, paint- 
ing, building of driveways, and plumbing 
installations. 

Successful campaigns have been car- 
ried on in Muncie, Ind., Pawsucket, R. 
I., and Greensboro, N. C., the Committee 
was informed. It will supply informa- 
tion relative to these campaigns, as well 
as suggested publicity material. 

The Committee has prepared a home 
inspection list which outlines a method 
of checking up on pessible improve- 
ments.. Periodic inspection is suggested 
as a means of offsetting depreciation, 
improving general appearance, and in- 


the Interstate 
should supervise 


Commerce 


}orally by Chairman Rayburn 
Bonham, Tex. 


should be controlled by the Interstat 


| section by section. 
It was also agreed on the same dat 


permit the Interstate Commerce Commis 
themselves of stocks already acquired. 


Interstat 
is to carr 


been held necessary by the 
Commerce Commission if it 





| Joseph Eastman had told the Committe 
|that because these 
|they were rapidly 


posal with which they did not agree. 


general index of farm prices from 60 to 


|modities. Grain prices declined but again | 
| turned upward. On March 15 farm prices | 
were 30 points or abouts33 per cent lower 


The small advance between Feb. 15 and 


Exchange Problems 


‘Interest in Silver Alone Is) 
to Warrant) 
Summoning of Meeting, 


A conference of world powers on the 


the silver question alone, and had found | 


It would be inadvisable, in his 


sentative Somers (Dem.), of Brooklyn, N. 
Y., told Mr. Rogers that the Committee 


exchange 


The lack of interest in a conference on 
silver probably would stultify results, he 


lof State on the silver question and had] demoralizing disdain of Government. 


The Department has “sounded out” all | 
the nations that might be interested in a 
| silver conference, including Great Britain, 
France, Japan, China, Mexico and one. 
The 


general 


occurrences in connection with the special 
uses of silver having influenced the price, 


One of the most serious influences on 
silver, he declared, has been curtailment of 
the use of silver as subsidiary coinage, 
factor 
monetary basis, and the most powerful 


tary policy of India which placed it in 


{the market but has not resulted in large 


The low price of silver does not appear 


The House Committee on Interstate and 
Foreign Commerce on April 15 agreed that 
Commission 
acquisition of railroad 
stocks by holding companies, it was stated 
(Dem.), of | 


The Committee has under consideration | 
{a bill providing that holding companies | 


Commerce Commission, and is reading it 


that the bill as finally drafted should not 
sion to order helding companies to divest 


The regulation of holding companies has 


}out its consolidation plans. Commissioner 


holding companies 
|could not be regulated by the Commission 
obtaining a position 
|where they could block any merger pro- 


Urges Repeal of 
Prohibition Law 


|\Views of E. M. Hopkins of 
Dartmouth on Effects of 
Statute Given in Senate 
By Mr. Bingham 


Modification Asked 
| By Women’s Group 





Senator Wagner and Crusaders 
And Other Organizations 
Advocate Abolition of Law 

| At Senate Hearing 


|recting the Federal Reserve Board to in- 





Argument for prohibition repeal or 
| modification was heard, April 15, both 
jin the Senate and by one of its committees 
{holding hearings on resolutions. 

The views of Ernest M. Hopkins, presi- 
dent of Dartmouth College, condemning 
prohibition for “corroding” public morals 
and corruption of the public service, were 
presented to the Senate by Senator Bing- 
ham (Rep.), of Connecticut, as a subcom- 
mittee, headed by Senator Blaine (Rep.), 
of Wisconsin, received additional testi- 
mony from more witnesses in advocacy 
of a removal of prohibition as the cause 
of serious conditions in the country’s so- 
cial, political and economic structure. 

Witnesses Before Committee 

Witnesses heard by the Blaine group in- 
cluded Senator Wagner (Dem.), of New 
York; Miss Louise Gross, of New York, 
chairman of the Women’s Moderation 
Union; Mrs. David Holmes Morton, of 
New York, secretary of the Women’s 
Committee for Repeal of the Eighteenth 
Amendment; Harry. J. Klinefelder, of 
Baltimore, secretary of the Local Self- 
government League, and Rufus 8S. Lusk, 
of Washington, executive vice president 
of The Crusaders. 

Senator Wagner urged repeal as a 
means of taking away from gangsters and 
criminal bands the control they are ex- 
ercising as a result of their illegal profits.. 
Mr. Hopkins, in a letter to Senator Bing- 
am, pointed to the same circumstance, 
adding that vast moneyed resources aid 
them by “virtual assignment.” 

The Darthmouth president explained he 
had written to Senator Bingham at the 
latter’s request, but added he had reached 
the conviction that prohibition constituted 
the “most vital political issue before the 
country.” 

Letter to Senator Bingham 

Mr. Hopkins’ letter to Senator Bingham 
follows in full text: 

“Dear Mr. Senator: In answer to your 
inquiry whether I should be willing to 
write you my views concerning the Eight- 
eenth Amendment, I am perfectly will- 
ing to state my position. 

“I am opposed to the amendment and 
I believe that it should be repealed. Un- 
til two years ago I withheld from public 
statement of my conviction that the prin- 
ciple of the law was wrong because I as- 
sumed that the practice might show pos- 


] 
f; 


s| 
t 
f 





eign nations might be willing to join in| sibilities of public advantage sufficient to 
a conference on the exchange situation, | outweigh what seemed to me the fallacies 


-|of its theory. I have come to the point 


ers told the Committee he thought there| now, however, where I not only believe 


-| that the repeal of this amendment is im- 
{| portant but, morever, I believe it is fun- 
f|damentally vital to the welfare of the 
country at large. 
Complicated Situation 

“There are few major problems, social, 
t}| economic, or political, before the country 
which are not being complicated and 
made more difficult of solution by the ex- 
istance of this Amendment. In the im- 
-| possibility of its enforcement it works dis- 
t} astrously to respect for law and creates 
It 
- | is corroding the standards of public moral- 


ject, although he is not a silver expert.| ity and it is insidiously debasing the code 


t| definitive of what consitutes desirable 
personal conduct. 

“Socially its effect has been to provide 
a subsidy for the underworld by which 
criminals are being given unprecedented 
power and by which viciousness is being 
increasingly protected. Vast moneyed 
resources have been made available for 
the corruption of the public service by 
virtual assignment to anti-social groups 


e 


excise, went to relieve the financial bur- 
dens of Government. 
Riddance of Saloon 

“The saloon in its oidtime form has 
gone, and is good riddance. 
is not entirely clear to me that this gain 
is as complete 
Amendment claim it to be, when I con- 
sider the apparent effect on the body 


e 


r 


speak-easies which steadily increase 


number in country and town. 


e 
8 
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r 
(RATER security against loss by 

F building owners when they are pay- 
ing their accounts for building construc- 
tion should result from the adoption of 
a uniform mechanics’ lien act, a re- 
vised draft of which has just been com- 
pleted by a Department of Commerce 


committee, according to information 
made available at the Department 
April 15. 


Because of divergence ir existing State 
laws and because certain groups were in- 
equitably burdened or benefited, the 
committee was appointed by President 
Hoover in 1925, when he was Secretary 
of Commerce, it was explained. 

The following additional information 
was supplied: 

The committee, known as the Stand- 
ard State Mechanics’ Lien Act Com- 
| mittee, found that under some State 
laws the owner of a building might pay 
the contractor in full and yet be held 
liable for all unpaid debts incurred by 
the contractor on the structure. A uni- 
form law, such as the one drafted by the 
committee, would aid materially in elim- 
inating such losses. 

Under existing State laws, unneces- 
gary expense and inconvenience may 


e | 


e 


e 
y 





e 





of the large sums which formerly, in the | 


However, it! 


as proponents of the| 


politic of the furtive dives and the gilded | 
in | 


All in all I am rapidly coming to the 
conviction that the most vital political is- | United States. 
sue before the country is the extent to 
which pride of opinion as to what prohi- pf 
bition ought to do is blinding us to what | Proposal to suspend Federal aid to States 


Prices Advocate 


House Subcommittee Favors 
Plan But Orders Conference 
With Mr. Meyer Before Acting 


SUBCOMMITTEE of the House Com- 
mittee on Banking and Currency on 
April 15 agreed on the principle of di- 


crease and stabilize wholesale commodity 
prices, as proposed in the Goldsborough 
bill CH. R. 10517), which that subcommit- 
tee is considering. 

The subcommittee, however, instructed | 
its chairman, Representative Goldsbor- 
ough (Dem.), of Denton, Md., to confer 
with Eugene Meyer, Governor of the Fed- 
eral Reserve Board, in regard to the mat- 
ter, before it is reported to the full Com- 
mittee for the latter’s action. 

The bill, in the form in which it was 
introduced, would direct the Federal Re- 


serve Board and banks “to take all avail- |: 


able steps to raise the present deflated 
wholesale level of commodity prices as 
speedily as possibly to the level’ existing 
before the present deflation, and after- 
ward to use all available means to main- 
tain such wholesale commodity level of 
prices.” 

On April 14, Mr. Meyer, appearing be- 
fore the subcommittee, opposed the plan, 
stating that it was inadvisable since the 


Federal Reserve Board already is trying | 


to do what the Goldsborough bill would 
instruct it to do. 

Mr. Goldsborough was instructed by the 
subcommittee to discuss with Mr. Meyer 
the advisability of seeking to reestablish 
1926 price level, as well as that portion of 


College President |£ffort to Stabilize Stable Influences 


Shown in General 
Economic Trend 


Information at White House 
On Economy Program 
And Bank Situation Said 
To Show Hopeful Factors 


Passage of Bonus Bill 
Is Declared Unlikely 


Efforts to Expand Credit and 
Concerted Move to Reduce 
Federal Expenses Cited as 
Favorable Developments 





Unfavorable factors in the general eco- 
nomic situation have been grossly exag- 
gerated and, on the contrary, business, 
banking and governmental fiscal condi- 
tions are stabilizing, while causes for the 
reestablishment of public confidence are 
to be found in the determination of Con- 
gress and the Government to balance the 
budget, reject the bonus and pass the tax 
bill speedily, it was stated orally at the 
White House on April 15. 

President Hoover, it was added, intends 
to press his plan for a general five-day 
week for all Federai employes and is con- 





the bill which would authorize the Board 
to vary gold prices. 


Omnibus Program 
For Retrenchments 
Given House Group 


Compromise Bill Embodying 
Features of Proposals by 
Economy Committee and 
President Is Submitted 


The omnibus economy bill, embracing 
authorization to the President to reor- 
ganize the Federal departments and agen- 
cies along the line of the Williamson 
government reorganization bill and vari- 
ous items of economy proposed both by 
the, President and by the House Economy 

ittee, wag given the House Economy 
ommittee April15 by Director J. Claw- 
son Roop, Director of the Bureau of the 
Budget. Mr. Roop said the President had 
approved it, that it carries no appropria- 
tion cuts, and does not include provision 
for reduction of Government salaries be- 
cause the method has not been agreed 
upon between the President and the 
Economy Committee. 

Mr. Roop will appear before the Com- 

mittee April 16 to explain its provisions. 
Defense Merger 

The Economy Committee, April 15, 
agreed to a number of provisions, includ- 
ing consolidation of the Army and Navy 
estimated to save $50,000,000 and directing 
the President to effect the consolidation; 
(2) charging cost plus 25 per cent for 
printing certain matter distributed by the 
Department of Commerce and other 
agencies; and (3) providing for fees for 
| Bureau of Standards services; (4) author- 
izing charges for issuance of licenses by 
he Federal Radio Commission. 

The Economy Committee also voted to 
eliminate the usual $5,000,000 appropria- 
tion for Philippine Scouts; to eliminate vo- 
cational education appropriations for those 
injured in agricultural work, to save about 
$8,500,000; to increase patent fees; and 
certain other actions with respect to com- 
pensation of superannuated retired em- 
ployes and salary increases within a grade. 
This Committee action was announced by 
Chairman McDuffie (Dem.), of Monroe- 
ville, Ala. 

Plea for Vocational Education 

Representative Reed (Rep.), of Dunkirk, 
N. Y., former chairman of the House 
Committee on Education, in a speech in 
the House, April 15, explaining that he 
believes in the most rigid Federal re- 
| trenchment consistent with real economy, 
opposed any action in the name of econ- 
omy, either national or State, that would 
| disrupt vocational educatioh work in this 
country. 
| He read a telegram from Pierrepont 
Graves, Commissioner of Education for the 
State of New York, dated at Albany, N. Y. 
| April 14, protesting against the Economy 
Committee's proposal to suspend Federal 
aid to States for vocational aid. Mr. Reed 
|said the telegram shows what havoc such 
|}@ proposal would bring about in the 





| The telegram was as follows: 
| “Vigorously protes) Economy Committee 


{Continued on Page 6, Column 3.] 


Draft of Mechanics’ Lien Act 
Revised by Special Committee 





often be caused for persons doing busi- 
ness in more than one State, and labor- 
ers who move from one State to another 
may be handicapped in enforcing their 
rights. 

Among the salient features of the re- 
vised act are these: 

When the owner observes procedure 
that is set out in the act, liens against 
his property are limited to the contract 
price. By the terms of the act liens 
are effective from the time the build- 
ing project is begun. Provision is made 
for the giving of informal notices by 
lienors to inform the owner of unpaid 
accounts, and the making of payments 
by the owner is regulated. 

The act provides penalties for the mis- 
application” of funds intended for con- 
struction purposes. 

As a preliminary to instituting action 
to recover a lien debt, a formal claim 
of lien would be filed for public rec- 
ord within three months after the final 
performance of services by the lienor 
and the form of this notice is set out. 
Action to enforce the lien may be be- 


[Continued on Page 6, Column 2.,] 


fident that it will result in providing work 
for as many as 30,000 to 35,000 additional 
workers although net savings on salaries 
will amount to $75,000,000 or $80,000,000, it 
was said. 

Econom, Measures 


The favorable prospect for adoption of 
an omnibus economy bill to save $200,- 
000,000 coming on top of a $369,000,000 
administrative cut in the budget before 
it was submitted to Congress and a $100,- 
000,000 cut in the appropriations by con- 
gressional committees, makes a total re- 
duction in expenses of between $650,000,- 
000 to $750,000,000, it was stated. This 
was characterized as the most drastic cut 
ever attempted in a single year by any 
government. 

Additional information made available 
at the White House follows: 


Economic Situation 


The economic situation of the country is 
largely one of public confidence. The 
great forces of ‘iquidation have spent 
themselves and have ir fact gone much 
too far. In mid-February there was @ 
distinct reestablishment of public con- 
fidence, but in the last three weeks there 
has been a set back arising from a.num- 
ber of apprehensions which were overs 
cxaggerated and unwarranted. This is a 
time when sentiment is easily influenced 
and it is a time when courage and con- 
fidence are particularly needed in business, 
banking and production down to the 
smallest merchant and manufacturer who 
have much to do with any recovery. 

There have been a good many things 
which have been considered discouraging. 
The tax bili contains discouraging items 
and its passage a good deal delayed. The 
bill contains sales taxes on various com- 
modities and some tariffs. Any action of 
Congress on commodities affects the busi- 
ness in them, irrespective of the nature 
of the action. The essential thing is to 
get the biil enacted as fast as possible. 
Rough spots in the bill seem likely to be 
straightened out and the sentiment in the 
House and Senate appears to be in favor 
of getting it over with in the most ex- 
peditious fashion. 

Bonus Agitation 

Another discouraging item has been the 
| agitation over the bonus. Any canvass of 
the Senate will show it is impossible for 
the bill to become law. A canvass of the 
House would possibly indicate the same. 
The alarm over the bonus is therefore 
misplaced. 

Another apprehension has been over the 
banking situation. The results of the op- 
eration of the Reconstruction Finance 
Corporation have pretty clearly indicated 
that the major banking crisis is now 
passed. In the nine weeks prior to the 
formation of the Corporation the net total 
of banks which closed their doors after 
deducting for those institutions which re- 
opened amounted to 655 banks. The 
amounts of the deposits in those closed 
banks were $478,000,000. Taking the av- 
erage deposits, 1,200,000 persons were de- 
prived of their immediate resources dur- 
| ing that period. In the nine weeks since 
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‘Bond Issue Proposed 


For All Public Works 


Cut in Treasury-Post Office 
Fund Suggested in Senate 


A resolution to finance permanent public 
works by a long-term bond issue evolved 
from debate in the Senate, April 15, on 
the McKellar resolution to direct the Com- 
mittee on Appropriations to reduce the 
Treasury-Post Office appropriation bill by 
$100,000,000. 

The McKellar proposal brought much 
debate on the advisability of effecting a 
Savings in appropriations in a way that 
would cause suspension of construction 
work on so many projects now under way. 
Argument was advanced that it meant 
| dismissal of 35,009 ur 40,000 workers on 
these projects alone, while an equal num- 
ber would be dismissed from the postal 
service were it to suffer the enforced 
limitation on available funds. 

Although the second day of discussion 
of the resolution, which was offered by 
Senator McKellar (Dem.), of Tennessee, 
yielded no vote, it did culminate in the 
presentaticn of the resolution by Senator 
Copeland (Dem.), of New York, directed 
at segregation of the public construction 
costs in an item to be handled by the 
flotation of long-term bonds. Senator 
Copeland observed, as did other Senators, 
that the full expense of such construction 
should be prorated among the present and 
future generations. 

‘ se Copeland resolution follows in full 
ext: 

“Resolved that it is the sense of the 
Senate that, in order to finance those 
items in the annual appropriation bill 
which relate to public works of a perma= 
nent nature, there shall be issued securi- 
ties of the Government in such form as 
the Treasury may determine, and thag 
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~ World Congress 
"Is Suggested as 
- tAid to Exchange 


Interest in Silver Alone Is 

. Insufficient to Warrant 
Summoning of Meeting, 
House Group Is Told 


{Continued from Page 1.] 
to have affected much the flow of silver 
into India, Mr. Rogers said. 


= Mr. Rogers declared his own idea is 
that a silver conference would not be so 
important specifically in reference to silver 
prices as in general economic and finan- 
cial improvement. China, for instance, he 
said, appears to want stabiliaztion of silver 
prices rather than merely higher prices. 
A conference must be planned before- 
hand, the nations must have direct in- 
terest in it, and the results depend to a 
large extent on the leadership and the 
organization under whose auspices the 
meeting is arranged, he said. 
- Great Britain has been asked informally 
if she would be willing to join in a con- 
ference and if she has suggestions for 
such a meeting, and has shown some in- 
ferest, but not enough to say whether or 
not she would join, he said. 


Attitude of Countries 


Mr. Rogers declared he is satisfied Great 
Britain ies been and is unwilling to take 
part in a conference, probably because of 
the India question and a feeling that, in 
view of the British currency situation, it 
would not look well to appear to experi- 
ment with new monetary ideas. 

France has shown no interest in the 
plan, Mexico is interested but feels the 
idea useless in view of lack of interest 
of the larger nations, Japan has shown 
little interest, and China has been too 
much upset to give the matter serious 
thought, Mr. Rogers said. Canada seems 
to have some interest but not enough to 
express a definite attitude, he said. 

Among reasons why the United States 
should not call a conference are lack of 
evidence of a popular demand for larger 
monetary use of silver and an apparent 
comparative lack of importance of the 
United States in the world silver situ- 
ation, Mr. Rogers said. 

Effects of Price Changes 


Chairman Somers pointed out that the 
Committee is interested more in correct- 
ing the dislocation of exchange than in 
silver as such. 

Representative Kemp (Dem.), of Amite, 
La., asked if any nation would suffer a 
loss by a rise in silver prices. Mr. Rogers 
said he knows of no international senti- 
ment which resists a rise in silver prices. 

Mr. Kemp then asked if since no one 
would tose, all nations would not benefit, 
and Mr. Rogers replied he could not say 
that all nations would be benefited. Mr. 
Kemp asked if the real reason for in- 
difference to the conference plan were 
that the nations feel nothing much could 
be accomplished by it. Mr. Rogers said 
that probably is a factor but not a con- 
trolling one, special interests of the na- 
tions being more potent. 

Replying to Mr. Kemp, Mr. Rogers said 
he felt a silver conference “might be a 
useful thing” and have some vatue al- 
though not much were accomplished. 

Initiative Action Opposed 

Representative Perkins (Rep.), of Wood- 
cliff Lake, N. J., asked if it would not 
be valuable for the United States to call 
a silver conference and Mr. Rogers re- 
plied in the negative. 

Representative Fiesinger (Dem.), of 
Sandusky, Ohio, asked if there are na- 
tions interested in seeing the commodity 
price level kept low. Mr. Rogers said 
various nations are interested in low 
prices for certain commodities they buy, 
but not for all commodities. 

Asked if he favored use of silver to 
add to the world’s money supply, Mr. 
Rogers said he did not, there being sim- 
pler ways of inflating if inflation were 
desirable. Silver need not be brought 
into the situation, he said. The quantity 
of money can be increased by putting 
more currency in circulation or by any of 
numerous other methods. 

Asked by Mr. Somers if he favored 
currency inflation, Mr. Rogers declared 
inflation to be “extremely dangerous.” 
“From the watch-tower of the State De- 
partment you can see it in operation,” he 
added, giving his observations as to the 
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Exports of Toys 





Shipments to United States and 
Canada Fell a Fifth in 
Value Last Year 


The German Association of Toy Manu- 
facturers recently reported, according to 
Vice Consul C. W. Gray, Berlin, that 1931 
exports of toys and Christmas decorations 
amounted to 36,000 metric tons, valued at 
81,500,000 marks ($19,397,000), representing 
a drop in volume of 15 per cent from the 
43,100 tons exported in 1930, and a de- 
crease in value of 23 per cent from the 
$25,205,000 exported that year. 

European markets held up well last year 
since they took 25,600 tons (27,600 tons in 
1930) valued at 57,500,000 marks. ($13,685,- 
000), the 1930 value being 68,800,000 marks 
($16,375,000). Exports to the United States 
and Canada declined 20 per cent in volume 
and 25 per cent in value, while the trade 
with South and Central America showed 
an even greater decline. Trade with Africa 
and Asia was somewhat better than. with 
South and Central America, but exports 
to Australia suffered great reverses, Euro- 
pean countries accounted for 70 per cent 
of the 1931 exports (64 per cent in 1930) 
while the American continent took 24 per 
cent (28 per cent in 1930). 

Reports are that exporters do not view 
their prospects for 1932 exports as bright- 
ening, on account of the mounting restric- 
tions in other countries, such as import 
quotas and increased customs duties. (De- 
partment of Commerce.) 


Grain Cooperatives 
Charge Trade Board 


With Discrimination 


Refusal of Membership on 

. Chicago Market in Disre- 
gard of Law Alleged in 
Complaint Filed 





A charge of discrimination by the Chi- 
cago Board of Trade against the Farmers 


National Grain Corporation, which, if sus- 
tained, places the grain exchange liable 
to a Federal order closing it under the 
Grain Futures Act, has been filed by the 
corporation with the commission of three 
Cabinet members created by the act to 
hear such disputes, according to informa- 
tion made available April 15 at the De- 
partment of Agriculture and the Federa! 
Farm Board. 

The Board of Trade, it was explained, 
refused membership in the clearing house 
of the grain exchange to the Farmers 
National Grain Corporation on the ground 
that the corporation was not qualified. 
Rules of the exchange prohibit member- 
ship of corporations in the clearing house. 
it was stated, although the Grain Futures 
Act provides specifically that cooperative 
marketing associations shall be entitled 
to membership on the Board of Trade 
“and all privileges on” the Board, on terms 
required of other members. The follow- 
ing additional jnformation was provided: 

The Farmers National formerly em- 
ployed the Updike Grain Co. to handle its 
clearing house transactions, but some 
months ago it decided to eliminate the 
commission charges involved in this - 
cedure by acquiring the Updike company 
Since the acquisition the Farmers Na- 
tional has done its clearing through its 
subsidiary. 

Recently the Board of Trade decided to 
investigate the status of the Updike com- 
pany, now a subsidiary of a corporation, 
the Farmers National. The Farmers Na- 
tional then applied for membership for 
itself on the clearing house. Its applica- 
tion was rejected. 

The Farmers National now has asked a 
hearing on this rejection, to be held before 
the commission composed of the Secretary 
of Agriculture, the Secretary of Com- 
merce, and the Attorney General of the 
United States, as provided in the Grain 
Futures Act. 

The Grain Futures Act authorizes the 
Secretary of Agriculture to designate any 
board of trade as a contract market under 
certain conditions, and only these contract 
markets may deal in futures. One of the 
sees specified by the act is as fol- 
ows: 

“When the governing board thereof does 





basis for his opposition. 
Cites Gold Distribution 


Mr. Rogers said he expected to see the 
world get back to a gold basis, this move- 
ment being retarded by maldistribution 
of gold as one of several factors. 

Dislocation of exchange has played a 
large part in the depression, Mr. Rogers 
said, but he was uncertain whether it was 
@ cause of the depression, a result, or a 
combination of both. 

Representative Amlie (Rep.), of Elk- 
horn, Wis., asked what.is the attitude 
abroad toward the United States tariff 
Mr. Rogers said there is, of course, hos- 
tility toward it, but all the nations now 
have tariffs and this country is not alone 
in that regard. Foreign payments of in- 
terest and principal on the heavy Ameri- 
can investments abroad must be made 
largely in goods, Mr. Rogers agreed in reply 
to Mr. Amlie. High tariff reduces the pay- 
ing ability of the nation sending goods to 
the United States, Mr. Amlie said, and 
Mr. Rogers agreed again. 

A wide international agreement on the 
Silver question would be necessary to ob- 
tain substantial results from a conference, 
Mr. Rogers said in reply to Representative 

‘ Thurston (Rep.), of Osceola, Iowa. Agree- 
= of a few nations would not suffice, he 
said. 

Interest in Exchange 

Chairman Somers asked if more interest 
abroad could be aroused in a conference 
if the subject were changed from silver 
to dislocation of exchange. There is much 
interest in the exchange problem, Mr. 
Rogers said, and a conference at some time 
on the subject might be valuable. 
Somers said cooperation of all govern- 
ments would be required to establish bi- 


metallism, which is impossible, and Mr. 


Rogers agreed. 


Government action has been the cause | 
of all the declines in silver prices, Mr. | 


Somers said, citing actions by England 
and India as examples. Mr. Rogers said 


government action has been a highly in-| 


fluential factor. 





International Press Union 


Will Convene in Norway| 


The International Press Union will meet 


for the first time in Norway when the| 


19th meeting of that organization opens 


in Oslo on June 7 this year, according to | 
a report from Trade Commissioner Gudrun | 


Carlson, Oslo. 


The Norwegian Press Union is receiving | 
assistance from many local organizations | 
in planning the program for the repre- | 


sentatives of over 20 countries who belong 


to the Union and are expected to attend | 


the meeting, the report states. 
Plans announced by the special com- 


mittee, call for a trip around Norway after | 
the end of the sessions to give visiting rep- | 


resentatives an impression of Norway's 
scenic beauty and its many points of in- 
terest. (Department of Commerce.) 


Mr. | 


not exclude from membership in, and all 
privileges on, such board of trade, any 
duly authorized representative of any law- 
fully formed and.conducted cooperative 
associatiori of producers having adequate 
financial responsibility which is engaged 
in cash grain business, if such association 


has complied, and agrees to comply with. 


such terms and conditions as are or may 
be imposed lawfully on other members of 
such board: 

“Provided, that no rule of a contract 
market shall forbid or be construed to 
forbid the return on a patronage basis by 
such cooperative association to its bona 
fide members of moneys collected in ex- 
cess of the expense of conducting the 
business of such association.” 

This paragraph has been upheld in a 
previous adjudication by the Supreme 
Court of the United States. The sole pen- 
alty provided for violation of the terms 
of the act is suspension of the designa- 
tion of the offending board of trade as 
a contract market for a period not to ex- 


ceed six months, or revocation of such 
designation. 
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é Proposed Tax on Stock Sales 
DropinGermany, Js Said to Threaten Excha 





Levy Would Seriously Curtail T ransactions, 
Mr. Whitney Tells Senate Group 





000,000. 

Calling attention to stock sales taxes in 
the Civil War and the Spanish War and 
to the fact that they were discontinued 
promptly after the war period, Mr. Whit- 
ney pointed out that the 2-cent tax 
placed during the World War has been 
continued. 

“I approve generally a manufacturers’ 
sales tax,” Mr. Whitney told the Commit- 
tee, “but it is unfair when sales taxes 
generally are renounced that the tax on 
security transactions is not only con- 
tinued but increased.” Stating that on 
the basis of March transactions the Fed- 
eral revenue under the bill would return 
a total of $2,367,000, he pointed out that 
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this would yield a total for the year, pro- 
vided activity continued, of but $28,404,000, 
instead of $75,000,000 anticipated. 

“The yield depends on the volume,” Mr. 
Whitney continued. “If the tax decreases 
the volume, it defeats itself. If you double 
the tax and get the same return, you stifle 
business.” In considering a tax of this 
kind, the nature of the transaction must 
be considered, he stated, adding that 
property which normally is sold once or 
twice in a lifetime can stand a high rate 
of tax but that which is sold over and 
over cannot stand such a tax. 

“If you are seeking an increase revenue, 
you should limit the tax on stock trans- 
actions to a low rate,” said Mr. Whitney. 
“While the stock transactions should bear 
their fair share of the burden, you should 
find a fair rate. The rates now proposed 
are grossly excessive. I doubt if the se- 
curity business could compete with foreign 
nations. 

“I am confident that if the bill is passed, 
the volume of security transactions will be 
so reduced that the net return to the 
Government will be less than if the exist- 
ing rate is continued. The rate could 
be raised slightly but an increase be- 
yond 4 cents a share will be detri- 
mental.” He said that the 4-cent rate 
could be borne for a brief period as an 
emergency measure. 

Mr. Whitney said the tax would not 
only affect revenues but also would have 
many other serious consequences. It will 
affect many who buy and sell for small 
price charges, and who perform a useful 
transaction that helps to maintain a 
broad and active market, he explained. 
There are 15,000,000 to 20,000,000 people 
who have invested in stocks, he said. 


New York Revenue 


Less Under Higher Rate 


Mr. Whitney continued: 

“T have just said that the State of New 
York doubled its tax a little more than a 
month ago. When this change in rate was 
first suggested there were optimistic esti- 
mates as to the increased revenue which 
‘the State would derive. I stated at that 
time that I thought these estimates were 
fantastically high and completely over- 
looked the effect of the law of diminishing 
returns. I am now advised that the ,tax 
receipts for the State of New York for 
the 4-cent tax were actually $173,000 less 
than the amount which the State received 
from 2-cent tax in March, 1931. It seems, 
therefore, that far from deriving addi- 
tional revenue by doubling its tax, the 
State will probably lose money on the op- 
eration, 

“A sales tax which tends to diminish 
the volume of transactions defeats itself. 
The new tax would not increase the reve- 
nue of the Government but it would de- 
vastatingly diminish the business done in 
the country. This is particularly true in 
a@ period of depression when a burden on 
business has an exaggerated effect. Our 
present problem will be solved only by the 
return of a normal condition of trade and 
any action which tends to stifle business 
should be avoided.” 

Mr. Whitney said that “as stocks and 
bonds turn over with the utmost rapidity 
and are so easily transported from one 








i aseaiians Is Held 
On European Tariff 


Two Departments Consider Dis- 
criminations Abroad 


A discussion of European tariffs and 
trade discrimination against the United 
States was held at the Department of 
State April 15, the Department an- 
nounced orally on that date. 

Those who participated in the confer- 
ence for the Department of State were: 
James G. Rogers, Assistant Secretary; 
Pierre Boal, Chief of the Western Euro- 
pean Division; John D. Hickerson, Assist- 
ant Chief of the Western European Divi- 
sion; Paul Culbertson, Economic Expert 
of the Western European Division; Ben- 
jamin Bruce Wallace, Economic Advisors’ 
Office. 

Those who took part in the conference 
for the Department of Commerce were: 
Julius Klein, Assistant Secretary; John 
Matthews Jr., Assistant Director of the 
Bureau of Foreign and Domestic Com- 
merce; Henry Chalmers, Chief of the 
Tariff Division; Daniel G. Reagan, Assist- 
ant Commercial Attache at Paris. 
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|above $16 a share. 








[Continued from Page 1.] 
while the farmers would pay out $38,- | 


country to another that they at times as- 
sume almost an international character, 
it is clear that the rate of tax be low. 
If it is high it will be avoided.” / 

“Let us consider for a minute the effect 
of the proposed bill as applied to actual 
cases,” he continued. “As I have said, the 
existing tax is 2 cents per $100 of par value 
for 2 cents a share without par value. 
Therefore, on a transaction in stock of 
$100 par value, like American Telephone 
and Telegraph Co., the tax on the sale 
of 100 shares is $2 irrespective of the 
selling price. Under the proposed bill 
the amount of tax will be determined by 
the selling price, as soon as stock sells 
In a case of American 
Telephone and Telegraph Co., which is 
currently selling at 104, the tax would be 
26 cents per share, or $26 per 100 shares. 

“This means that the present tax will 
be multiplied 13 times over. Certainly 
nobody can expect that such a drastic 
increase will not seriously reduce the vol- 
ume of security transactions. Many peo- 
ple who would disregard a tax of 2 cents a} 
share will unquestionably hesitate when 
they realize that it has been increased to 
26 cents a share. If they do not buy or 
sell, the Government will not collect the | 
transfer tax. Therefore, if the Govern- 








ment is seeking increased revenue, it 
should limit the tax on security transac- 
tions to a low rate. 


Says Proposed Rates 


Are ‘Grossly Excessive’ 


“T do not pretend to be an authority but 
I do know as a practical man that the 
rates proposed by “the bill now under con- 
sideration are grossly excessive. I ques- 
tion whether the security business in this 
country can compete successfully with for- 
eign nations if the existing tax of 2 cents 
a share is doubled and made 4 cents a 
share. I know that it can not compete if, 
in addition to this, the one-fourth of 1 
per cent proviso is added to the tax. 

“I am confident, therefore, that if this 
bill is passed the volume of security trans- 
actions subject to taxation will be so re- 
duced that the net revenue will be less 
than if the existing tax were left in force. 
It is possible that some slight increase 
might be made over the present rate of 2 
cents a share without seriously disturbing 


[Continued on Page 7, Column 1.] 





Junior Membership 


Of Red Cross Gains 


Regular Enrollment Maintained 
Convention Is Informed 


About 4,000,000 members were enrolled | 
in the Red Cross in 1932 and about 7,- 
718,654 in the Junior Red Cross; the 
former figure representing no loss from the | 
1931 membership, and the latter, a gain! 
of about’ 45,000, according to reports sub- 
mitted before the national convention of 
the organization adjourned on April 14, 
following a four-day session. 

Additional information made available 
by the Red Cross, in a statement issued 
after the adjournment, follows: 

The Junior Red, Cross membership rep- 
resents 35,000 schools in the Nation. The 
convention voted to hold the 1933 conven- 
tion in Washington. 

Resolutions were adopted urging chap- 
ters to survey their present and antici- 
pated needs and prepare budgets for the 
new year; to work for increased member- 
ship “in full realization of increasing de- 
mands for Red Cross services due to pres- 
ent economic conditions and the heavy 
drain upon financial resources of national 
and chapter”; and to work for a 10,000,000 
membership in Junior Red Cross. Dele- 
gates stood for a moment in silence in 
memory of departed Red Cross workers. 

The convention nominated for reelection 
to the central committee, Miss Mabel T. 
Boardman, of Washington, and Mrs. 
Henry R. Rea, representing the board of 
incorporators, and Mrs. August Belmont, 
of New York, and Gustavus D. Pope, of 
nee representing the chapter dele- 
gates. 








Reciprocity in Road Use 
Is Adopted in New Jersey 


Trenton, N. J., April 15. 
Unlimited reciprocity for motor vehicles 
from other States in which a similar priv- 
ilege is granted to New Jersey vehicles is 
provided by a bill (A. 352) signed by Gov- 


;ernor Moore. 


The new law becomes effective July 1. 
Under the present statute, motor trucks 
from out of the State are limited to 15 
days of operation in New Jersey without 
a license and pleasure cars to 90 days. 
The mandatory requirement that first 
class municipalities issue a printed annual 
report is abolished by another bill (A. 
451), which the Governor signed. A com- 
panion measure (A. 452) directed that the 
various departments of such cities prepare 
an annual report which shall be kept on 
file for the information of taxpayers and 
residents. 
_ Other bills signed exclude persons sell- 
ing newspapers and magazines from the 
definition of employe under the Work- 
men’s Compensation Act (A. 168), permit 
the appointment of Greek interpreters in 
State courts (A. 79), and provide for the 
distribution of information concerning 
tuberculosis to incorporated societies en- 
gaged in the relief and prevention of 
that disease (A. 175). 


ad Issue Proposed 


For All Public Works 


Cut in Treasury-Post Office 
Fund Suggested in Senate 





[Continued from Page 1.] 
for the guidance of the Senate, the Ap- 
propriations Committee is directed to pre- 
pare a schedule of items it determined 
may be regarded as desirable capital in- 
vestments. 

“Resolved further, that it is the sense 
of the Senate that the Committee on Ap- 
propriations should continue its efforts to 
reduce appropriations to the very lowest 
point.” 

During debate Senator Lewis (Dem.), of 
Illinois, argued that there was $400,000,- 
000,000 of wealth in the United States and 
that the Nation*s debts aggregated less 
}than 1 per cent of that total. 

Senator Bailey (Dem.), of North Caro- 
lina, on the other hand, depicted “a most 
serious circumstance.” He declared con- 





















| ditions now to be as serious in this coun- 
|} try as were the conditions abroad that 
|resulted in the moratorium on interna- 
| tional debts. 

Senator Bailey called attention to 
|}shrunken commodity prices and an in- 
l|creased value of the currency in circula- 


Situation Claimed 


Information at White House 
On Economy Program 
And Bank Situation Said 
To Show Hopeful Factors 


[Continued from Page 1.] 


then only 77 banks have been closed with 
total deposits of $25,000,000. There was a 
reversal of the situation by 95 per cent. 

Another index of the passage of the 
banking crisis is the fact that in the nine 
weeks before the anti-hoarding compaign, 
$400,000,00@ in currency was withdrawn 
from the banks, whereas in the nine weeks 
since there has been no further withdrawal 
and there has been a-gain of $250,000,000, 
clearly shcwing that the hoarding crisis 
has passed. 

Another fundamenta! to contributian to 
the stability of the situation is the ac- 
ceptance by everyone that the budget must 
be balanced. That is of enormous im- 
portance. Sentiment in the last two 
weeks has grown for a drastic omnibus 
bill to effect economies. It will provide 
for alterations of existing laws to reach 
savings that could not be made simply 
by Congressional committees or the ex- 
ecutive. 








Possible Economies 

The economées that can be effected are 
apparently close to $200,000,000. This 
added to the $369,000,000 of savings made 
in the budget estimates before they went 
to Congress, plus the $100,000,000 which 
the Congressional committees may cut 
from the appropriation bills give an ag- 
gregate of between $650,000,000 and $700,- 
000,000 in Federal expenditures. 

Nearly 60 per cent of the Government 
expenditures are fixed, including pensions, 
public debt charges, outstanding contracts, 
State subsidies, and other obligations. 
Therefore, only 40 per cent of Govern- 
ment expenditures can be touched in ef- 
forts for economy. The savings projected 
in the face of this condition make this 
the most drastic reduction in expenditures 
ever made by any Government in a single 
year. With Congress and the President 
determined upon this course of action, it 
should help to restore confidence. 


Salary Question 

The reduction proposed by the Presi- 
dent in salariés and acepted by several 
members of the House Special Economy 
Committee is based upon the five-day 
week which is likely to become a necessary 
principle in the economic recovery. If the 
appropriation bills go through as reduced 
by the committees the Government must 
discharge between 5,000 and 10,000 em- 
ployes in the midst of unemployment. If 
the five-day week plan is accepted they 
could all be retained and the Government 
would also have to take on 35,000 or 40,000 
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Stable Influences mae * gene: 
asse 
nges Ty General Trade | “PP Seenas Measure 


House Votes Against Use of Ap- 
propriation to Compel Taxis 
To Install Meters 


The House on April 15 passed the bill 
(H. R. 11361) making appropriations for 
the expenses of the government of the 
District of Columbia for the fiscal year 
ending June 30, 1933, without record vote. 

The bill carries a total appropriation 
of $39,913,810. It now goes to the Senate. 

Only one amendment was adopted, and 
that provided that none of the money 
appropriated by the measure is to be used 


order which would compel taxicabs to have 
meters. 

A separate vote was demanded on this 
amendment after the bill was reported 
back to the House from the Committee 
of the Whole House on the State of the 
Union. On the question of agreeing to the 
amendment, the House voted to retain it 
by a vote of 47 ayes to 6 nays. 


Interest of Investors 
In Foreign Bonds Is 


Discussed at Meeting 


Informal Conference on 
Problem of Defaults in 
Securities Held at State 
Department 


The problem of defaulted foreign bonds 
held by American investors was discussed 
at a meeting held at the Department of 


State April 15, according to information 
given orally at the Department. 

Those who attended the meeting were: 
Ogden L. Mills, the Secretary of the 
Treasury; William R. Castle Jr., the Act- 
ing Secretary of State; Harvey H. Bundy, 
the Assistant Secretary of State; Herbert 
Feis, the Economic Advisor of the Depart- 


the Finance Division of the Department 
of Commerce; George Rublee, former As- 
sistant to Ambassador Dwight W. Morrow; 
Thomas N. Perkins, member of the execu- 
tive board of Lee Higginson & Company; 
Charles P. Howland, formerly in charge of 
the repatriation of Greek citizens in Mac- 
edonia; Edwin Kemmerer, professor at 
Princeton University. 

Following the meeting it was stated 
orally at the Department that the con- 
versations were of an informal nature. 
The Departments of State and Treasury 
have for Some time been concerned with 
the important problem of the interests of 
American investors in foreign securities 
and will continue the study of this prob- 





employes. They would be necessary sub- 
stitutes to carry on the necessary work of 
the Government. 

The proposed 30-day furlough for each) 
employe would be spread out over the year 
through the five-day week. Although sub- 
stitutes would have to be employed in 
some cases, the net savings would still 
amount to between $75,000,000 and $80,- 
000,000. 

Another phase of the situation is the 
charge that the Government has been ex- 
travagant. In a sense this may be true 
but al: the world has wanted to spend in 
the last 10 years and all the world has 
been down in Washington during that 
period calling on Congress’ to do the 
spending. But reductions are being made 
not so much because of extravagance in 
the past but because of the much smaller 
income of the Government. 

The income tax receipts in the most 
prosperous year were $2,400,000,000 whereas 
only $860,000,000 is counted on for next} 
year in the estimates. 

Finally, there is one other reason for 
renewed encouragement and that is one 
of the greatest undertakings by the Fed- 
eral Reserve System in the policy of con- 
certed, organized credit expansion and 
open market operations and a drive for 
the expansion of credit through the banks 
to the aid of business and industry. Con- 
sidering all these factors, pessimism has 
been overdone. 

Industry in general is now working on a 
two to four-day week. As recovery is 
made the working days will be extended 
in norma? course, but they may very 
likely stop at a five-day week until all the 
slack of unemployment is taken up. In 
establishing the five-day week for itself 
the Government might help in promulgat- 
ing this principle. 








might not have, but that it had never: 
exercised a power to regulate currency. 

Senator Lewis was of the opinion that 
the United States always had emerged | 
from its difficulties, and that it is now} 
emerging from the current depression. 

These questions, Senator Lewis said, 
were bound up in the McKellar proposal. 
For that reason, he said, he felt the Sen- 
ate once more should be reminded that 
there is a proper method of financing. 
namely, the issuance of bonds. He urged 
that permanent improvements should not 
be a burden on this generation alone, but 
on the future as well. 

Senator Blaine (Rep.), of Wisconsin, in 
criticizing the McKellar resolution, de- 
clared it put the Senate in a “ridiculous” 
position. The Wisconsin. Senator offered 
a motion to discharge the Committee on 
Appropriations from further consideration 


The Blaine resolution was supported 
only by its sponsor, and it was rejected 
without a record vote. 


ee 
PRESIDENT’'S DAY 
At the Executive Offices 


April 15, 1932 


9:15 a. m—J. Clawson Roop, Director 
of the Budget, called to discuss budget 
matters wit hthe President. 


10:15 a. m.—Senator Copeland (Dem.), 
of New York, called to discuss “a minox 
matters with the President. 


10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday arg 
Friday of each week). 


12:15 p. m.—E. C. Sams, of New York 
City, president of the J. C. Penney Co., 
Inc., called to give the President his 
impressions of business conditions fol- 
lowing a recent personal survey of con- 
ditions over the country. 


12:30 p. m.—The President was pho- 
tographed with the delegates to the 
Fifth District National Association of 
Credit Men. 


12:35 p. m.—The President was pho- 
tographed with the members of the 
American Band Masters Association. 

12:45 p. m.—Ely Culbertson, of New 
York, bridge expert, called to pay his 
respects to the President. 

2:30 p. m.—Prof. E. W. Kemmerer, 
economist, of Princeton 
called. Subject of conference not an- 
nounced. 











of the measure. 19 West 44th Street 


University, 


lem, it was added. 





Army Retirement Pay 


[Continued from Page 1.] 
France, that he accepted a smaller salaried 
position than his experience and ability 
warranted. @nstead of going overseas and 


he said, he took charge of all the Army 
hospital newspapers for the War Depart- 
ment and recounted his theories of pro- 
motions afterward. ° 

He said that in eight and a half years 
service in the veterans’ organization, he 
had signed about 25,000 opinions, that in 
two cases he had been overruled by the 
Attorney General. Asked about the de- 
cisions of Attorney General Sargent and 
Attorney General Mitchell, which accord- 
ing to General Hines broadened the in- 
terpretation of the Emergency Officers Act, 
Major Smith said he had been told that 
about 3,000 officers had been placed on 
the emergency retired list as the result 
of the Attorney General’s rulings, who 
would have been barred under his own, 
Smith’s, decisions in their cases. 

Asked why reference was made to the 


ness said former Senator Tyson, of Ten- 
nessee and former Representative Fitz- 
gerald, of Ohio, coauthors of the Emer- 


satisfied with his own interpretations of 
that law. 
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|tion. He said Congress had demonstrated 
| courage on many occasions, sometimes, he 
suggested, to exercise powers which it 


Remainder of day—Engaged with sec- 
retarial staff and im answering corre- 
spondence. 


ment of State; Grosvenor Jones, Chief of | 


_ Is Explained by Officer | 


against his opposition to a desk position, 


Attorney General for decisions, the wit- | 


gency Officers’ Retirement Act, were not | 


Bonus Payment . 
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To Raise Prices 


Liquidation of Veterans’ Cer- 
tificates Is Advocated by 
. é s 
Witnesses at Hearing Be- 
fore House Committee 


In advocating the proposal for the 


for the issuance or enforcement of any|issuance of additional currency for the 


immediate full payment of adjusted serv- 
ice compensation certificates to World War 


veterans, Joh:. A. Simpson, president of 
the Farmers’ Union, told the House Ways 
and Means Committee, April 15, that such 
legislation would provide the “best crop 
of money this country has had for years, 
because it would not be under the control 
of bankers.” 

“The people of this country can not pay 
their debts and taxes on a dollar that buys 
16 dozen eggs and two bushels of wheat,” 
he said. 

“By this legisiation we would get a 
bigger crop of money in the country. It 
would be the best crop for many years, 
because it would not be under the control 
of bankers, and no group of bankers could 
retire this money. It would put into circu- 
lation a needed volume of ad€itional 
money of a type that can not be retired 
by bankers. 

“I don’t care if it means making those 
who made money while the boys were in 
France pay taxes to pay this debt—the 
Farmers’ Union is for it.” 

Representative Condon (Dem.), of Cen- 
tral Falls, R. I., the first witness, who said 
he appeared particularly to give the Com- 
mittee the sentiment of his State on the 
question, urged passage of the Patman 
bill. (An explanation of the Patman bill 
appeared in the issue of April 12.) 

He contended that the officials of the 
American Legion are not speaking the 
minds of the rank and file of that organ- 
ization when they oppose the proposal. 


Means to Improve Conditions 


“If you believe commodities should stay 
cheap and money dear you will vote 
against the bill, but if you want to im- 
prove economic conditions and raise com- 
modity prices and lower the value of the 
dollar, you will vote for it,” he said. 

Representative Cochran (Dem.), of St. 
Louis, Mo., who stated that he appeared 
at the request of about one dozen Legion 
posts in Missouri, quoted from a speech 
which the now Secretary of the Treas- 
ury, Ogden L. Mills, had made several 
months ago, in which he stated that the 
national debt could be increased by $3,000,- 
000,000 or $4,000,000,000 without injuring 
the credit standing of this country. 

Representative Swank (Dem.), of Nor- 
man, Okla., told the Committee that he 
favors the Patman bill, and that not only 
do the veterans of his district want this 
legislation but eight chambers of com- 
merce of the leading cities in his district 
have addressed him in favor of the pro- 
posal. 

Favoring the immediate full payment 
proposal, F. S. Ray, legislative representa- 
tive of the Veterans of Foreign Wars, told 
the Committee that his organization de- 
sires to leave the method of making the 
payment to the Committee. Darold D. 
DeCoe, commander of that organization, 
had testified on April 13. 

Reduced Loan Rate Favored 

Urging that the loan rate on the certifi- 
cates should be reduced and that it be 
made possible to obtain loans without de- 
lay, Thomas Kirby, legislative representa- 
tive of the Disabled American Veterans, 
told the Committee that his organization 
strongly favors the Patman bill before the 
Committee. It would result in a reason- 
able inflation to speed the end of the de- 
pression, he said. 

He said that the only arguments put 
forward against the proposal are that the 


| veterans would dissipate the funds and 
| that the payment of the amount of money 


necessary would result in a collapse of 
the financial structure of the country. .He 
stated that these arguments both have 
been answered by former witnesses. 

Pointing out that the veterans need the 
money, Mr. Kirby said that a canvass last 
July shows that one out of every four dis- 
abled veterans who are capable of work- 
ing, cannot find employment. 

(Dem.), 


Representative Hastings of 


[Continued on Page 6, Column 2.) 
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Supreme Court Hears Argu- 
ment on Applicability of 
Prohibition Statute and 
Customs Regulations 


Four cases raising the question whether 
the Federal Government may proceed to 
forfeit vehicles and vessels transporting 
imported liquor under the customs or nav- 
igation laws or must institute the for- 
feiture proceedings under the less dras- 
tic provision of Section 26 of the National 
Prohibition Act were argued April 15 be- 


fore the Supreme Court of the United} 


States. 
In one case, General Motors Accept- 
ance Corporation et al. v. United States, 


No. 574, on certificate from the Circuit | 


Court of Appeals for the Ninth Circuit, 
the automobiles in question were seized 
by customs officers after having been seen 
crossing the Mexican border with liquor 
therein, the court was told. 

In the other case, United States v. Com- 
mercial Credit Co., Inc., No. 734, involv- 
ing the seizure of automobiles, the cars 
transporting the imported liquor were 
seized by customs officers some distance 
within the United States and had not been 
used in the importation of the liquor. 


Seizure of Vessels 


In the two ship cases the Government | 


sought to forfeit one vessel, the “Ruth 


Mildred,” under the navigation laws, for | 
engaging in trade without her license, and 


the other vessel, the “Sebastopol,” for its 
liens for penalties incurred by the master 
for failing to produce a proper manifest 
and for having on board merchandise not 
described in the manifest, under the 
Tariff Act of 1922. The two liens ex- 
ceeded the value of the vessel. These two 
ship cases are entitled, respectively, 
United States v. Two-masted Auxiliary 
Schooner Ruth Mildred, etc., No. 
and General Import & Export Company, 
Inc., v. United States, No. 811. 

It was pointed out by counsel that un- 
der the forfeiture provision of the Na- 
tional Prohibition Act, to which the 
claimants of the vessels and vehicles are 
seeking to have the Government re- 
stricted the rights of innocent parties 


holding liens in the property forfeited | 


are protected, whereas under the customs 
and navigation laws they have no judicial 
right of protection, but can only appeal 


to the discretion of an administrative of- | 
ficer to remit or mitigate the penalties | 


involved in the forfeitures. 


Both Laws Applicable 

Assistant Attorney General G. A. Young- 
quist argued the cases for the Department 
of Justice. In the General Motors case, 
he pointed out, the drivers of the-cars, 
seized by customs officers, were 


unlawful importation, there being no pro- 
ceeding under the Prohibition Act. 
Questions of the court elicited the opin- 
ion of counsel that in both vehicle cases 
the cars were forfeitable under either sec- 


tion 26 of the Prohibition Act, or under | 


sections 3061 and 3062 of the Revised 
Statutes, being a part of the customs laws. 
The Prohibition Act provides for forfeiture 
of vehicles unlawfully transporting intoxi- 
cating liquor and the customs laws for 
unlawfully importing intoxicating liquor, 


it was explained. Both the elements of | 


importation and transportation were pres- 
ent in the cases, Mr. Youngquist stated. 


cases should be the same, though the first 
case more strongly supports the position of 
the Government. 

The Government’s position, Mr. Young- 
quist stated, is that-it may proceed under 
either the customs or navigation laws, as 
the case may be, or under the prohibition 
law. If the respective provisions are in 
conflict, it was urged that the provisions 
of the customs and navigation laws super- 
sede section 26 of the Prohibition Act in 
cases involving both transportation and) 
importation. | 

Referring to the court’s ruling in the| 
Richbourg case, that section 26 precludes 
resort, where transportation of liquor is 


He urged that the law applicable to st 
| 


795, | 


prose- | 
cuted and plead guilty to the charge of | 








Repeal of Prohibition Statute 


it actually is doing. I am not so much 
concerned about what happens to my own 
generation. It has made its bed and might 
well be left to lie upon it, if that were 
all there were to it. 

“My concern and my dep solicitude are 
for the welfare of the oncoming genera- 
tions. For them the ideal of temperance 


tions is being given an illusory impression 
|of romantic adventure in condoning weak- 
ness and vice and crime. 


Principles to Govern 


Social Legislation 


“It is said that Sir Edward Troup, for 
many years the able Permanent Secretary 
of the Home Office in England, judged all 
proposals for the introduction of legisla- 
tion to govern social evils on the basis of 
three fundamental principles. 

“The first was: Not to make crimes, un- 
|less forced tO do so, out of things which 
were not crimes already. 

“The second was: Not to introduce pro- 
hibitive legislation beyond the standard 
|of conduct which will be accepted by the 
sentiment of the country. 

“And the third was: Not to throw on 
the guardians of law and order burdens 
greater than they could bear. 

“These seem to me principles desirable 
for consideration, anywhere, at any time, 
within a democracy.” 

Senator Wagner commended the Com- 
mittee for its courage in ordering hear- 
ings. 

“The Committee,” he said, “acted in the 
best traditions of democracy in ordering 
hearings on the most controversial subject 
of modern times. In taking the step, thé 
Committee showed it recognized that re- 
sponsibility to make and unmake laws can 
not be avoided.” 

He declared when he first advocated re- 
peal of the Elghteenth Amendment, he 
was told it never could be done. He said 
his answer always has been and still is 
that “repeal is inevitable.” 


|Calls for Honest 
Dealing With Problem 


It was claimed by the prohibitionists in 
advance of adoption of the amendment 





’ 


years that have passed have demonstrated, 
he asserted, that the premise was “wholly 
wrong.” He said the “sole accomplish- 
ment” had been the transfer of the traffic 
form a legal to an illegal position and the 
breeding of crime. 

Senator Wagner called for honesty in 
dealing with the question. Later, he ob- 
served that the statement made before 
the Committee by former Senator James 
| H. Wadsworth Jr., April 14, that the social 
structure was “shot through with hypoc- 
| risy” was “too painfully correct.” 

“I yield to no one in the sincerity of 
|my desire to eradicate the saloon,” said 
| Senator Wagner, “but I want to add to 
| that, to follow it up with, the elimination 
| of the speakeasy. 
|a@ police problem that can be accom- 
| plished best by the local authorities.” 

He urged the Committee to give full 
jconsideration to the economic consequences 
| that would follow either repeal of the 
Eighteenth Amendment or modification of 
the National Prohibition Act. He said 
that, of course, no one would consider 





Passage “a Beer Bill 


Is Advocated in House 


Views of E. M. Hopkins, of Dartmouth, Given 
In Senate by Mr. Bingham 


has ben tarnished, and to their imagina- | 


I am convinced that is | 


[Continued from Page 1.] 


{revival of the liquor traffic for the sole 
reason of revenue. 

“But the traffic is here,” he said, “and 
| since it is here, Congress is remiss in its 


{duty not to obtain from it the revenue | 


|so much needed by the Government.” 

| Miss Louise Gross, of New York, chair- 
;man of the Women’s Moderation Union, 
‘urged the Committee to “cut out the 
| Eighteenth Amendment like a cancer.” 
She said there are now more than 1,000,- 
|000 women who have taken the trouble 
to sign petitions for outright repeal, know- 
ing that their names were going to be 
used publicly. 

She discussed the resolutions and bills 
pending in Congress committees propos- 
|}ing either repeal or modification of the 
| National Prohibition Act. 

“I trust that some of these bills may be 
| favorably reported,” she said. “Any steps 
| taken will result in some improvement. 


Repeal Is Endorsed 
|_By Women’s Group 


The Women’s Committee for Repeal of 
|the Eighteenth Amendment, through Mrs. 
| David Holmes Morton, of New York, the 
| secretary, presented its endorsement of 
several repeal resolutions. Mrs. Morton 
enumerated the resolutions (S. J. Res. 31) 
by Senator Bingham (Rep.), of Connecti- 
cut; (S. J. Res. 90) by Senator Wagner 
(Dem.), of New York, and (S. J. Res. 





128) by Senator Blaine (Rep.), of Wis-| 


| consin. 





| “Of these three,” said Mrs. Morton, “we 
{can give unqualified support to S. J. Res. 
|90, and if ratification by conventions is 
| provided, to S. J. Res. 128 also, for the 
| reason that they are plain and straight- 
forward; they make no excuses, are 
stripped of any attempt to mollify the 
national prohibitionists with assurances of 
protection to self-imposed State prohipi- 
| tion; there is no attempt to reassert con- 
| stitutional theories, nor to reenact con- 
stitutional guarantees by reiteration; they 
|are not cleverly worded, they are simply 
| intelligible and honest. They present to 
| the voters in each State the simple ques- 
tion: “Shall the Eighteenth Amendment 
| be repealed?” 

“That question, and that question alone, 
| is what the voters wish to answer. 

“Even the most uneducated, unintelli- 
gent, even the most stupid person knows 


possible answers to the question—yes or no. 
“There is no possible way of evading, 

}muddling or confusing the issue. 

| “If 36 States fail to ratify the proposal 


| 
| to repeal, the Eighteenth Amendment con- 
tinues to be not merely a part of the 
Constitution, subject to the limitations of 
the other parts, but it continues to be, 
by grace of the Supreme Court, the prin- 
cipal part of the Constitution, one might 
almost say, the entire Constitution.” 


Crusaders’ Representative 


Sees Increased Nullification 


The Crusaders were represented before 
; the Committee by Rufus S. Lusk, execu- 
tive commander, who asserted that his 
organization stands for unqualified re- 
peal of the Eighteenth Amendment. They 
| were militant, he added, and proposed to 
| continue their course until the end sought 
| has been accomplished. 

| Mr. Lusk declared and showed by means 
| of maps that sentiment in favor of pro- 
| hibition had declined throughout the 
| world in last 13 years. In 1919, he said, 
| there were more than 300,000,000 persons 
| residing in lands where prohibition was in 
force. In 1932, the number had declined 
to fewer than 140,000,000. 


| “And the bulk of these are in the United 


Mr. Hull Voices Belief Presi-| states where there is practically @ revolt 


dent Would Sign Measure | against prohibition,” he continued. “If 


; it so happened that the prohibitionists 
The belief that President Hoover wouid | jived in one section and the wets in an- 


| sign a bill for 2.75 per cent beer if sucn 


other and the drys continued their at- 


involved, to section 3450 of the Revised|@ measure was passed by the House and | tempts to force the wets to observe pro- 


Statutes, providing for forfeiture for viola-| 
M 


tion of the internal revenue laws, 
Youngquist contended that that case in- 
volved a prohibition matter whereas these 
cases involve either a customs or a naviga- 
tion matter. 

Following Government counsel's refer- 
ence to the administrative procedure un- 
der the customs and navigation laws by 
which fines or forfeitures may be re- 


mitted, Chief Justice Hughes pointed out | 


that the result of such proceedings lies 
solely within the discretion of an adminis- 
trative officer, while section 26 gives an 
absolute right to innocent lienors. Coun- 
sel commented that “ in practice, it works 
out the same.” 

The contentions of the General Motors 
Acceptance Corporation 
on the brief by John Thomas Smith and 
Anthony J. Russo. They argue that in 
connection with the forfeiture of vehicles 
for transporting liquor across the border, 
sections 3061-2 are as thoroughly in con- 


flict with section 26 as is section 3450, in- | 


volved in the Richbourg case. 

“The importation of forbidden liquor by 
transportation of it in a vehicle driven 
across the border is a clear violation of | 
the Prohibition Act,” it is stated, “and 
therefore brought within the orbit of its 
penalties, one of which is forfeiture, under 
the provisions of section 26, of the vehicle | 
used in the illicit transportation.” 

Duane R. Dills presented the case for | 
the Commercial Credit Co., Inc. He main- | 


T.! sentative Hull 


were submitted | 


| Senate was expressed April 15 by Repre- 


an address in the House. 


| In advocating enactment of such a bill, 
| Mr. Hull said: 


| “Just think it over. 


| It is very impor- 


tant for the whole country. Don’t let 
your prejudices keep you away from it; 
don’t have the fear that if you do this, 
you are going to ruin yourselves in your 
district. You will find out that within 


six months’ time, there will be such a re-| 


action against doing the things that we 


are doing, spending money when we could. 


by passing this bill be raising money, that 
{it will surprise you. 

“IT believe that if we pass this bill the 
President will sign it. 
up like men and bring back this non- 


intoxicating liquor to the people and col-| 


lect the money on it and do away with 
bad liquor.” 

Mr. Hull urged Members of the Hous? 
to sign the petition to permit a vote to 
discharge the Committee on Ways and 
Means from consideration of such a bill. 
He called attention to the fact that the 


petition had 108 out of the necessary 145 | 


signers. 


Petitions for light wines and beer said | 


to bear 5,000,000 names were presented to 
a group of antiprohibition members of 
| the House in front of the Capitol by Mrs. 


Lorraine Catlin Brewer of New York City, | 
vice president of the Congressional Dis-| 


tained that there is a conflict between the | ‘Ticts Modification League, he explained. 


statutes with regard to the rights of inno- | 
cent lienors, and that the decision of the | 


“I think this beer bill would do more 
to relieve and stabilize the condition of | 


(Rep.), of Peoria, IIl., in | 


Let’s all stand} 


| hibition, there would have been a civil 
| war. 
“Fortunately, the drys and wets, because 
|it is not a sectional question, have been 
living in more or less peaceful harmony 
| together. One of two things is bound to 
| happen. Either the law is to be repealed 
}or it is to be more openly nullified than 
;now. The Crusaders, most of whom were 
|hardly of age, when prohibition became 
law, or else wére in the -army either here 
;or abroad believe that patience is no 
longer a virtue in dealing with the politi- 
| cal issue before the American people. 

“Distasteful as it is, it is necessary for 
us to adopt the same methods of the Anti- 
Saloon League to rid the country of its 
rule. We are endeavoring, and will con- 
tinue to endeavor, to elect only wets to 
Congress. I would rather vote for a 
weather vane who is a wet than a states- 
man who stands for the Eighteenth 
Amendment. And that is the course we 
must pursue. 

“These are hard times. 
practically at war. We are at war with 
depression. Crusaders do not for an in- 
stant claim that prohibition brought on 
the depression, but it is the main thing 
which is causing the depression to con- 
tinue and it is almost entirely the cause 
of the recent break in the stock market 
| when stocks depreciated $6,000,000,000 in 
three weeks. This break was due princi- 
pally to the hodge podge tax bill just 
passed by the House of Representatives. 
| Until the final tax bill is passed business 
| will continue to be worried; no business 
man knows whether his business will be 


The country is 


Manchurian Issue 


To Be Discussed 


Secretary Stimson Prepared to 
Consider All Problems at 
Conference in Europe 


The problem of Manchuria will be 


among the many questions which the Sec- | 


retary of State, Henry L. Stimson, will 


| discuss while in Europe, according to in- 


formation obtained orally April 15 at the 
Department of State. 

Secretary Stimson undoubtedly will dis- 
cuss any questions which European states- 
men desire to take up, but the American 
position regarding war debts, however, re- 
mains unchanged, it was stated. This po- 


sition is that no move can be made by the | 


United States until Europe puts forward 
@ proposal to this country. 

Twenty-two Americans have left inte- 
rior China and now are at Kulangsu be- 


cause of communist clashes in southern | 
|China, the Department of State announced | 


April 15. The U. S. S. “Smith Thompson” 
has arrived at Amoy to safeguard Ameri- 
can lives and property. 


Better Trade Sentiment 
Over Country Claimed 


E. C. Sams, of New York, president of 
the J. C. Penney Company, Inc., chain 
store organization, told President Hoover 
at the White House on April 15 that dur- 
ing a two-month survey of business con- 
ditions over the whole country he had 
found an improved morale among busi- 
ness men generally. 

Mr. 
hesitate to say that business had “turned 
the corner,” he would go so far as to 
say that he had found business men gen- 
erally more willing to make the best of 
the situation until business made an ac- 
tual advance, 


Sams said that while he would} 
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. Vehicle Seizures College President Advocates 
For Transporting 


Liquor Contested 


Germany to Build 
Suburban Houses 
For Unemployed 


Plot to Provide Space for| 
Raising Vegetables and_| 
Chickens, Says Report to 
Commerce Department 


The German government has announced 
a plan whereby 16,000 wooden houses will 
be built at the cost of $11,425,000 for un- 


employea factory workers in the suburbs | 
of factory cities, according to a report) 
from Vice Consul C. W. Gray, Berlin. | 

Each of these houses is to be built on a 
plot of ground ranging from one-fifth of | 
an acre up, so that the families may raise 
a certain amount of vegetables and chick- 
ens, the report stated. 


Distribution of Houses 

According to present plans, construction 
will start in the near future. Of the total} 
| number of houses, 2,000 are to be built in } 
the Ruhr district, 1,930 near Berlin, 1,840 
near Hamburg, 500 at Munich, 480 at Co- 
logne, 450 at Dresden, 450 at Leipzig, 380 
at Frankfort, 350 at Breslau and the re- 
maining 7,620 houses are to be located near 
| other large industrial cities. 

Additional houses may be built later, 
it was stated, if tenants with some means 
may be found to help bear the cost of| 
construction. Tenants for the first 16,000) 
houses are to be selected from the ranks 
of the unemployed. 


Maintenance to Be Decreased 
It is the announced intention of the 
German government gradually to decrease 
ithe unemployment maintenance of the 
families placed in these houses in ratio to! 
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\I am sure that my friends in Minnesota | 


TODAY'S 
PAGE 3 


® e * 
Mr. Schall Replies |Tnventive Genius - 

To Election Charge Of ‘ou Chi 

ee America Shown 
Asserts Allegations in Com- ate 
plaint ‘Groundless and Will In Patent Exhibit 
Fall of Own Weight’ 

Senator Schall (Rep.), of Minnesota, | s © 
against nol - election contest was filed | Permanent Display of His- 
in the Senate April 14 by Einer Hoidale.| toric Models Is Set Up in 
declared April 15, that the chi e ° 14: 
saaveniien. act on will. fall. of. thetr| New Building of Depart. 
own weight.” ment of Commerce 

a is the full text of the state- 

This contest does not disturb me and 


The exhibit of the models of patented 
inventions on permanent display in the 
realize the influences that are back of it.| Commerce Building, Washington, D. Cy, 
nated tte —~ So akiee tenant dian | very well typifies the models submitted ta 
have waited aearle 18 miata 0 file their | es cbepcpllimaengeatlin MigetenesgP line: 
charges and the complaint which is filed | will be no more models available for dis- 
is a mass of generalities, insinuations and | Play purposes as the practice of requiring 
falsehoods. It is just another attempt/ models with patent applications was aban- 
upon the part of my enemies to destroy | goned in 1880. isp 
+ Phe i a as a Senator of the United! ae models in the Commerce building 


It ‘is peculiar that this complaint he ee tn thas eae coe et ae 


not filed until after I had made my speech ; , ag ane en 
on the floor of the United States Senate | union war ship “Monitor” in the Civil 
; ‘ | War, and a number of Edison inventions 
in behalf of the farmer and against the} related to the printi tel h 1 
Hats’ gamoers” whe "supported my_op | miedo, the printing telegraph a wall 
ees who now brings Biglow carpet loom will be added to the 
These charges are groundless and they aay =~ ne future. 
will fall of their own weight. | Historic Patent Models 
et e  ee e |_ The more historic models such as the 
the increase in the income of the tenants. | fst telegraph instrument, the reaper and 
The dwellings are to have living rooms binder, the Howe sewing machine, Edi- 
of about 150 square feet; a bedroom of 120 | 8°4’s incandescent lamp, the Lincoln boat 
square feet; two smaller bedrooms; a|™o0del, and others were placed in the 
small stable of about 60 square feet, and! National Museum some years ago. 
a cellar of at least 43 square feet in size. A group of historic patent applications 
The lumber for the construction of these |#%¢ Kept_in the office of Commissioner 
houses may be supplied by American firms, Thomas E. Robertson, of the Patent Office, 
according to the report.—(Department of Among these is one issued to Abraham 


Commerce.) [Continued on Page 6, Column 1.] 





ner cn te EE NN A RR nN PEN eA NT A TT 


sand! 
THEY. 
TASTE 
BETTER 


cases must depend upon this confii "| the country than anything we can do,” | the next to be taxed, perhaps taxed to 
“The adoption poyryl National a | he told the House. “All that I ask is that | the point of confiscation. 

Act,” it was stated, “repealed the customs | YoU Study the propostion. u.,,|_. Prohibition is the cause of all this. If 
laws with respect to forfeiture of vehicles| ,He ,asserted that the farmers “are | Ogden Mills could reach out and gather in 
carrying imported liquor.” The Willis-| changing their minds” because they know | at least the $1,000,000,000 that would come 
Campbell Act did not reenact the customs | te manufacture of beer would help them. | in from a tax on the liquor which Colonel 
laws provisions, he urged, since they di-| Meanwhile, 35,000,000 barrels of beer are| Woodcock admits is being made, there 
rectly conflict with section 26. | being sold in this country surreptitiously | would be no necessity for the tax bill, 


smoker tells 


“Transportation across the border,” Mr. 
Dills said, “is transportation just as much | 
as transportation within in the confines | 
of the United States.” Mr. Justice Van 
Devanter noted that the question is| 
whether a statute dealing with importa-| 
tion, which might include transportation, | 
is in conflict with a statute dealing solely | 
with transportation. Mr. Dills maintained 
that the statute, mandatory in its terms, | 
dealing with the specific subject of trans- | 
portation should be exclusive, although im- 
ported liquors be involved. Particularly 
should this be the case, he said, where that | 
statute is the one which protects innocent 
lienors. 

In the Commercial Credit case, Mr. Dills 
claimed that “the dominant enterprise was 
transportation within the United Staies, 
and not importation.” Even though the 
seizure was by customs officers, they are | 
“officers of the United States” within sec- 
tion 26, he said. | 

In reply to the comment from the bench 
that the importation and transportation | 
in the case was one continous transaction, 
counsel pointed out that the automobiles | 
were used, not as a part of any importa- 
tion, but for transportation in Texas of 
liquors after their importation. 

In the case of “Ruth Mildred,” Mr. 
Youngquist noted that if it be held that 
Section 26 is not applicable to seizures of 
vessels carrying liquor, there is a dis- 


each year, he added. 

Later, Representative Black (Dem.), ‘of 
New York City, took the floor, and called 
upon President Hoover to take a stand 
on legalized beer. 

“No one yet in this Congress knows 
how Mr. Hoover stands on beer,” he said. 


|“It is high time the country heard from| 


the President on this great issue.” 
Mr. Hoover is a “supernatural dry” who, 


Wickersham Commission “sign a joint dry 


statement in direct contravention to the| 


facts in the report,” Mr. Black declared. 
“All we need is some word from the 


| President that he would sign a constitu- 


tional beer bill,” he said. 
Representative McGugin (Rep.), of Cof- 
feyville, Kans., asked if 2.75 per cent beer 
is intoxicating. 
“It is not,” Representative 
(Rep.), of Milwaukee, Wisc., 


Stafford 
interjected. 


| “I’ve got in my cellar 2.75 per cent beer 
made under the wartime prohibition act, | 


and I can vouch personally that it is not 


intoxicating, on my word as a Represent- | 
| ative. 


” 


crimination in favor of proscribed mer- 
chandise as against illicit merchandise, 
since the rights of innocent lienors are 
protected in the case of liquor shipments, 
but not in the case of lawful merchan- 
dise. 


by one wave of his hand” made a “wet” | 


business would not worry if their business 
was to be singled out to help finance this 
noble experiment, there would be a feel- 
ing of certainty and American business 
might take heart and go ahead. 


Opposes Prohibition 
For Effect on Youth 


“We are opposed to prohibition because 
on us has fallen the burden of raising 
|the first generation under this law. As 
a father of two boys, under 10, I thank 
Heaven that before they are 16 or 17, 
which is about the age many children 
start drinking today, that prohibition may 
be no more than a nightmare that has 
totally ended. Those who gave us this 
blessing are of another generation; most 
of them do not know the worry, the fear, 
of parents who know that children in their 
teens may visit speakeasies, may get dead 
drunk from some friend’s hip flash. 

“Can you blame us, when we have this 
| fearful responsibility of bringing up our 
|children under such conditions, that we 
shall oppose to the bitter end the Anti- 
Saloon League and all its works, that we 
|shall fight to repeal the Eighteenth 
Amendment, that we shal! do all in our| 
| power to restore to America that precious | 
thing which was snatched from a people 
| unaware, that precious thing—liberty?” | 


another.. 


Chesterfield Radio Program 


MON. & THUR, 
BOSWELL ALEX 
SISTERS Gray 

10:30 p.m. E.S.T. 10:30 p. m, E.S.T. 


TUES. & FRI. 


SHILKRET'S ORCHESTRA every night but Sunday 
NORMAN BROKENSHIRE, Announcer 


COLUMBIA a 


@ 1932, Jieczrr & Myans Tosacco Co, 


WED. & SAT 
RUTH 


ETTING 
10 p.m. £.5S.T. 


It’s human to pass 
a good thing on! 


HEN you find something that suits you right 
down to the ground—something that satisfies 


—you pass it along—just as one smoker tells 
another how Chesterfields satisfy. Smokers every- 
where agree that Chesterfields are milder and taste 
better—that’s why they’re clicking with millions! 


hestertield 
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Deduction Defined 
Of Interest From 
Cumulative Bonds 


General Counsel Rules That 
Interest Can Be Deducted 
Annually Although Not 
Paid for Several Years 











BurREAU OF INTERNAL REVENUE. 
GENERAL COUNSEL’s MEMORANDUM 10384. 


Cuarest.—An opinion is requested as to 
the legality of a deduction from gross in- 
come of accrued interest on certain bonds. 

The material facts are as follows: 

The taxpayer corporation authorized 
the issue of first mortgage bonds of the 

e value of x dollars dated April —, 

25, and due Jan. 1, 1965. These bonds 
were sold in the open market. s 

The portions of the bond here material 
read as follows: 


M Corporation, a State of R corporation 
(hereinafter called the company), for value! 
received, hereby promises to pay to the| 
bearer, or, if ragistered, to the registered | 
holder, of this bond, on the ist day of Janu- 
ary, 1965, at the office or agency of the com- 
pany in the city of S, State of R, $1,000 in 
gold coin of the United States of America, of 
or equal to the standard of weight and fine- 
ness as it existed on Jan. 1, 1925, and to pay 
interest on said principal amount, at said 
office or agency, in like gold coin, from Jan. 
1, 1925, at the rate of six per centum (6%) 
per annum, until payment in full of said 
principal amount, but only as and to the 
extent provided in the indenture hereinafter 
mentioned. Interest on said principal amount 
shall be paid on April 1, 1926, and on each 
succeeding April 1 to and including April 
1, 1930. only if and to the extent that the 
board of directors of the company shall in 
absolute discretion determine to make such 

yment, and shall declare the same to be 
| due and payable * * *. 

Interest on this bond shall be cumulative 
from and after Jan. 1, 1925, as provided in 
said indenture, and all accumulated and un- 

id interest on this bond, which shall not 
fave theretofore been declared due and pay- 
able and paid, shall be paid whenever the 
principal of this bond shall become due, 
whether by declaration, call for redemption 
or at maturity, or otherwise, but such ac- 
cumulated and unpaid interest shall not! 
bear interest, except as in said indenture 

rovided. The board of directors shall have 
he right from time to time at its option to 
declare any accumulated and unpaid interest 
on the income bonds, or any part thereof, 
to be due and payable on such date as the/| 
board of uaaeae ae * — 





The interest coupons provide for the 
payment of interest “if and when such | 
interest shall be ascertained and deter- 


mined to be payable in accordance with | 
the terms of said bond and of the inden- 
ture of trust mentioned therein.” 

Article — of the indenture provides in 
part as follows: 


Sec. * * * The term “accumulated and 
unpaid interest’’ as used herein with respect 
to any of the income bonds shall mean in- 
terest on such income bonds at the rate of 
six per cent (6%) per annum from Jan. 1, 
1925, whether earnef or not, to the extent 
that such interest shall not have been de- 
clared due and payable as herein provided 
and paid. Accumulated and unpaid interest 
shall not bear interest unless and until the 
company shall have made default in paying 
the same on any date on which the same 
shall have become due and payable as herein 
provided, and in that event interest on the 
amount so in default shall be paid from the 
date of such default at the rate of six per 
cent (6%) per annum. 

* 7 


Sec. —. On or before March 15, 1926, and 
thereafter annually on or before March 15 
of each year to and including March 15, 1930, 
the board of directors of the company shall 
declare such sum, if any, to be due and pay- 
able as interest onthe income bonds on the 
next succeeding April 1, as in its absolute 
discretion * * * it may determine, not exceed- 
ing, however, the accumulated and unpaid in- 
terest on the income bonds to the date of 
such payment. 





. * 


. Sec. —. * * * the board of directors of the 
company shall have the right at its option 
at any time to declare any accumulated and 
unpaid interest on the income bonds, or any 
part thereof, to be due and payable on such 
date as the board of directors may deter- 
mine, although such payment of interest 
shall not be compulsory under the provisions 
of this article. 

‘ . —. Whenever interest on the income 
bonds shall have been declared by the board 
of directors of the company to be due and 
payable as herein provided on any April 1, or 
on any other date, such interest shall be- 
come due and payable on such date. 


‘ The taxpayer’s books are kept on the 
accrual basis. 


+ + + 


The Income Tax Unit has questioned the 
right of the taxpayer corporation to ac- 
crue as a deduction interest during the 
years 1926, 1927, and 1928 upon the ground 
that no payment of interest was authorr 
ized during these years by the board of 
directors and no interest was paid. In 
this connection it is pointed out that the 
taxpayer corporation operated at a loss 
during each of the years under considera- 
tion and as a consequence there is no as- 
surance that the interest will be paid on 
redemption or maturity of the bonds. 


The taxpayer contends that the deduc- | 


tion should be allowed as taken on the re- 
turns even though no part of the interest 
was in fact paid, and that the interest on 
indebtedness accrued and became an ac- 
tual liability to the extent set forth in its 
returns because the interest accruing on 
and after Jan. 1, 1925, must be paid sooner 
or later, and in any event upon maturity 
of the bonds in 1965. 

The provisions of the bonds and inden- 
ture with reference to the payment of in- 
terest for the period subsequent to April 
1, 1930, differ from the provisions for pay- 
ment on and prior to that date, and, since 
only the years prior to 1930 are at issue 
here, the provisions applicable to the pay- 


ment of interest subsequent to 1930 are 


not considered. 
++ + 


A reading of the provisions of the bond 
relative to the payment of interest for the 
period from April 1, 1926, to and including 
April 1, 1930, indicates that payment of 
the interest during that period was within 
the discretion of the board of directors. 
The bonds provide that interest will be 
paid at the rate of 6 per cent per annum 
and if not paid annually will be paid upon 
redemption or maturity of the bonds. 


Rights Are Defined 
In Case on Patent 





Party Having Agreement for 
Assignment Not Entitled 
To Participate in Suit 





Wilmington, Del., April 15.—A party 
having an agreement with a patentee for 
the asignment of a patent upon the exer- 
cise of certain options by the purchaser it 


is not entitled to maintain a counterclaim 
in an infringement suit alleging the in- 
fringement of the patent covered by the 
agreement, according to a ruling of the 
District Court of the United States for 
the District of Delaware. 

Since the owner of the legal title to 
the patent in the counterclaim was not a 
party to the suit, District Judge Nields 
ordered the dismissal of the counterclaim 
asserted in the case of Rhodes-Hochriem 
Mfg. Co. v. International Ticket Scale 
Corporation, Equity No. 853. 

“While a sole and exclusive license to 
use, manufacture and vend a patented 
structure may be held the equivalent of 
an assignment of the patent where the 
document granting the license is consist- 
ent with a present transfer of the patent, 
yet where the document granting the 
license negatives a present transfer of 
the patent the license can not be held 
the equivalent of an assignment \of the 
patent,” Judge. Nields states in his opinion. 

In the agreement in question, it was 
noted, the sellers promised to assign to 
the purchaser title to the patents de- 
scribed, including the patent in the coun- 
terclaim, upon receipt of the payments 
therein provided under options set forth, 
and thereupon, on demand, to deliver a 
proper assignment of the patents to the 
purchaser. 

The document fails to meet the require- 
ments of an assignment of title to a pat- 
ent, it was held, it being no more than 
an agreement to sell, expressing conditions 
upon which title shall vest in the pur- 
chaser. 





cle 112 of Regulations 69 provide in part 
as follows: 

* * * A taxpayer has the right to deduct 
all authorized allowances, and it follows 
that if he does not within any year deduct 
certain of his expenses, losses, interest, 
taxes, or other charges, he can not deduct 
them from the income of the next or any 
succeeding year. * * * 


The general rule is that a taxpayer 
keeping books of account on the accrual 
basis must take interest deductions in the 
perieds within which the liability to pay 
interest accrues, regardless of when pay- 
ment is actually made. (Appeal of John 
W. Butler, Inc., 1 B. T. A., 1105, C. B. X-1, 
10; Appeal of McIntosh & Seymour Cor- 
poration, 2 B. T. A., 953; Appeal of H. Har- 
wood & Sons, Inc., 2 B. T. A., 1293; Ap- 
peal of North Wayne Tool Co., 2 B. T. A., 
366.) 

In the oft-cited case of Untied States 
v. Anderson (269 U. S., 422, T. D. 3839, 
C. B. V-1, 179) the question arose as to 
the proper time of accrual of munitions 
taxes. The court said in part: 

+ + + 


Only a word need be said with reference 
to the contention that the tax upon muni- 
tions manufactured and sold in 1916 did 
not accrue until 1917. In a technical legal 
sense it may be argued that a tax does not 
accrue until it has been assessed and be- 
comes due; but it is also true that in ad- 
vance of the assessment of a tax, all the 
events may occur which fix the amount of 
the tax and determine the liability of the 
taxpayer to pay it. In this respect, for pur- 
poses of accounting and of ascertaining 
true income for a given accounting period, 
the munitions tax here in question did not 
stand on any different footing than other 
accrued expenses appearing on appellee's 
books. In the economic and bookkeeping 
sense with which the statute and Treasury 
decision were concerned, the taxes had ac- 
crued. It should be noted that section 
13(d) makes no use of the words “accrue” 
or “accrual” but merely_ provides for a 
return upon the basis upon which the tax- 
payer’s accounts are kept, if it reflects in- 
come—which is precisely the return insisted 
upon by the Government. * * * 


Another case supporting the principle 
set forth in the foregoing decision is that 
of American National Co. v. United States, 
(274 U. S., 99, T. D. 4099, C. B. VI-2, 193). 
In that case it was held that under the 
Revenue Act of 1917 the liability under an 
agreement to pay a purchaser of a mort- 
gage not a bonus of 1 per cent per annum 
during the life of the note in addition 
to the itnerest carried by the note may 
be accrued as an ordinary and necessary 
expense of doing business by a taxpayer 
keeping his books on an accrual basis, 
although the total amount of the bonus 
is uncertain because the maker of the 
note may pay it in full before maturity. 
+~+ + 

The court cited the Anderson case in 

support of its decision and said in part: 


So, in the present case, we think that the 
amount of the bonus contracts was “an 
expense incurred and properly attributable” 
to the company’s process of earning income 
during the year 1917. These contracts were 
not analogous to obligations to pay interest 
on money borrowed, but were expenses in- 
curred in selling the loan notes in as real a 
sense as if under its original system of do- 
ing business the company had paid these 
amounts to brokérs as fees for selling the 
loans or given them notes for such fees. 
The company’s net income for the year 
could not have been rightly determined 
without deducting from the gross income 
represented by the commission notes, the 
obligations which it incurred under the 
bonus contracts, and would have been ac- 
curately shown by keeping its books or 
making its return on the basis of actual re- 
ceipts and disbursements. The method 
which it adopted clearly reflected the true 
income. And, just as the aggregate amount 
of the commission note was properly in- 
cluded in its gross income for the year— 
although not due and payable until the 
expiration of two years—so, under the doc- 
trine of the Anderson case, the total amount 
of the bonus contracts’ was deductible as 
an expense incurred within the year, al- 
though it did not “accrue” in that year, 
in the sense of becoming then due and pay- 
able. (Italics supplied.) 

+ + + 


To the same effect: 
Code Co., Inc. (280 U. S., 445, Ct. D. 168 
C. B. IX-1, 314). 
chine Co. v. U. S., 282 U. S., 375 Court 278 
C. B. X-1, 424.) 


to be an analogous case. 


other things: 





Therefore, the question presented is 


whether the amount of the interest even- | 


tually to be paid may be accrued and de- 
ducted annually, even though payment 
in the particular year was not authorized 
by the board of directors. This in turn 
embraces the further question whether 
an item is accruable in a given year, even 
though it may not be paid for a number 
of ‘years beyond the date upon which the 
liability comes into existence. 
-~+ + 


Section 23(b) of the Revenue Act of 1928 
permits as a deduction from gross income 


“all interest paid or accrued within the | 


taxable year on indebtedness,” with cer- 
tain exceptions not here material. Section 
43 of the Revenue Act of 1928 and section 
200(b) of the Revenue Act of 1926 provide 
that the deductions and credits allowed 
by the statute shall be taken for the tax- 
able year in which “paid or accrued,” de- 
pendent upon the method of accounting. 
Article 341 of Regulations 74 provides in 
part as follows: 


The terms “paid or incurred” and “paid or 
accrued” will be construed according to the 
method of accounting upon the basis of 
which the net income is computed by the 

_ taxpayer. (See section 48(c).) The de- 
ductions and credits * * * must be taken 
for the taxable year in which “paid or 
accrued” or “paid or incurred,” unless in 
order clearly to reflect the income such de- 
ductions or credits should be taken as of 
&@ different period * * *. 


Article 3 


of Regulations 74 and arti- | 


** * and the company is to have the right 
at its option to defer the payment of any 
| and all interest accruing upon the bonds of 
series B until the date of the maturity of 
said bonds, and shall not be liable to pay 
interest upon said interest payments so 
deferred * * *, 


The Board said in part: 

* * * By force of the provisions of the 

indenture, the bonds and the coupons, in- 

| terest became due on Nov. 10 and May 10 

of each year. The taxpayer had the option 

| of deferring payment until the maturity 

| date of the bonds. That right did not give 

the directors power to make interest due 
at such time as they saw fit. 

Interest is an accrued expense, 

|} over an elapsed period of time. 


| 


ratably 
(Appeal of 
Chatham & Phenix National Bank, 1 B. T. 
| A., 460.) The taxpayer recognized that in 

at least two ways; the vote of the direc- 

tors of June 9, 1917, referred to “Amount 
} due Nov. 10, 1906,” etc. The indenture and 
| the bonds themselves contained the provi- 

sion that, if interest payments were de- 
ferred, no interest upon the interest would 
accrue. Clearly, the taxpayer understood 
and intended to have all interest due and 


owing as of the respective coupon dates. 
The payment only was deferred. (Appeal 
of Tel-Electric Co., 1 B. T. A., 434; Appeal 


of North Wayne Tool Co., 2 B. T. A., 366; 
Appeal of McIntosh & Seymour Corporation, 
B. T. A., 953.) 

Accordingly, it follows, that the Commis- 
sioner’s computation of the taxpayer's in- 


some and invested capital was correct, and 
the determination of deficiency is approved. 


| 
| 
| 
| Subsequently the taxpayer raised th 


Same question ‘in the Court of Claims. 
|That court reached the same conclusion 


[Continued on Page 7, Column 7.] 


Lucas v. American | 


(See also Fawcus Ma- 


The Appeal of Cumberland Glass Man- 
ufacturing Co. (2 B. T. A., 1122) appears 
In that case the 
company issued its bonds providing among 








New York, N. Y. 
FEDERAL TRADE COMMISSION 
v. : 

PARAMOUNT Famous-LASKY CORPORATION, 
ADOLPH ZuKOR, AND JESSE L. LasKy. 
Circuit Court of Appeals, Second Circuit. 
Petition to enforce order of Federal Trade 

Commission. 

RoserT E. Heaty, Chief Counsel for Fed- 
eral Trade Commission; Martin A. Mor- 
RIsON, Assistant Chief Counsel, for peti- 
tioner; CravatH, De GersporFr, SWAINE 
& Woop, FrepErIcK H. Woop and Bruce 
BroMey for respondents. 

Before Manton, Aucustus N. Hanp and 
CuaseE, Circuit Judges. 

Opinion of the Court 
April 4, 1932 


Manton, Circuit Judge——The Federal Trade 
Commission issued an order against the re- 
spondents directing them to Cease and desist 
from certain practices found by it to consti- 
tute methods of unfair competition in viola- 
tion of section 5 of the Federal Trade Com- 
mission Act (38 Stat. 717, 15 U. S. C. A., sec- 
tion 45). 

That part of the order sought to be enforced 
directs the respondents to cease and desist 
“from leasing or offering to lease for exhibi- 
tion in a theater or theaters motion picture 
films in a block or group of two or more films 
at a designated lump sum price for the en- 
tire block or group only and requiring the 
exhibitor to lease @ll such films or be per- 
mitted to lease none; and from leasing or 
offering to lease for exhibition such motion 
picture films in a block or group of two or 
more at a designated lump sum price for the 
entire block or group and at separate and 
several prices for separate and several films, 
or for a number or numbers thereof less 
than the total number, which total or lump 
;Sum price and separate and several prices 
shall bear to each other such relation as to 
operate as an unreasonable restraint upon the 
freedom of an exhibitor to select and lease 
for use and exhibition only such film or films 
of such block or group as he may desire and 
prefer to procure for exhibition; or shall bear 
such relation to each other as to tend to 
require an exhibitor to lease such entire block 
or group or forego the lease of any portion 
or portions thereof; or shall bear such rela- 
tion to each other that the effect of such 
proposed contract for the lease of such films 
may be substantially to lessen competition or 
tend to create a monopoly in any part of the 
certain line of commerce among the several 
States, or with foreign nations, involved in 
the said proposed sale to wit: The business 
of the production, distribution and exhibition 
of motion picture films to the public, or the 
business of production and distribution, or of 
production or distribution of moving picture 
films for public exhibition.” 

+~+ + 

No review of all or any part of the order 
| entered has been sought by the respondents. 
However, upon an application to enforce the 
order, it is not essential to establish a viola- 
tion of the Commission's order, for the first 
question we must examine in the proceeding 
is whether or not there has been a violation 
< ats an "41 a; ve a. Re Balme, 23 

. . © A, ; certiorari ° 
277 'U. 8. 598. ; — 

The statute grants jurisdiction to the court 
to enter, upon the pleadings, testimony and 
proceedings, a decree affirming, modifying or 
setting aside an order entered by the Com- 
misson and in so doing, the court has the 
power to examine the whole record and ascer- 
tain for itself the issues presented and whther 
there are material facts not reported by the 
Commission. Federal Trade Commission v. 
Curtis Publishing Co., 260 U. S. 568. 

Section 5, which is alleged to have been 
violated, has reference to unfair methods of 
competition in commerce, which are declared 
to be unlawful, and, in determining whether 
given acts amount to unfair methods of com- 
petition within the meaning of the act, the 
standard is the one “established by the Sher- 
man Act in the words ‘restraint of trade or 
commerce’ and to monopolize or attempt to 
monopolize,’ and by the courts in construing 
the Sherman Act with reference to acts ‘which 
operate to the prejudice of the public in- 
terest by unduly restricting competition or 
unduly obstructing the due course of trade,’ 
and ‘restrict the common liberty to engage 
therein.’” Fed. Trade Comm. v. Beech-Nut 
Co., 257 U. 8S. 441; Standard Oil Co. of N. J. v. 
—. Trade Commission, 282 Fed. 81 (C. 

. A. 3). 

A practice which is against public policy be- 
cause of its dangerous tendency unduly to 
hinder competition or create a monopoly, is 
declared to be unfair and unlawful by section 
5. Federal Trade Commission v. Gratz, 253 U. 
8. 421. And public policy is the policy of the 
common law, equity or statutory, which stat- 
utes paramount. Chicago, B. & A. R. R. v. 
McGuire, 219 U. S. 549. 

++ + 


The Famous Players-Lasky Corporation is 
a New York corporation engaged in the busi- 
ness, interstate and foreign, of producing, 
leasing transporting and distributing to ex- 
hibitors and exhibiting for profit, motion pic- 
ture films. These films are produced at their 
studios located in several States of the United 
States and are distributed and transported 
therefrom in interstate commerce to theaters 
located in several other States. 
petition with other producers. 

The individual respondents are officers of the 
corporation and as such, operate and control 
its business activities. The Commission 
found that it adopted a method of leasing its 
films under a system known as “block book- 
ing.” Under such plan, films were offered in 
blocks only. A block is a group of films 
offered as a unit, containing a number of 
individual motion pictures which are avail- 
able for lease by exhibitors for three months 
or for one year. Such blocks contain 13 or 
26 films, or 52 or 104 films, according to 
whether the theater changes films once or 
twice a week. 

The individual films in blocks being offered 
are not always dientical. The blocks offered 
to an exhibitor contain certain films which 
the exhibitor may not want to lease but he 
must lease all or none. He may not select 
some of the individual films and reject others 
contained in the block unless he exercises the 
option to pay prices found by the Commission 
to be arbitrarily fixed from 50 to 75 per cent 
higher than the estimated prices of such films 
as part of the block. 

- © + 


If the exhibitor declines to take all, the 
block is successively offered to his competitors 
until a lease is made. Only if all competi- 
tors refuse the block are the individual films 
offered to exhibitors upon some other basis 
arrived at by negotiation between the producer 
and exhibitors. The Commission determined 
this method of distribution to be unfair, and 
| that the purpose and effect of the alternative 
’! offer is to coerce and intimidate an exhibitor 
into surrendering his free choice in the leas- 
»|ing of films, and into leasing films in blocks 
as offered, thereby denying to such exhibitor 
the opportunity and profit of leasing and ex- 
hibiting certain other films of higher quali- 
ties and which such exhibitor’s patrons de- 
mand and which such exhibitor desires to ex- 
hibit. 

It is thus concluded by the Commission that 
| this distribution policy lessens competition 
and tends to create a monopoly in the mo- 
} tion picture industry by tending to exclude 
from the market and industry independent 
producers and distributors of films, and denies 











It is in com- 





{to the exhibitors freedom of choice in leas- 


| ing films. 
There are seven other producers of major 
rank and some smaller, who are in competi- 
| tion with the respondents. 


{leased annually, and the percentage thereof 
| produced by the respondent in the years 1919 
to 1923, is shown in the table (a) below. 


Note A: 





| Total of all producers 
Respondent 


Fox Film Corporation 
e | Pathe 
| Warner Brothers 
| Metro-Goldwyn ......cscceeeeeeeees soe 
First National 
| United Artists 
| Miscellaneous State rights companies 
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strain Competition 





Since 1919 there has been a reduction in the 
percentage of feature films released by the 
respondent, and table (b) below sets forth 
the percentage which film rentals received by 
the respondent from feature pictures were of 
the total rentals paid to all producers and 
distributors for feature pictures for the same 
period. 

From this, it is apparent that the general 
production of feature pictures has likewise 
declined since 1919, and these tables demon- 
strate that there is free competition among 
producers and distributors for the distribution 
and marketing of their pictures. There is a 
lack of monopolization by the respondent 
and, in fact, lack of ability to achieve a mo- 
nopoly and therefore not a business operation 
which would unduly hinder competitors, as 
indicated by the foot-note (c) showing first, 
the total number of feature pictures released 
during the years 1919 and 1923° respectively; 
second, the number and percentage of total 
released by the respondent; third, the number 
and percentage of total released by each of 
the respondent’s principal competitors, and 
fourth, the number and percentage released 
by smaller Te’ 


These tables indicate a state of free com- 
petition in the industry and sufficiently 
negative the finding of the Commission that 
the respondent dominates the industry. The 
percentages disclosed by the evidence suffi- 
ciently demonstrate that the respondents have 
not absorbed the exhibition time of the first- 
run theaters, to the exclusion of other pro- 
ducers, large or small. Nor has the method 
of negotiations for the leasing of its films 
shown effective or destructive injury to first- 
run houses. 

About one-half of the houses of the key 
cities are disclosed not to have shown the re- 
spondent’s pictures, and of those showing its 
pictures, but a small nercentage have shown 
them in substantial numbers. In the last 
two years, approximately three-fourths of 
those showing respondent’s pictures show less 
than 25 per cent thereof. 

There is no finding by the Commission that 
the method of negotiation in block booking, 
which it condemns, was generally successful 
in the distribution of their pictures to the 
detriment of respondent’s competitors, nor is 
there a finding in respect to the existence 
or absence of free and active competition 
in the industry generally. The record discloses 
that the respondent's releases in 1923 were but 
12 per cent of the total releases, and this 
shows a decline in percentage since 1919. 

The small producer or distributor, as dis- 
tinguished from the larger companies, has not 
been shown to have been affected by any 
combination between the large companies. 
The respondent's sales methods have not been 
shown to have any effect upon its competitors 
—the smaller producers—when the whole field 
is surveyed, and it is impossible to say on 
the evidence that the effect of block booking 
as practiced by the respondent, or its accu- 
mulative effect as practiced independently by 
the respondent and others, has unfairly af- 
fected competition. 

On the other hand, it may fairly be said 
that all persons engaged in the production 
of pictures have been able successfully to 
distribute their product. This has permitted 
fair competition in the industry. 

It is admitted that the purpose of the re- 
spondent’s method of negotiation and block 
booking is to sell the entire product to a 
single exhibitor in a single locality, but the 
method is said to deny to exhibitors freedom 
of choice in leading films. Where an offer, 
unaccompanied by any declaration that the 
exhibitor must take all or none, is accepted, 
there is no restraint upon the exhibitor’s free- 
dom of choice. 

+++ 


If the offer is rejected and the respondent 
refuses to consider the lease of less than the 
block until the block has been successively 
offered to the exhibitor’s competitors, there is 
no restraint placed upon the freedom of choice 
of the exhibitor if all refuse the block. But 
if, under these circumstances, the exhibitor 
is induced to take all, by refusal of respondent 
at that time to consider the lease of less, the 
result is not due to denial or freedom of 
choice, but to the exercise of his choice of 
two alterntaives, namely, to refuse at that 
time to take the block and await develop- 
ments as to other competitors, or to take the 
block and thereby forestall any of his com- 
petitors, or take the block and thereby fore- 
stall any of his competitors from obtaning it. 

After this, there is the insistence on an in- 
crease in price by the respondent if indi- 
vidual films are accepted. But these we re- 
gard as merely ordinary incidents of bargain- 
ing and negotiating between seller and buyer, 
out of which a contract may or may not re- 
sult. In either case, the buyer exercises his 
legal right to purchase or not, as he chooses. 

A distributor of films by lease or sale has 
the right to select his own customers and to 
sell such quantities at given prices, or to re- 
fuse to sell at all to any particular person 
for reasons of his own. Fed: Trade Comm. v. 
Raymond Co., 263 U. S. 565; United States v. 
Colgate, 250 U. S. 300; Natl. Biscuit Co. v. 
Fed. Trade Comm., 299 Fed. 733 (C. C. A. 2); 
Great A. & P. Tea Co. v. Cream of Wheat Co., 
227 Fed. 46 (C. C. A. 2). But in the sale or 
lease, it is unlawful if the sale is attempted 
to be brought about by an agreement, either 
actual or implied, as to the maintenance of re- 
sale prices. United States v. A. Schrader’s 
Sons, Inc., 252 U. S. 85; Harriet Hubbard Ayer, 








Inc., v. Fed. Trade Comm., 15 Fed. (2d) 274 
(C. C. A. 2). No such effort was made here. 
+ + + 
The Commission did not find that the 


method of negotiation for the leasing of the 
films in question was carried on by the re- 
spondent as the result of a conspiracy or 
agreement with other producers, and, in the 
absence of such finding, they had an un- 
doubted right to sell in blocks or to adhere 
to a policy of terms of sale, price of sale, 
and persons to whom they sold. Of course, 
there are some exceptions to a sales policy 
which we think are not applicable here. 

The Commission may not interfere with the 
respondent's attempt to effectively dispose of 
their products as a whole before entering upon 
negotiations for the disposition of less than 
all. Nor is this method of negotiation and 
sales creative of a dangerous tendency to un- 
duly hinder competition or to create a mo- 
nopoly. Beech-Nut Co. v. Fed. Trade Comm., 
257 U. S. 441; Fed. Trade Comm. v. Gratz, 253 
U. S. 421. 

We see nothing in the method of competi- 
tion which is disclosed by the efforts of sales- 
manship involved in the respondent's busi- 
ness has or can have any dengerous tendency 
unduly to hinder competition or to create a 
monopoly. The method of distribution by sale 
or lease, or the practice of selling through a 
common distributor is open to every other 
producer, large or small, to the extent of his 
pictures produced. 

To the extent that the method of nego- 
tiation carried on by the respondent is suc- 
cessful, the greater number of pictures pro- 
duced by it and the greater number which 
may be placed at wholesale in a single con- 
tract, may result from the size of its busi- 
ness and the industry it employs. But the 
size alone does not give rise to a violation of 
the law. United States v. Internatl. Harves- 
ter Co., 273 U. S. 693; Unit@d States v. U. S. 
Steel Corp., 240 U. S. 442. 

++ + 


Order Against Use of ‘Block Booking’ 
In Leasing Films Held Unwarranted 


Evidence in Federal Trade Commission’s Proceeding De- 
clared Insufficient to Proce Monopoly or T endency to Re- 





+ AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PusBLIsHED WITHOUT COMMENT BY THE UNITED StaTEs DAILY 





Decisions of the 
Board of Tax Appeals 


Promulgated April 15 


Charles Havard, Mrs. Ella J. Williams, 
Mrs. Olive R. Pope. Docket Nos. 32841, 
29273 and 29274. 


Petitioners surrendered their stock 
in a corporation and received payment 
therefor at a date when the taxpayer 
was solvent, and such payment did 
not result in insolvency. Held, that 
no liability under section 280 of the 
Revenue Act of 1926 resulted from 
such transaction. 





to create a monopoly in the motion picture|Chapman & Dewey Lumber Company, 


industry, tending to exclude from the market 
and the industry small independent producers 
and distributors of films and denying to ex- 
hibitors freedom of choice in leasing of films.” 

An examination of the record reveals, how- 
ever, that this is a conclusion of the author 
of this finding, which is not sustained by 
the evidence. Without support by evidence 
in the record, it will not sustain the order 
to cease and desist. Natl. Biscuit Co. v. Fed. 
Trade Comm., supra; Mennen Co. v. Fed. 
Trade Comm., 288 Fed. 774 (C. C. A. 2). The 
Commission is required to make findings of 
fact, but whether a given method of com- 
petition is fair or unfair within the meaning 
of the act, is a question of law for the courts. 
Fed. Trade Comm. v. Gratz, supra; Fed. Trade 
Comm. v. Beech-Nut Co., supra. 

a ae 


The respondent is not required, under the 
law, to so conduct its business that every 
competitor may conduct his with an equal 
degree of success according to his size and 
importance. It was not the purpose of the 
act to equalize opportunity or insure an equal 
degree of ‘success upon the part of all com- 
petitors in a given industry, but it was its 
purpose to preserve for the benefit of the 
public, active competition therein, and where 
there is no question of monopoly involved, the 
question is whether the method of competi- 
tion described has a dangerous tendency un- 
duly to hinder competition, Fed. Trade 
Comm. v. Gratz, supra. As the Supreme Court 
put it in Fed. Trade Comm. v. Curtis Pub. 
Co. (supra): 

“Effective competition requires that traders 
have large freedom of action when conducting 
their own affairs. Success alone does not 
show reprehensible methods, although it may 
increase or make insuperable the difficulties 
which rivals must face.” 

In the instant case, there is no finding that 
the respondent combined with other large 
producers for the purpose of hindering those 
outside the large combination, and the evi- 
dence would not warrant such a finding. 
In the absence of combination or agreement, 
the fact that the method of negotiation as 
practiced by the respondent tends to exclude 
other independent producers, is of itself in- 
sufficient to establish any probable tendency 
toward the creation of the evils prohibited by 
the Sherman Act. 

Where a practice is not inherently unlaw- 
ful and unfair, and its legality depends upon 
its effect, a finding that it has had a danger- 
ous tendency unduly to hinder competition or 
create a monopoly, must be based upon its 
effect as demonstrated upon the experience 
of competitors. Standard Oil Co., v. Federal 
Trade Commission, 261 U. S. 463. 

++ + 

The cases of Paramount Famous Lasky Cor- 
poration v. United States (282 U. 8S. 30) and 
United States v. First National Pictures (282 
U. S. 44), in no way support the decision of 
the: Commission. The freedom of contract 
therein protected was the right to contract 
independently of a restraint placed upon 
either party by an agreement with others, 
and the vice of the agreement condemned 
was that by unlawful agreement or conspiracy 
the distrobutors had agreed among them- 
selves not to contract with exhibitors, ex- 
cept in accordance with a form of agreement 
to which all distributors agreed to adhere. 

That question is not involved in this case. 
The basis of the order here sought to be en- 
forced is that by refusing to consider an offer 
for less than a block of pictures, until the 
possibility of selling the same block to others 
had been exhausted, the respondent exerts 
pressure upon the exhibitor for the purpose 
of compelling or inducing him to take the 
block, and that is said to be unfair and un- 
lawful, for it is claimed to deny to the ex- 
hibitor freedom of choice in the purchase of 
his pictures. 

But that freedom is denied only if the dis- 
tributor is able to find some other exhibitor 
who will take the block. If, on the other 
hand, he cannot, the first bidder for the 
picture may buy at the increased price. 

Moreover, the evidence in the record dis- 
closes that the effect of this method of nego- 
tiation has not been to unduly restrain the 
exhibitor’s freedom of choice. It is only a 
small percentage of contracts made which are 
for blocks offered. The greater number are 
shown to be for a few pictures only. The 
record shows that the respondent succeeded 
in making a total of 9,128 contracts with ex- 
hibitors for pictures in groups and ef these 
571 per cent were for 10 pictures or less. 

This, it would seem, demonstrates that the 








Chapman & Dewey Land Company, 
Kansas City & Memphis Farms Com- 
pany. Docket Nos. 33466, 37402, 47130, 
50196, 51058, 37403, 51059 and 51060. 

Included in the improvement taxes 
which petitioners paid in the taxable 
years were certain amounts which the 
improvement district used to pay cur- 
rent interest and maintenance and 
repairs. Held, that so much of such 
improvements taxes as were so used 
are proper deductions from petition- 
ers’ gross income as and when made. 
Andrew Little, 21 B. T. A. 911; See 
Lee Wilson & Company, 25 B. T. A. 
840. 


Ethel Fisher Dixon, Katherine Fisher 
Dizon, Alice Fisher Foster. Docket Nos. 
44302, 47067, 47068, 47069. 

The beneficiariés of the trust are 
not entitled to deduct certain amounts 
representing depreciation sustained 
by the depreciable assets included in 
the corpus of the trust, since there is 
nothing in the trust instrument au- 
thorizing a reserve and there is a pro- 
vision that the net income shall be 
distributed. 


Anna J. Cotton. 
51393. 

Held, that evidence fails to support 
claim for accelerated depreciation of 
hotel property owned by petitioner 
in the taxable years. 

In the circumstances herein a min- 
eral lease abandoned in 1926 resulted 
in loss, if any, in that year. 


Docket Nos. 45005 and 





method of negotiation prohibited by the cease 
and desist order has not had the effect of 
unduly restraining the exhibitor’s freedom of 
selecting from among the pictures offered 
those which he desires. 

oe. le 


Nor is the alternative offer permitted to be 
made for the films, that is, to lease less than 
a block at higher prices, a coercive or intimi- 
dating method. The Commission found that 
the alternative prices are ‘so high as to 
make it impossible for him (the exhibitor) 
successfully to compete with rival theaters.” 

The exhibitor can freely accept or refuse 
this offer. If the distributor has the right to 
sell or attempt to sell his films and the right 
to make terms which are reasonable, this 
offer of sale under such terms in no way 
restrains competition in trade; it constitutes 
merely a part of the ordinary process of bar- 
gaining with the customer for the sale of 
one’s product. 

Each sale, because of the difference in films, 
presents an individual problem which must 
be considered by the buyer and seller ac- 
cording to the circumstances and in con- 
formity with their best judgments. At no 
time did the respondent refuse to sell if its 
terms were met. It engaged in a lawful ef- 
fort to market its products at what it deemed 

+ 

Nor may the order be supported upon the 
theory that the contracts made for the leas- 
ing of the films are unlawful as tying or ex- 
clusive contracts and opposed to public 
policy. A tying contract is one in which one 
or more different articles are tied together 
for sale. Such contracts are not unlawful 
as opposed to public policy per se but only 
when insisted upon in a sale by a corpora- 
tion which has a monopoly. Fed. Trade 
Comm. v. Gratz supra. 

Section 3 of the Clayton Act makes it un- 
lawful to lease or make a contract for the 
sale of goods “on the condition, agreement 
or understanding that the lessee or purchaser 
thereof shall not use or deal in the goods, 
wares, merchandise * * * of a competitor 
* * * of the lessor or seller, where the ef- 
fect of such lease, sale, or contfact * * * may 
be to substantially lessen competition or tend 
to create a monopoly in any line of com- 
merce.” 

No such contract is made here. When pic- 
tures are leased in blocks, they are not tied 
together, and the respondent's pictures are 





« CURRENT LAW » 





Latest Decisions of Federal and State Courts 





COURTS—Federal courts—Jurisdiction—Diversity of citizenship—Suit to enforce 


right of subrogation— 


court on the theory that it brought, as 


not applicable. 
American Surety Co. of New York v. 
April 9, 1932. 


against bank— 


entitled thereto. 
American Surety Co. of New York v. 
April 9, 1932. 


of damages—Compromise verdict— 





The mere fact that a given method of 
; competition makes it difficult for competitors 
to do business successfully is not of itself 
sufficient to brand the method of competi- 
tion as unlawful and unfair, 
Comm. v. Curtis Publishing Co., 260 U. S. 568: 
Fed. Trade Comm. Vv. Sinclair Refining Co., 261 
U. S. 463. From the tables referred to above, 
it is apparent that the respondent did not 
have a monopoly in the film industry. 





The evidence dis- | 
| closes the total number of feature pictures re- | 


Universal Film Manufacturing Co, ....eseee- 


It is true that the Commission in its find- 
ings (Para. 11) determined that the “acts, 
| practices, and things done as hereinbefore 
|set forth, have unduly hindered and are now 
unduly hindering, the competition in inter- 
| state commerce of competing producers and 





: distributors of motion picture films; and * * * 
All F.-P.-L. have a dangerous tendency to create * * * g 
companies released Pct.| monopoly in the motion picture industry.” 

BORDS oad adeeneaeaiis 815 139 17| This finding relates to and includes block 

| NGPA SAS 735 116 16 booking for it says (Para. 10), “the purpose | 

Hd se eeeeeeceereees a ‘- i and necessary effect of such distribution 

Freee ne rereenees ‘ clicy is to lessen competition 

MEY ee ree 527 61 fo F one to was 

Note B: 
Percentage of film rentals for F.-P.-L. features: 

Fiscal year June 30, 1919, to June 30, 1920 .......+4. eeevccceny abebddarceccccecccersences 29.8 

| Fiscal year June 30, 1920, to Jume 30, 1921 .....cceececeenceececcereeteeereereeeeeeenenes 28.2 

June 30, 1921, to Jan. 1, 1922 es beerasdecseeeane eceeseces SaseRassenccencesncesececces 30.8 

PCRIOMGAL VOR 10989 oncccccsccccsccsenteccnsncevesctdccereencacepesesrsescescecessesecesecs 25.5 

| Calendar year 1923 ......crceccccccccccccerccesessessrsesesssse essere eee esee esses essenssene 22.1 

| Calendar year 1024 20... cscccecvedccseveccccvcrccccescecereneererereeseassesernscesvcesene 20.5 
Note C: 

Number of features, 1919, A; per cent of total, 1919, B; number of features, 1923, C; per 


cent of total, 1923, D; per cent of increase or decrease in per cent of total distribution, E: | 


A B Cc D E 
815 100 527 100 
13 17.05 61 11.57 —32 
64 7.85 63 11.95 +52 
70 8.58 55 10.43 +21 
58 Al 26 4.93 —30. 
os aaies 11 2.10 cain 
83 10.18 60 11.38 +11 
21 2.57 46 8.72 +34 
3 36 u 2.08 +477 
17 14.35 108 20.49 +42 


Fed. Trade | 


e4 @: NinvBwo 


The surety on the official bond of the Florida State Game Commissioner, after 
payment of the loss sustained by the State by reason of the Commissioner’s action 
in causing the issuance of warrants payable to fictitious payees, and in endorsing 
and collecting the warrants, was not deprived of the right to sue the bank which 
had paid the warrants under a subrogation agreement with the State in a Federal 


an assigner, a suit of which the Federal 


court would not have had jurisdiction in the absence of the assignment under 
section 41 of the Judicial Code, since the cause of action was one in equity for 
subrogation and not at law upon the assignment, and the ‘statute was therefore 


Lewis State Bank; C. C. A. 5, No. 6398, 





SUBROGATION—Surety on official bond—Payment of loss sustained by State by 
reason of bank’s payment of fraudulent warrants—Surety’s right of subrogation 


A bank which had made payments to the Florida State Game Commissioner on 
warrants which the Commissioner had caused to be issued in the name of fictitious 
payees and had been fraudulently presented for collection by the Commissioner, 
was not liable to the Commissioner’s surety, in the surety’s suit in equity to enforce 
its right of subrogation to the right of the State to recover the amount of the loss 
from the bank, after the surety’s payment to the State of the amount of the loss, 
where the bank was liable to the State, if at all, not as a wrongdoer but by virtue 
of its liability upon implied contract to pay the funds of the State only to those 


Lewis State Bank; C. C. A. 5, No. 6398, 





NEW TRIAL—Inadequacy of verdict—Limitation of new trial to issue of amount 


A Federal district court, in granting the plaintiff’s motion for a new trial on the 
ground that the verdict awarding only $625 for the loss of an eye was grossly in- 
adequate, did not err in providing for a new trial generally, without limiting the 
issue to the amount of the damages, since it could be inferred from the verdict, 
because of the inadequacy of the amount awarded for the loss of an eye, that it 
did not represent a fair estimate of the loss but represented a difference of opinion 
among the jurors as to the defendant's liabilit: 
at the expense of both litigants; the verdict was therefore properly set aside not 
only as to the amount of damages but also as to liability. 

Schuerholz v. Roach, etc.; C. C. A. 4, No. 3249, April 12, 1932. 


Decisions Published in Full Text in This Issue 


FEDERAL TRADE COMMISSION—Orders—Cease and desist orders—Moving pic- 
ture film producer’s use of “block booking” method in leasing films—Absence of 


‘nd a compromise of the controversy 





monopoly—Absence of agreement between producers to use method— 


The Federal Trade Commission erred in 
to cease and desist from using the so-called “block booking” method of leasing its 
films, under which an exhibitor is required, in order to obtain any of the producer's 
films, to lease an entire block of films or less than a block at a price of 50 or 75 
per cent higher than the price of the films as part of the block, where the evidence 
showed that only about one-half of the moving picture houses of the so-called key 


drdering a moving picture film producer 


cities were showing the producer’s pictures and that only a small percentage 
| were showing them in substantial numbers, that the producer's releases were but 
| 12 per cent of the total and had declined in percentage during the preceding four 
years, that there was no combination or agreement between the producrs to use 


such method, and that all producers had been able successfully to distribute their 
products; under such evidence the producer did not have a monopoly in the film 
industry and the block booking method of leasing its films did not tend unduly to 


hinder competition or create a monopoly; such method, even though it did deny 


Corp et al. 


Federal 


exhibitors freedom of choice in the leasing of films, was not violative of the Sher- 
man Act in the absence of an agreement between the producers to use such method 
of leasing their films.—Federal Trade Commission vy. Paramount Famous-Lasky 
(C. C. A. 2.)—7 U. S. Daily, 306, April 16, 1932. 


Taxation 


| ACCOUNTING—Tax period—Deductions—Interest on bonds—Where interest is 


cumulative— 


| 


10384.)—7 U. S. Daily, 306, April 16, 1932, 


The provisions of a bond relative to the payment of interest for the period from 
April 1, 1926, to April 1, 1930, indicate that payment of the interest in those years 
was within the discretion of the board of directors. 
terest will be paid at a specified rate per annum and if not paid annually will be 
paid upon redemption or maturity of the bonds. 
are kept on the accrual basis, the amount of interest eventually to be paid may be 
deducted annually, even though it may not be paid for a number of years beyond 
the date on which the liabiilty comes into existence—Bur. Int. Rev. 


The bonds provide that in- 
Held, that if the taxpayer’s books 


(G. C. M. 








Perfume Bottler 
Is Enjoined From 


Labeling Practice 


Ordered to Cease Sales of 
Branded Perfume With 
Undisclosed Ingredients 
Of His Own Concoction 





New York, N. Y., April 15.—A bottler of 
perfume has been enjoined by the District 
Court of the United States for the East- 
ern District of New York from selling any 
product of a manufacturer of perfume 
combined with undisclosed ingredients of 
his own concoction under a label which 
includes the manufacturer’s trade marks, 
unless the labels and advertising matter 
disclose the exact percentage of the man- 
ufacturer’s product and the exact per- 
centages of other substances contained in 
the bottled product. 

The court also required that the bottler 
clearly disclose that the product offered 
by him for sale is compounded by him, 
and show on the labels his own name 
and address as well as the adopted name 
for his business. 

The decision ordering the injunction was 
entered in the case of Guerlain Perfumery 
Corporation of Delaware v. Klein, Equity 
No. 5734. 

Sales Practice Contested 

The plaintiff company, according to the 
opinion of District Judge Byers, sells one 
perfume known under the trade marke 
“Shalimar.” Retailers purvey it in small 
bottles or vials, not original packages, but 





authentic as to content, which sales are 
made under the trade mark of the plain- 
tiff company. 

“This form of distribution,” it is stated, 
“has opened a field of competition in 
which the defendant has sought to es- 
tablish himself by offering for sale an ar- 
ticle which he described as ‘Genuine Ex- 
tracts of Shalimar’ (and other named) 
perfume.” The defendant had urged 
that he is violating no right of the plain- 
tiff, because his card is truthful, in that 
he uses genuine “Shalimar” with a 
“blend” of his own devising. The court 
pointed out, however, that in the per- 
fumery business there is no such recog- 
nized practice as “blending.” 

Upon this evidence, the court held that 
_the Plaintiff company was entitled to an 
injunction forbidding the defendant from 
selling any product containing “Shalimar” 
or other of plaintiff's products, combined 
with his own ingredients, unless the labels 
showed the percentages of substances 
making up the product, and that the 


product was compounded by the de- 
fendant. 





not indispensable to any exhibitor. And 
sald in Fed. Trade Comm. v. Gratz (eupee) 2 

All questions of monopoly or combination 
being out of the way, a private merchant, 
acting with entire good faith, may properly 
refuse to sell except in conjunction, such 
closely associated articles as ties and bagging. 
If real competition is to continue, the right 
of the individual to exercise reasonable dis- 
cretion in respect of his own business meth- 
= — es U. S. v. Colgate & 

we = ; U. S. v. A. Schr 
Inc., 252 U. 8. 85.” ee 

It is true that respondent's pictures are 
copyrighted and that one cannot use them 
except under lease or license, but by reason 
thereof, no monopoly in the pictures has been 
created, and moreover, the respondent's pic- 
tures are not indispensable to any exhibitor, 
as found by the Commission. 

Exhibitors need pictures, to be sure, but 
not necessarily respondent's. Its competitors 
have pictures which are also covered by copy- 
rights and subject to lease; any person can 
make a picture and copyright it and any ex- 
hibitor is free to lease a copyrighted picture 
or refuse to do so. 

The respondent has lawfully exercised its 
right to sell its product to the best advantage 
and in such quantities and to such persons 
as it chooses. It neither has a monopoly and, 
apparently, not the ability to acquire one. 
The percentage of the pictures produced in 
the film rentals received have progressively 
declined during the period covered. 

The means and methods employed in mar- 
keting its leases of films to prospective cus- 
tomers are matters within the business judg- 
ment of a private producer of films and car- 
ries with it the legal right to bargain and 
negotiate as the respondent did. 

The method of negotiation which has been 
condemned by the Commission does not dis- 
close a dangerous tendency unlawfully to 
hinder competition, nor does it create a mo- 
nopoly. The findings are insufficient in law 
to support the conclusions of fact reached 
and therefore the petition to enforce para- 


graph 2 of the order to cease and d 
be denied. ae 


Petition denied. 





Journal of Proceedings 
In the Supreme Court 


April 15, 1932 

Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr. Justice Suther- 
land, Mr. Justice Butler, Mr. Justice 
Stone, Mr. Justice Roberts, and Mr. Jus- 
tice Cardozo. 

Franklin J. Stransky of Chicago, Ill.; 
William G. Fitzpatrick, of Detroit, Mich.; 
George C. Gertman, of Washington, D. C.; 
Sveinbjorn Johnson, of Champaign, IIL: 
Angelo Cianciarulo, of Providence, R. I.; 
Morton C. Steinberg, of New York City; 
Thomas G. McConnell, of Knoxville, Tenn., 
;and James V. Allred, of Austin, Tex., 
were admitted to practice. 


| No. 574. General Motors Acceptance Cor- 
poration et al. v. The United States of 
America. Motion of Joseph G. Myerson for 


leave to appear and present oral argument 
as amicus curiac denied. 

No. 574. General Motors Acceptance Cor- 
poration et al. v. The United States of 
America; and 

No. 734. The United States of America, pe- 
titioner, v. Commercial Credit Company, Inc. 
Argument continued by Mr. Assistant Attor- 
ney General Youngquist for the United States 
in No. 574 and petitioner in No. 734; by Mr. 
| Duane R. Dills for the respondent in No. 734; 
ona ae Mr. F pee! Thomas Smith for 

enera. otors cceptance by 
in No. 574. . — 

No. 795. The United States of America, pe- 
titioner, v. Two-masted Auxiliary Schooner 
“Ruth Mildred,” etc. Argued by Mr. Assistant 
Attorney General Youngquist for the peti- 
tioner, and by Mr. Milton R. Kroopf for the 
respondent. 





No. 811. General Import & Export Com- 
| pany, Inc., petitioner, v. The United States 
of America. Argued by Mr. Milton R. Kroopf 
for the petitioner, and by Mr. Assistant At- 
torney General Youngquist for the re- 
spondent. 

No. 581. George J. Adams et al., etc., peti- 
tioners, v. Andrew W. Mellon, Director Gen- 
eral of Railroads et al. Argument commenced 
by Mr. Franklin J. Stransky for the peti- 
tioners and continued by Mr. Frank H. 
Towner for the respondent, Union Stock Yard 
|& Transit Company. 
| Adjourned until April 18 at 12 o'clock, when 
| the day call will be Nos. 581, 600, 580, 525, 


| 585, 598. 582, 672, 608 and 575. 


Journal of the Court of 
|Customs and Patent Appeals 


April 15, 1932 


Present: Presiding Judge William J. 
| Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 
Customs 





No. 3451. Petition of Jules Chopak for re- 
instatement to the bar of this court. Argued 
by Mr. Jules Chopak for petitioner. Mr. Ad- 


| dison S. Pratt, chairman of the Committee on 
thics and Grievances of the Association of 
the Customs Bar, Mr. Edward P. Sharretts, 
president of the Association of the Customs 
| Bar, and Mr. Charles D. Lawrence, Assistant 
| Attorney General, discussed the matter as 
| friends of the court. 
No. 3450. Takeuchi Bros. et al. United 
| States. Dismissed upon stipulation. 
| No. 3512. United States v. Gerardo Olivo. 
American goods returned. Argued by Mr, 
Thomes J. McKenna, for appellant, and sub- 
| mitted on brief by appelee. 


v. 
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Scope of Activity 


| 


Of Public Utilities Of Mississippi Utility Described Of Funds Paid to 
Periodical Shown 2 


Federal Trade Commission, 


Told of Service Perform-, | 


ed by Magazine and Given | 
Data on Financing 


The Federal Trade Commission was told 
at a hearing, April 15, that losses incurred 
in the publication of the predecessor maga- 
zine to Public Utilities Fortnightly, de- 
voted to public utility matters, were cov- 
ered largely by individuals identified with 
public utility companies. 

Henry C. Spurr, editor of the magazine, 
testified it now is self-supporting but that 
a deficit of $27,000 incurred during 1928 
when the magazine was known as Pub-| 
lic Utilities Reports Fortnightly was made | 
up by the guarantors who were members 
of the Utilities Publications Committee, 
the majority of whom represented utility 
interests. 








Its Field Enlarged | 

He stated the magazine originally was 
confined largely to reports of public utility 
decisions, but that since 1929, when it be- 
come known under its present name, the 
scope of the publication was enlarged to 
include various articles relating to public 
utilities. He declared that Public Utilities 
Reports, Inc., publishers of the magazine, 
also issued weekly bulletins from 1927 to 
1929, which were sent out in the form of 
letters and also published several text- 
books. 

Questioned regarding the editorial policy | 
of the magazine, Mr. Spurr stated that it! 
has none except an open forum policy on 
any question in its field. | 

Asked if the preservation of State reg- | 
ulation of utilities is regarded by the 
magazine aS a means of combating any 


new Mississippi Power & Light Company set) there not? A. Yes, sir. 








INSURANCE SUPERVISION See Also Page 6| 5 








sidiary Shown at 





examiner, ‘stated that the total fixed 


perations of Electric Bond & Share Sub-| 


N RECENT testimony before the Federal Trade Commission, Charles R. Taylor, 


Increase in Capital Investment Federal Taxation 


Federal Inquiry 


capital and investment recorded by the 


Mississippi Power & Light Company, a subsidiary of the Electric Bond & Share 


Company, was appreciated to the extent 


of 38 per cent. 


Transcript of testimony of March 23 sets forth the items entering into the com- 


pany’s fixed capital and certain intangible items which the examiner testified |, 


were capitalized in the company’s books. * Testimcny relative tc the interstate 


operations of the Mississippi and affiliated 
by Harry H. Carter, another examiner. 
ducted by Robert E. Healy, Commisison 
mony of Mr. Taylor follow: 


+ 
Q. Do I understand you to say that the, 


up fixed capital and investments in affiliated | 


companies at $20,424,839.87? 


the predecessor companies of the capital as- newly acquired properties? 


A. Yes. 
Q. What was the value on the books of | 


sets acquired and so set up on the books| 
of Mississippi Power & Light Company? A. 


$12,647 982.88 | 


Mississippi 


Does it follow therefore that the new} 
Power & Light Company set up 
these assets at a sum which was an increase 
of $7,776,857.07 above the values at which| 
these same properties were carried on the | 


Q. 


books of the predecessor companies? A. Yes, | 
sir. | 
Q. That was an appreciation, was it not, | 


of that amount? 


A. Yes, sir. 
Q. This appreciation was what percentage 


of the total fixed capital and investments as 


recorded by the new Mississippi Power & Light 
Company? A. Approximately 38 per cent. 
Q. May it be stated this way, that approxi- | 
mately 38 per cent of the fixed capital and | 
investments, as recorded by Mississippi Power | 
& Light Company was appreciation? 


is correct. }this Commission by the three companies 
- > »> |named? A. Yes, sir. 

Ses _ 

Have you included in your report a Mr. Healy: I offer it for the record as Ex- | 


detailed consolidated trial balance sheet of 
the predecessor companies as of July 31, 1927, 
and a trial balance sheet of the reorganized 
company as of Aug. 1, 1927? A. Yes, sir. 

Q. And do you likewise show from that 
exhibit, if the excess value of fixed capital 
and investments in affiliated companies, as 
recorded on the books of the reorganized 
company, as compared with the values re- 


movement toward Federal or municipal| corded on predecessor companies’ record of 


control or ownership, he declared that it 
was his opinion “that effective State reg- | 
ulation is a means of preserving private 
ownership of utilities.” 


Names of Contributors 


as evidence by the Commission to show | 
that many articles appeared to support 
the work of State public utilities com-| 
missions and that several issues contained | 
articles criticizing Government control, 
including a series of articles unfavorable 
to the Hoover Dam project. 

Questioned concerning articles signed 
by David Lay and by Richard Lord, the 
witness asserted that these names were 
pseudonyms. David Lay, he said, is the 
nom de plume for Kendall Banning, edi- | 
torial director of the Fortnightly, while| 
Richard Lord is used by various members 
of the staff. Mr. Banning, according to) 
his statement which the witness read into 
the record, used the pseudonym to avoid 
repetition of his own name on articles 
he wrote for the magazine when con- 
tributions were few. 

The Commission brought out that prior | 
to Oct. 18, 1928, there was nothing in the! 
magazine to disclose the nature of its fi- 
nancial support and that since the issue 
of March 12, 1931, there has been no in- 
dication in the fiyleaf of the periodical 
relative to its support. It was brought | 
out also that the magazine had previously 
carried an endorsement of the National | 
Association of Railroad and Utilities Com- | 
missioners, but that such endorsement has | 
not appeared since a year ago. Mr. Spurr 
testified that he was without knowledge | 
as to why the change was made. | 

The witness testified that the periodi- | 
cal had a circulation of between 7,000 
and 8,000 and that its subscription 
largely to State commissions, 


utilities, | 


lat $20,424,839.87? 


| erties 


7,776,857.07? A. That is correct. 

Q. Now, as I understand you, these assets 
were recorded on the books of the Mississippi 
Power & Light Company as of Aug. 1, 1927, 
A. That is correct. 

Q. Whereas the same properties, if I under- 


‘ 2 “A stand you, stood on the books of the prede- 
Copies of the magazine were introduced | cessor company at $12,487,052.35; is that right? | Mississippi and 152,000 persons in 119 com- | 


A. Yes, sir, that is correct. 
Q. To this amount should be added $160,930, 
should it not? A. Yes, sir. 


Q. Representing what? A. Representing 


properties acquired from Frank A. Reed, lo-| 


cated at Greenwood, Mics. 

Q. That gives us a total value of the prop- 
conveyed, as per 
predecessor company, of how much? 
647,982.80. 

Q. And that 
amount at which the same properties were 
recorded on the books of Mississippi Power & 
Light Company? A. $7,776,857.07. 

Q. It has appeared from your testimony that 
certain of the properties of the predecessor 
company were not conveyed to Mississippi 
Power & Light Company, 
to the Mississippi Central Power Company, 
and certain properties to Mississippi Delta 
Power & Light Company; 
A. That is correct 

+~ ++ 


Q. Do you know whether the properties so | 


transferred were taken onto the books of 
those companies at any appreciated amount? 
A. They were not. ~ 

Q. Have you computed that in recording 
these assets on the books of Mississippi Power 
& Light Company, at a sum in excess of $20,- 
000,000, that company took into consideration 
any items of an intangible character? A. 
Yes, sir. 

Q. What is your conclusion in that respect? 

A. It is apparent that the company’s direc- 
tors gave consideration to certain items of an 
intangible character in establishing the 
amount of $20.424,839.23 in fixed capital and 
investment in affiliated companies as recorded 
on the books of the reorganized Mississippi 
Power & Light Company. 

Q. What is the total of the intangibles that 
you have just referred to? A. $1,445,560. 

Q. What ts the nature of the intangibles 


is| just referred to? 


A. Unamortized debt discount and expense 


lawyers, engineers, city attorneys and li-|on bonds of predecessor companies retired 


braries. 
Statement for Record 
A statement setting forth that the pe-| 
riodical satisfies a great need and that its 
reports have been cited by the Supreme | 
Court was read into the record by the} 
—_ His statement follows in full! 
ext: 


The Public Utilities Reports were es-| 


tablished in 1915 and have been used for 
17 years by courts, commissions, lawyers, 
and utility experts and have been cited 
by the Supreme Court of the United 
States. It is not a secret series of reports, 


but a standard legal publication, first pub- | 


lished by the Lawyers’ Cooperative Pub- 


lishing Company, of Rochester, N. Y., and | 


later by Public Utilities Reports, Inc., of 
Rochester, N. Y. It reports without com- 
ment both court and commission deci- 
sions on public utility regulation questions. 

Prior to 1915, there was no national 
reporting system of this kind and its need 
was greatly felt. 
official reports of the State Commissions, 
having been endorsed by their National 
Association and are now supervised by 
that Association. 

An effort is being made by enemies of 


These reports are the} 


prior to reorganization in the amount of $201,- | 
| 952.01; also premiums and interest on bonds 


and stocks retired prior to reorganization, in 
the amount of $526,101.66. which made a total 
of those two items of $728,053.75, and in addi- 
tion it appears that consideration was given 
to the discount on $9,000,000 principal amount 
of bonds, which were issued by the com- 
pany 
ment, which amounted to $562.500, and com- 
missions covering the sale of those bonds by 
Electric Bond & Share Company of $135,000, 
and also incidental expenses attending the 
reorganization of the new company of $19.- 
952.25, which amounted to $717,452.25, or a 
total of $1,445,506. 
+~+-+ 


Q. If you are correct in what you have 
already said, does it follow that Mississippi 
Power & Light Company capitalized the in- 
tangible 
400,000, 
Yes, sir. 

Q. In determining the approximate amount 
of the intangible items which you believe 
was given consideration in fixing the value 
of capital investment, is that to be taken as 
evidence that such items are proper charges 
to this account? A. No, sir; it is not. 

Q. 
amortized over a period, or charged off to 
surplus? 

A. Yes, sir; that would be the proper way 


that you have just mentioned? A. 


|} of handling such items. 


commission regulation to destroy and prej- | 


udice this work and, incidentally, to bring 
into disrepute the various State commis- 
sions and their association. In the early 


days, the continuity of the reports was! 


guaranteed by a group of public utility 
officials, through financial support, as this 
was the only way the reports could be se- 
cured. They are now self-sustaining and 


their motives questioned, are entitled to) 


the thanks of the public for a great piece 
of constructive work in the interest of the 
public welfare. 


Pennsylvania Arranges 


Electric Rate Conferences | 


Harrisburg, Pa., April 15. 


The committee recently created by reso- 
lution of the Public Service Commission to 
hold conferences with electric companies 
respecting rates has held a preliminary 
session and arranged to begin the con- 


ferences as soon as the Commission’s tech- | 


nical bureaus have complete certain 
studies for the benefit of the committee, 
according to announcment by Chairman 
W. D. B. Ainey. 

The committee is composed of Com- 
missoners Samuel Walker and George W. 
Woodruff. Chairman Ainey stated that 
the following companies will first be con- 
sidered—Duquesne Light Co., West Penn 
Power Co., Philadelphia Electric Co., 
Scranton Electric Co., Pennsylvania Elec- 
tric Co., of Johnstown, and Pennsylvania 
Power and Light—as affecting the Harris- 
burg and Lancastor territories. 


Refund Ordered in Kanses 
If Gas Meters Are Fast 


Topeka, Kan., April 15. 
The Public Service Commission has or- 
dered the Kansas Power & Light Co., to 
test all of its gas meters in use in 30 
cities and towns and to make refunds to 
customers whose meters are found to be 
more than 2 per cent fast. 
The order was issued after the Commis- 
sion had tested 250 meters and found that 
216 of them averaged 3.8 per cent fast. 





Watermarks in Siam 


A larger foreign market for water treatment 
chemicals may be offered as a result of 
extensive waterworks 


an 


program contemplated 


@ in Siam.—(Department of Commerce.) 


Q. Among the intangible items of expense 
just referred to was a discount of $562,500 on 
$9,000,000 principal amount of bonds which 


vou say were issued under the terms of the| 


Hatch agreement; 
these bonds issued? 
A. Mississippi Power & Light Company, a 
Florida corporation. 
Q. They were delivered to Hatch, were they? 


by what company were 


| Louisiana Power & Light Company? 


A. That | mation contained in the report submitted to | 


the books of the} 
A. $12,-) 


is how much less than the! 


but were conveyed | 


is that correct? | 


under the terms of the Hatch agree- | 


items totaling something over §$1,-| 


Are they charges that should be either | 


companies also was given the Commission | 
Examination of the witnesses was con- 
chief counsel. Excerpts from the testi- 





ducted property and investments retired, must 


Q. How much of the net increase of some- 
thing over $11,600,000 was represented by new | 
construction and extensions to existing and 
A. $7,542,951.15. | 

Q. How much of the increase was accounted 
for by miscellaneous property acquisitions? 
A. $381,427.17. 

-~+ + 


Harry H. Carter 


Q. Mr. Carter, have you prepared a report | 
for the interstate transmission of electrical 
energy by Arkansas Power & Light Company, 
Mississippi Power & Light Company, and 
A. Yes, 


sir. 

Q. Where was this information obtained? 
A. It was obtained from reports submitted to 
| the Commission by the above named compa- 
nies. 

Q. Is the report before you? A. Yes, sir. 

Q. Does it accurately reproduce the infor- 


| hibit 5082. 
| Commissioned McCulloch: Let it be intro- | 
duced as Exhibit 5082. (The statement re- 
| ferred to was received in evidence, and was 
|marked “Commission's Exhibit 5082, Witness 
| Carter.) 

| Q. (By Mr. Healy): In what States do these 
companies operate? A. In Arkansas, Missis- 
| sippi and Louisiana. 

-~+ + 


Q. What is the extent of the service of 
these three companies and the territory in 
which they operate? 
| A. They supply electric power and light 
service to a population of 370,000, in 211 com- 


Guaranty Payments Under 


|made to railroads under the Transport 


}control had ended. 


| 
| 
| 


Railroads Argued 


Transportation Act Were. 
Subsidies, Companies Tell | 
Supreme Court 





tion Act of 1920 was argued before the! 
Supreme Court by the United States on | 
April 14. The case is entitled Texas &| 
Pacific Co. v. U. S., No. 634. According 
to the briefs filed in the case, the pay- 
ments were not made while the roads} 
were under Federal control, but after that | 
“When, on March 1.! 
1920, the railroads were returned to pri- 
vate ownership, the transportation system 
of the country was disorganized,” and the} 
payments made by the Government were 
for the purpose of preserving the trans- | 
portation system, according to the briefs. 

The payments were purely subsidies, 
John W. Davis argued on behalf of the 








munities in the State of Arkansas; 254,000 


| persons, in 184 communities in the Staté of | 


‘munities in the State of Louisiana. 

Q. What is the generating capacity of these 
three companies during 1929? A. 161,452 kilo- | 
watts. 

Q. How much energy was generated by these 
three companies during 1929? A. 509,626,157 | 
kilowatt-hours. 

Q. How much energy was procured by these 
companies during this period? A. 452,983,557 | 
| kilowatt hours. | 

Q. This gives a gross total of how many| 
kilowatt hours available for distribution? A. 
962,579,824 kilowatt hours. 

Q. Does this figure include kilowatt hours 
procurred from affiliated companies within the 
group? A. Yes, sir. 

Q. How many kilowatt hours are so in- 
cluded? A. 363,639,233 kilowatt hours. 

Q. Deducting this amount leaves a total 
net available for distribution of how many 
kilowatt hours? A. 598,940,591. ’ 


++ + 
Q. 


1930? 
trot 1 

rom in an art of your 
i, y pi your report, in Exhibit 

A. Yes, sir; on Table 1, which shows the 
number of kilowatt hours generated, the num- 
ber of kilowatt hours procured and the total 
of kilowatt hours available. 

Q. In what States did these companies gen- 
erate the most energy in 1929? 

A. In the State of Louisiana, there was 
440,213,460 kilowatt hours, or 44.77 per cent 


A. 687,993,943 kilowatt hours. 


« =e State. 

. at is, if I understand you correctly, 
Louisiana Power & Light Company generated 
440,213,460 kilowatt hours in Louisiana in 
1929; is that correct? A. That is correct. 

Q. And that represented 44.77 per cent of 
the total energy generated in that State by 
all companies? oe is right. 

- > 


| Q. Did the total energy generated by these 
three companies increase in 1930 over "1929? 
educa aoe am increase in Louisiana and 

Ssissippi in the amounts gener 
decrease in Arkansas. - on a 2 

Q. This decrease was 
energy generated? A. Yes, sir. 

Mr. Healy: What the facts were as to 
whether there was an increase or decrease 
in distribution we will learn later. 

Q. (By Mr. Healy.) How much energy was 
| disposed of by these three companies that 
we are dealing with during 1929? 

A. 849,169,708 kilowatt hours was disposed 
of in the States of Arkansas, Louisiana, Mis- 
sissippi and Tennessee 
| Q. How much of this energy was disposed 
| of to affiliated companies? A. 363,639,233 kilo- 
watt hours . 

Q. What was the total amount of energy 
disposed of by the three companies in 1930? 

A. 558,552,484 kilowatt hours, or 81.9 per cent 
| of the net total available for distribution. 








New Hampshire Car Line 


Concord, N. H., April 15. 


The Public Service Commission has cer- 
tified to the State Tax Commission that 
| the Nashua Street Railway is entitled un- 
der the State law to be exempt from tax- 
ation in 1932 because it did not in 1931 
and probably will not in 1932 earn suffi- 
cient money to pay operating expenses 
and fixed charges, including taxes and 
| excluding interest on its indebtedness, and 
to provide for depreciation and necessary 
‘repairs and maintenance. 


A. Yes. sir; or on his order. a ee ge 
Q Were they subsequently delivered to ° 
Electric Power & Light Company? A. Yes, World Lead In Volume 


these men who made these reports possi- | a 
ble, instead of being criticized and having | 


Q. Did that company suffer the discount 
of $562,500 on the sale of $9,000,000 principal 
amount of bonds? A. Yes, sir. 

Q. Does this method of treating this dis- 
count that you have described here result 
in Mississippi Power & Light Company stand- 
ing that discount? A. Yes, sir. 

Q. Who paid the commission in connection 
with the sale of these bonds, 
sions have been paid to Electric Bond & 
Share Company? A. Electric Power & Light 
Corporetior. 

Q. . By_ handling 


the transaction on 


as described 
sir. 


And capitalize them, do they not? 
sir. 


Q. 
Yes, 


capital account of Mississippi Power & Light 


Company? A. Yes, sir. 
+~ + + 
Q. Of course, the total intangible items 


referred to account for onlv part of the total 
appreciation of more than $7,000,000? A. Yes, 
sir. 

Q@. Have you included in your report 


in affiliated companies, as 


recorded on the books of predecessor com- 
panies? A. Yes, sir. 

Q. And there again you 
appreciation of $7,77 


7,776,857.07, do you not? 
Yes, sir. 


- The net appreciation after deducting 
the intangibles that you have described for | 


us Was how much? A. $6,331,351.07. 

_ Q. Is this appreciation of $7,.776,857.07 still 
in the fixed capital account of the Mississippi 
Power & Light Company? A. Yes, sir. 


Q. You said that the original charge to fixed | 


capital and investments in affiliated com- 
panies was set at $20,424,839.87? A. Yes, sir. 

Q. Established at the organization of the 
company? A. Yes, sir. 


Q. Fixed capital and investments in affili- 


ated companies had increased to what 
as of Dec. 31, 1930? A. $32,086,514.88. 

Q. That gives a net increase in fixed capital 
of how much? A. $11,661,675.01 

Q. Whet percentage of $32,086,514.88, the 
sum at which fixed capital stood at Dec. 31, 


sum 


1930, is the appreciation $7,776,857.07? A. Ap- 
proximately 25 per cent 

Q. Referring to the net increase in fixed 
capital of $7,661,675.01, what does this in- 


crease represent? 

A. This increase represents expenditures for 
new construction, additions and extensions to 
property, extensions to existing and newly -c- 
quired properties and the acquisition of nu- 
merous miccellanecus propertics acqui ‘rom 
various sourccs 


Q. From this, 


red 
however, there must be de- 


said .commis- | 


the 
books of Mississippi Power & Light Company, | 
by you, does Mississippi Power 
& Light Company stand these commissions? | 
| a. ee 


A. 
Q. That is, they write them into the fixed | 


a 
| summary of the fixed capital and inv estments | 
recorded on the 
books of the reorganizeti Mississippi Power & 
Light Company, as compared with the values 


show the total | 
A. | 


|estimated to have involved the direct 


ceiving $85,000,000 in wages. 

“Although the value of exports in 1931 
| was 37 per cent smaller than in 1930, this 
the 
In 


|falling off was due in large part to 
drastic price declines during the year. 
actual quantity, exports declined 20 
|cent, or only slightly more than the 
}cline in domestic business. 

“Instead of having lost its foreign trade 
prestige, as seems to be the impression 
in many quarters, the United States lead 
the world in exports in 1931.” 

An increase in the value of leaf tobacco 
exports, which constituted the largest item 
in Virginia’s overseas shipments, was 
| largely responsible for the State’s export 
gain. Leaf tobacco exports valued in 1931 
at $59,173,867 and only $47,354,187 in the 
preceding year. Barreled apples and ma- 
chinery and parts also participated in the 
increase. 


de- 












| was definite in character, but unknown as 


What was the total energy available in | 


Are these figures shown in statement | 


of the total energy generated by all compa- | 


in the amount of | 


Held Exempt From Taxes | 


Retained by America During Last Year 





{Continued from Page 1.] 


labor of more than 80,000 workers re-| 


per, 


Nevada was at the bottom of the list of | 


Act, although adequately liquidating all 
actual claims for damage, did not attempt 
to compensate for this obligation which 


}it would pay a tax thereon. 





to extent and amount, he told the court. 
efit until they accepted the provisions of 
did accept. The payments were, there- 
Congress intended to restore the com- 
tinued. If two railroads were each guar- 
If the other 
it would be better off than its competitor, | 
In answer to the Government's argu- 
out that one railroad, the Union Pacific, | 
The provision that sums earned in ex- | 
which had accepted the statute, was an 
declared. There is nothing to show that 
to help the weaker roads, he said. 
Government's brief, was whether a sum 
riod during which other railroads were 
under section 204 of the act, whereas pay- 
who argued the case for the taxpayer, 
|matter was left to the Interstate Com- 
The Government's argument with re-| 
sions paid to soldiers are not taxable. 
was passed, but in 1923 when the certifi- 
| possible way in which the company could 
The company was in a position to de- 


Under the Act authorizing the pay- 
ments, the roads were entitled to no ben- 
the statute, and certain excess earnings | 
had to be returned by those carriers which 
fore, contractual, the Government’s coun- 
sel argued. 
petitive balance of the roads which had 
existed prior to Federal control, he con- 
anteed a revenue of $750,000 and during 
the guaranty period one earned $550,000 
road had no operating income and a pay- | 
ment of $750,000 was made to it tax free, | 
Mr. Hugg concluded. | 
Return of Excess Discussed 
ment that the payments were conten, | 
| Newton K. Fox, for the taxpayer, pointed | 
paid more than half of the sum that was | 
returned to the Government. 
cess of a certain amount should be re- 
turned to the Government by those roads 
administrative feature to prevent auditing | 
the books of all the companies, Mr. Fox 
;Congress intended to put the roads on a 
par; as a matter of fact the object was 
In Continental Tie & Lumber Co. v. U.| 
|8., No. 560 question, according to the 
paid to the company as reimbursement of 
its railway-operating deficit for the pe- 
under Federal control, was taxable income. 
The payments in this case were made 
ments dicussed in the previous case were 
under section 209, George E. H. Goodner, | 
| told the court. Here the roads were not 
| required to accept any provision, but the 
| merce Commission, he explained. 
Pensions to Soldiers Cited 
spect to its moral obligation to the roads | 
must fail, he said, pointing out that pen- 
Even if the amount received is taxable, 
it was not income in 1920 when the Act 
cate was issued by the Commission, the 
taxpayer's conusel asserted. There was no 
arrive at the amount it would receive in 
1920, he said. 
[Continued on Page 6, Column 7.] 


of Foreign aie 


ment, which includes figures also for 
Porto Rico, Hawaii, Alaska and the Dis- 
trict of Columbia. Nevada’s exports were | 
valued at $146,843 in 1931 against $328,211 | 
in 1930. 

Alaska also increased her exports, from 
| $248,223 in 1930 to 296,158 last year. Alaska 
was in 51st place, next to Nevada. 

The figures on exports by States are 
| not completely accurate as to the relative 
export ranking of the various States. They 
are based upon “States of original ship- | 
ment” given by shippers in export declara- | 
tions, which are the only advisable source 
| of export statistics. 
| Actually, the figures for one State may 
include merchandise produced in another 
| State, and probably the figures favor sea- 

board States to some extent, while the | 
totals for inland States are somewhat | 
| lower than they should be. | 
| 





Oomestic exports from the United States 
by States from which shipped during the 
calendar year 1931. 





Arranged in order | 















month was 
March, 1931, and the cumulative total for 
the first three months of this year was 5.7 
}per cent under the volume for the first 
|quarter of 1931, according to a report of 

(eaten |the Association of Life Insurance Presi- 
The taxability of “guaranty” payments |dents to the Bureau of Census made pub- 
a- | lic by the Bureau April 
(aggregates the figures, 
|vivals, increases and dividend additions, 
|of 44 member companies of the associa- 
tion having in force 82 per cent of the 
total insurance outstanding in all United 


in March, the report stated. 
|duction in this class last month was 18 
}per cent greater than 
| while the aggregate for the first quarter | 
|of this year was 2.9 per cent more than 
for the same period a year ago. Additional 
information was made available as follows: 








lof Virginia. He explained that this action 


| Surface Water Supply of the U. S., 1939, Part 











Production of All Classes by 44 Companies De- 


creases 13.5 





New life insurance production last 


13.5 per cent less than in 


15. The report 
exclusive of re- 


States legal reserve companies. jordinary insurance amounted to $1,784,- | 
Following gains in January and Feb-| 776,000 against $1,914,860,000, a decrease 
ruary, industrial insurance again increased|o £68 per cent. Industrial insurance 


New pro- 


in March, 1931 





For March, the total new business of all 





classes written by the 44 companies was 
$889,664,000 against $1,028,328,000 during 
March of 1931, a decrease of 13.5 per cent. 
Now 
| $593.031,000 against $719,746,000, a decrease 
of 17.6 per cent. 
amounted ta $251,059,000 
' 663,000, an increase of 1.8 per cent. Group 
insurance was $45,574.000 against $61,919,- | 
000, a decrease of 26.4 per cent. | 


new business of these companies was $2,- 
| 666,571,000 tihs year against $2,828,600,000 
|last year, a decrease of 5.7 per cent. 


amounted to $689,179,000 against 
871,000, an increase of 2.9 per cent. Group 
insurance amounted to $192,616,000 against | 
| $243,869,000, a decrease of 21.0 per cent. 


|the 44 companies during each of the first 
three months of 1930, 1931 and 1932 and 
| percentage 
4shown in the following table: 


Per Cent 


ordinary insurance amounted to 


Industrial insurance 
against $246,- 


For the three-month period, the total | 


New 


The new paid-for business written by 


increases or decreases are 


























| 
taxpayer. A subsidy, he said, is not =| 1931 1932 
come within the meaning of the Sixteenth over over 
: : 1 
Amendment. The Cuba Railroad case, 268 | sisnincin' Oe ; 1930 1931 1932 1930 193 
| U. S, 628, is conclusive, Mr. Davis asserted.) s.0tary ss. sss s cs cseeees 712,855,000 $595,652,000 $615,378,000  —16.4% 3.3% | 
|In that case, he explained, it was held| Fepruary ...........00e000e 730.735.000 599,462,000 *576,369,000  —18.0% 333 
that subsidies paid to a New Jersey rail-| March ........sseseeeeeeees 884,535,000 719,746,000 i 59 031,000 —18.6 0 —11.6' 
— ee a CRs ore | $2,328,125,000  $1,914,860,000 —$1,784,776,000  —17.8° —6.8'% 
. setmasthse eines a ghareeeican. eons fienehecien 
The case at bar, he thought, is even| Industrial insurance: a : ae i 
stronger, since in the Cuba decision, there | January .........sseeeeeeee $218,027,000 a4 0 See tl Het 
was a real consideration and mutuality | February ......--..sseeee 212,813,000 208,888, 220,568. 1.8% 8 
of obligations ihn. carrier wad not se-| Maree cubantocsassashoaaeas 264,415,000 246,663,000 __ 251,059,000 6.1% d 
stricted in the disbursement of the sub- | $695,255,000 $669,871,000 $689,179,000 3.1% 2.9% 
:sidy payments, the taxpayer’s counsel Pats Gnwusanie’ — 7 : 5 
|pointed out, but could use them for any) sanuary -.-.-...scsseseees $64,313,000 $78,363,000 $111,920,000 21.8% 42.8% 
purpose it saw fit. | FODTUary .....seeeeseeeeees 59,930,000 103,887 000 35,122.00 128% —861% | 
7 o 9, 5, . —15.5% —26.47 
Government Presents Case | March ...ssseseeseeeoeeees _ 13,234,000 Seale a ane Berger oii 
The case tor the Government was pre-| , $197,477,000 $243,869,000 $192,616,000 23.5% 
sented by Assistant Attorney General, iad inautaiss’ = 
Charles B. Rugg. The guaranty payment| january $995,195,000 $888,3335,000 $944,848,000 —10.7% 6.4% 
was a recognition by Congress of a moral | February 1,003,478,000 911,937,000 *832,059,000 9.1% rt 
obligation to the roads that had been| March ........ 1,222,184,000 1,028,328,000 889,664,000  —15.9% 13.5% 
under Federal control, he said. The com- $3,220,857,000 $2,828,600,000 $2,666,571,000 —12.2% —5.7% 
pensation paid under the Federal Control *Revised. 





in the CONGRESS oF the 


UNITED 


Senate | 


HE Senate convened at noon, April 

15, following a recess from the pre- 
ceding day, with the resolution by Sen- 
ator McKellar (Dem.), of Tennessee, to 
reduce the total of the Treasury-Post 
Office appropriation bill (H. R. 9699) by 
10 per cent as the pending question. 
(Discussion on page 1.) 

Senator Bingham (Rep.), of Connecti- 
cut, presented a letter from Ernest W. 
Hopkins, president of Dartmouth Col- 
lege, dealing with ‘conditions under 
prohibition laws. (Full text on page 1.) 

Senator Oddie c(Rep.), of Nevada, 
urged the Senate to reject the McKellar 
resolution and reverse its policy on re- 
duction of appropriations, saying appli- 
cation of the 10 per cent reduction to the 
Treasury-Post Office bill will cause dis- | 
missal of 40,000° postal workers and 35,- 
000 to 40,000 workers on public building 
projects. 

v 


A motion to discharge the Commit- 
tee on Appropriations from further con- 
sideration of the Treasury-Post Office 
bill was entered by Senator Blaine 
(Rep.), of Wisconsin. Unanimous con- 
sent for immediate consideration of the 
motion was necessary under the rules, 
and it was accorded on a request by 
Senator Jones (Rep.), of Washington. 

Senator Blaine discussed the McKel- 
lar proposal, and criticized the reduc- 
tion policy it contemplated. 

The Blaine motion was defeated by 
a viva voce vote. 

Senator McKellar (Dem.), of Ten- 
nessee, explained the circumstances 
which had resulted in presentation of 
his resolution for a reduction in the 
Treasury-Post Office bill while that 
measure remains in the hands of a 
committee. S 

Senator Robinson (Dem.), of Arkan- 


Illinois Cancels Licenses 
Of Two Life Companies | 


Springfield, Ill, April 15. 

The State Superintendent of Insurance, 
Harry W. Hanson, has announced orally | 
that the Illinois Insurance Division has 
cancelled the licenses of the Inter-South- 
ern Life Insurance Company of Kentucky 
and the Security Life Insurance Company 


was taken because the Kentucky Insur- 
ance Department has petitioned for a re- 
ceivership of the Inter-Southern Life and 
the Security Life owns considerable Inter- 
Southern stock. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 





12, North Pacific Slope Drainage Basins, 
Geo. Sur. Water-supply Paper 707, Geologi- 
cal Survey, Interior Dept. Price, 35 cents. 
(GS10-167) 
Surface Water Supply of the U. S., 1930, Part 
8, Western Gulf of Mexico Basins; Geo. Sur. | 
Water-supply Paper 703, Geological Survey, 
Interior Dept. Price, 25 cents. 
— * (GS10-346) 


Knit Underwear (exclusive of rayon); Com- 
mercial Standard CS33-32, Bur. Standards, 
Commerce Dept. Price, 15 cents. 

Hats and Milinery, Industry Series, Manufac- 
tures: 1929, 15th Census of U. 8.; Census 
Bur., Commerce Dept. Price, 10 cents. 

(31-28178) 

Cotton Goods, Cotton Small Wares, Lace 
Goods, Industry Series, Manufactures: 1929, | 
15th Census of U. 8., Census Bur., Commerce 
Dept. Price, 10 cents. 

Awnings, Tents, Sails and Canvas Covers, cer- 
tain bags, certain kinds of belting, cloth 
sponging and refinishing, dyeing and fin- 
ishing textiles, flags and banners, haircloth, | 
horse blenkets, etc., nets and seines, 
etc., certain upholstering materials, Indus- | 
try Series, Manufactures, 1929, 15th Census | 

















: ; | of U. 8.; Census Bur., Commerce Dept. Price, | 
exporting States compiled by the Depart- of magnitude, with comparative figures! 45 cents (31-28178) | 
= —¢for years 1930 and 1929: + - 
| 1931 1930 1929 | 1931 1930 zs 1929 A 
2. Mew FO ascsccccass $426 230,960 $695 ,800,402 $956,755,282 28. Kentucky arentanaee 14,484,581 22,671,781 23,751 593 | 
SSR Saceeadeaadaan® 324,370,164 506,083,298 657,559,609 | 29. South Carolina ..... 13,250,054 25,055,900 27,524,304 
| B. GeMReemIs .scccccsese 213,740,582 304,876,298 380,344,112 30. HANSAs ....cccscee eee 10,824,844 28,416,467 23,805,710 
4. Pennsylvania ......-.-. 180,233,538 273,637,016 340,843,539 31. Oklahoma . 9,815,578 21,060,417 35,187,695 
|, 2 EO ona cecnceecens 141,008,291 200,909,613 238,762,882 32. Arkansas 8,657,745 14,880,863 29,187,729 | 
| 6. New Jersey ....sese. 122,251,968 186,840,362 262,699,217 | 33. Arizona eos secaeee 8,272,752 8,849,792 14,438,868 
7. Ohic 106,204,818 165,557,828 221,916,976 | 34. Rhode Island ....... 7,989,504 12,051,536 18,734,794 | 
8. Michigan 83,453,736 184,353,941 355,300,02 35. Nebraska ......-seee 6,195,944 10,613,505 12,406 243 
9. Louisiana 82,007,288 151,971,581 221,272,3 36. South Dakota ...... 4,797,339 6,467,417 7,095,247 
10. Virginia 80,210,136 74,831,948 101,135,071 37. New Hampshire ..... 4,046,090 5,203,857 7,245,762 
11. Masachusetts ....... 60,922,137 93,583,274 111,531,026 | 38. Porto Rico ......+e+. 3,813,204 4,625,185 5,300,770 
12. Washington .......+. 60,366,938 86,667,880 12€,744,522 39. Maine .....sccece pees 3,678,270 6 949,128 7,311,106 | 
13. North Carolina ..... 43,075,734 81,356,142 99,524,789 OR EE ee a: 4,303,010 5,686 894 | 
14. Wisconsin 6 38,414, 880 78,470,340 124,977 : 67 41. Delaware ......seseee 2, 4,163,565 6, 52 5 | 
15. Oregon 31,722,986 52,239,619 70,208,381 42. Vermont ..ccoccsccse 2 2,923,111 3,790,76 i | 
16. Georgia 31,233 564 59,257,415 70,935,462 43. Colorado ..scccsceres 2 3,238 588 4,001 387 | 
7. Indiana 30,604 426 55,622,025 73,740,468 G6, TROWGU 6s cnccpreprcce 809 3,157,912 3,738 352 
18. Alabama ........ 27,394 547 36,348,636 59,236,706 | 45. Washington, D. C 840,611 981,691 998,365 } 
19. Maryland 26,912,150 43,035,963 67,886,581 | 46. Idaho .......... 702,436 1,243,944 1,956,019 
20. Connecticut ..... 25,067 376 39,141,314 53,317,912 Ge. WU osc aede 546,767 644,094 1,006,411 
21. West Virginia 24,036,262 32,943,261 41,289,373 48. Nerth Dakota 452,903 516,162 942,334 
BB. TOMRONGES op ccccceces 20,826,417 36,987,374 52,135,645 49. Wyoming 330,337 1,115,452 1,451 983 
BD, POEM. cccssteccacees 19,170 824 26,567,957 32,294 979 50. New Mexico 327.717 558,044 1,517,886 | 
24. M et lg caneance 17,210,203 30,23%.003 5 333 51 M ascdeones 29% 158 223 559 465 | 
SE. ondsrarcagadecanse 17,412 497 28, 728.729 i6 BB. NOTATR ceccccvcsccce 146.743 211 513.979 | 
26. MirmesoOta .......00-- 16,753.655 22,222 954 —_——— mre — momoncsins # 
27. Missouri .ccccccsces . 16,070,274 32,465,252 TOO) coceccecccece:40,011,001;100 $3,781,172,291 $5,157,083,927 





Proceedings of April 15, 1932 


STATES 





sas, minority leader, said he would sup- 
port the McKellar resolution because he 
feared its failure would disrupt all prog- 
ress toward accomplishment of a saving 
in Government expenditures. 

Notice was given by Senator Jones 
(Rep.), of Washington, that as Chairman 
of the Committee on Appropriations, he 
saw no possibility of carrying out the 
10 per cent reduction in the Treasury- 
Postoffice bill without dismissal of em- 
ployes. 

Senator Bailey (Dem.), of North Caro- 
lina, discussed economic conditions, say- 
ing he believed the country was in a 
state as serious now as was Europe when 
the moratorium on international debts 
was moved by the President. 

Senator Lewis (Dem.), of Illinois, 
urged the nation to take a more hope- 
ful attitude and to take steps toward 
financing its public works by bond issue. 

Senator Copeland (Dem.), of New 
York, presented a resolution proposing 
a bond issue for public construction and 
to direct the Committee on Appropria- 
tions to segregate public works items 
from the bill under consideration. (Full 
text on page 1.) 

The Senate, at 5:15 p. m., adjourned 
to noon, April 18. 

7 


House of Representatives 


'MHE House met at noon, April 15. Rep- 
¥ resentative Reed (Rep.), of Dunkirk, 
N. Y., declared cutting off of appropri- 
ations for vocational education is not 
real economy. Representative McDuffie 
(Dem.), of Monroeville, Ala., chairman 
of the House Committee on Economy, 
said that Committee is not prepared to 
say when the President’s program for 
economy will be ready. Minority Leader 
Snell (Rep.), of Potsdam, N. Y., said he 
understood the “combined program” 
would be ready “tonight.” Speaker Gar- 
ner (Dem.), of Uvalde, Tex., said it is 
expect the legislative appropriation 
bill, on ‘which the program is to be writ- 
ten, will be resumed on April 19. (Dis- 
cussion of economy program is printed 
on page 1.) 

The House resumed consideration of 
the District of Columbia appropriation 
bill (H. R. 11361), the first action being 
defeat of an amendment which would 
have eliminated all appropriations for 
the new municipal center at Washing- 
ton. (Discyssion of the bill is printed 
on page 2.) 


v 
The House passed the District of Co- 
lumbia appropriation bill. 
The House inen, ai 3:50 p. m., ad- 
journed until noon, April 18. 


Bills and Resolutions 





> | 
Approved by President | 


| be admitted to the contagious-discase ward of 


the Ga!linger Municipal Hospital. 
S. 2496. An Act to permit 


8. 


construction 


| maintenance, and use of certain pipe lines for 
| petroleum and petroleum products in the Dis- 


trict of Columbia. 
3222. 


S. 
June 30, 1918. 


STATE PUBLICATIONS 
AND BOOKS 





badges, | Information regarding these publications 


may be obtained by writing te the de- 
partment in the State given below. 
Calif.—Annual Rept. Calif. 
Sacramento, 1932. 
Ohic—l1th Ann. Rept. 


bus, 1932. 
N. ¥.—Rept. N. Y. State Comm. for th 


No. 77. Albany, 1932. 


|R. L—Rept. State Harbor Comm. on Investi- 
gation of Maritime Facilities in Narragansett | 


Bay, Jan., 1932 Providence, 1932. 
|N. J.—Statistical Summary of administration , 
of Real Estate License Law, N. J. Real; 


Estate Comm. Trenton, 1931. 
Kans.—Classification and Repts. 
Associations and Institutions, made 
Board of Administration. Topeka, 1932. 
Mich. 
gan. Lansing, 1932. 
Mont.—High Quality Grains an 


try, Vol. VI, No. V, Feb., 1932. 


bor and Industry, Vol. VI, No. IV, Dec., 
1931. Helena, 1931. 

Wee Grading Edition, Dept. of Agric., La- 
bor and Induscry, Div. of Pubiicity, Vol. 


Vi, No. II, August, 1931. Helena, 1931, 


| Passed H. Apr. 11. 


~ | ban communities by District. 
| 24. 


‘ae, | Blair Portal. 
°| Apr. 11. 


j lines and transfer of 


—21.0% | ®nd highway purposes in northeast sec.; Dis- 
j trict of Columbuia. 


An Act to amend an Act approved | 
March 3, 1917, known as the District of Co- 
|lumbia Appropriation Act for the year ended | 


Railroad Comm. | 


Ohio Conference on) 
Water Purification, Dept. of Health. Colum- | 


e Re- 
vision of Tax Laws. Legislative Doc. (1932) 


of Private | 
to} 


—2d Rept. of Judicial Council of Michi- 


New Life Insurance in Month _ \Statusof Bills 
Shows Drop From Year Ago 


And Resolutions 
Before Congress 





New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects 


Agriculture 
Bills introduced. 

H. R. 11366. Hawley (by request). To amend 
U. S. Warehouse Act, approved Aug. 11 1916; 
Agric. 

S. 4394. Nye. To aid in reduction of taxes 
on farm lands, to promote elementary edu- 
cation in rural areas and to cooperate with 
States in promotion of these objectives; Ed- 
ucation and Labor. 

S. J. Res. 145. McNary. For financing sales 
of wheat and cotton in foreign markets; Agric. 


$669,- | and Forestry. 


Banking 
Bills introduced: 

H. R. 11362. Steagall. To amend Natl. 
Banking Act and Fed. Reserve Act, and to 
provide guaranty fund for depositors in banks; 
Banking and Currency. 

H. R. 11365. Hawley (by request). To 
amend Fed. Farm Loan Act approved July 17, 
1916, as amended; Banking and Currency. 

District of Columbia 
Changes in status: 

S. 1769. To permit Gallinger Municipal Hos- 
pital to take pay patients. Passed S. Jan. 13. 
Approved Apr. 14. 

S. 2496. To permit construction, mainte- 


| Mance and use of certain pipe lines for petro- 
° | leum and products in District. 


Passed S. Feb. 
Approved Apr. 4. 
Relative to sale of water to subur- 
Passed 8S. Feb. 
Approved Apr. 4. 

For naming of Montgomery 
Passed S. Feb. 24. Passed H. 
Approved Apr. 14. 

Bills introduced: 

H. R. 11364. Norton. For readjustment of 

st. lines and transfer of land for school, park, 


24. Passed H. Apr. 11. 
S. 3222. 


Passed H. Apr. 11. 
S. J. Res. 4. 


{and highway purposes in northeast sec.; Dis- 
| trict of Columbia. 


S. 4396. Capper. For readjustment of street 


land for school, park, 


Government Employes 


| Bills introduced. 
| S&S. 4395. Tydings (by request). 


To provide 
medical services after retirement on annuity 
to former employes of U. S. disabled by in- 
juries sustained in performance of duties; 
Judiciary. 


. Indians 
| Bills introduced: 

S. 4390. Wheeler. 
patented lands; Indian Affairs. 

S. 4391. Wheeler. Apprns. for completion 
of public high school at Fraser, Mont.; In- 
dian Affairs. 
| §. 4392. Wheeler. Apprn. for retmburse- 
|ment of Cascade and Hill Counties, Mont., 
| for care of certain Indians; Indian Affairs. 

S. 4397. Thomas of Okla. Conferring juris- 
diction on Court of Claims to adjudicate 
rights of Otoe and Missouria Indians to com- 
pensation on basis of guardian and ward; 
|) Indian Affairs, 


For exchange of certain 


| Public Lands 
| Changes in status: 


| S. 3638. To authorize use of public lands 
|}in connection with mineral permits and 
leases. Reptd. to S. Apr. 14. 

Radio 


| Changes in status: 

H. R. 7716. To amend Radio Act of 1927 
| by clarifying law regarding broadcasting of 
| lottery or gift enterprises. Passed H. Feb. 10. 
‘ee to S. Apr. 14. 


Shipping 

| Changes in status: 

| §. 2883. Prescribing regulations for carry- 
ing on business of lighter service from rts 
of U. 8S. to stationary ships located offshore. 
Passed S. Mar. 11. Passed H. Apr. 14. 

: Territories 
Bills introduced: 

H. R. 11363. Dickstein. Relating to immi- 
gration and naturalization of certain natives 
|< Sega Islands; Immigration and Naturali- 
zation. 


Veterans 


Bills introduced: 


H. R. 11367. McLeod. For payment of in- 
terest on certain war-risk insurance claims; 
World War Veterans’ Legislation. 






NEW BOOKS 


Received by 
| Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
is at end of last line. 





McNeill, Louise. 
Dallas, Tex., Kaleidoscope publishers, 1931. 


Mountain white. 30 leaves, 
32-2262 


McPharlin, Paul L. Puppet heads and their 


making; theorem, with woodcuts. (Pup- 
petry handbooks.) 15 p., illus. Detroit, In- 
land press, 1931. 32-2256 


Maidment, Margaret. Manual of hand-made 


bobbin lace work. 183 p., illus. N. Y., Sir 
I. Pitman & sons, 1931. 32-2013 
Millen, De Witt C. Memoirs of 591 in the 
world war. 99 p., illus. Ann Arbor, Mich., 
D. C. Millen, 1932. . 32-2241 
Murphy, Dennis. Boy with a silver plow. 64 
p. Dallas, Tex., Kaleidoscope publishers, 
1931. 32-2263 
Nichols, James L. Business guide, outline of 
business. Ed. by J. L. Nichols. 544 p., illus, 
Naperville, Ill., J. L. Nichols & co., 1931. 
32-2205 
Phi mu. Chanter manual of Phi mu, comp, 


by Zenobia W. Keller, rev. by Clara R. Rader, 
illus. Chicago, Phi mu fraternity, 
é 32-1982 
Reid, Elliott G. Applied wing theory. Ist ed. 

231 p., illus. N. Y¥., McGraw-Hill book co., 


1932. 32-2214 
Rice, Geo. H. The sellers mark up. 303 p. 
Kalamazoo, Mich., 1931. 32-2208 
Riley, Mrs. Alice C. (Donaldson). Skimming 


Spain in five weeks by motor. 223 p., illus, 
Los Angeles, Saturday night pub. co., 1931, 

32-2243 

St. George’s school, Jerusalem. St. George's 

service book for schools. 168 p. Lond., St. 

Christopher press, 1931. 32-2252 

| Schmidt, Mary H. Rhymes of today and yes- 





President Hoover has approved ee Serdey. | p. Boston, Christopher me, 
S ‘i SS s fol- ouse, a 

jures recently passed by Congress, @ Selden, Frank H. Rural schools. 151 p. 

lows: Cranesville, Pa., Maudslay press, 1931. . 

April 14, 1932 | a ~ = a hee im 

8. J. Res. 4. Joint resolution to provide for | Shakespeare, Wm. Venus an onis, by . . * 

the naming of Montgomery Bisir Portal. | illus. by ag eng Bons. 2 ian a 
8. 1769. An Act to authorize pay patients to| _ ester. Prtg. house of Leo Hart, . 


Shultz, Hazel. Making homes. 519 p., illus. 
N. Y., D. Appleton, 1932. 32-2215 
Steffen, Albert. In memoriam, Rudolf Steiner, 
by ...: tr. from German by, Olin D. Wan- 
namaker. 44 p. N. Y., AnthropoSophic 
press, 1931. 32-2253 
Stephens, Chas. A. Musings of an amateur 
poet. 102 p. Millerton, N. Y¥., 1931. 32-2257 
Thomas, Geo. A tenement in Soho; or, Two 
flights up. 320 p. Lond., J. Cape, 1931. 


32-2357 

Untermeyer, Louis, ed. The book of living 
verse, English and American try from 
13th century to present day. 647 p. N. ¥.. 

| Harcourt, Brace & co,, 1932. 32-2369 
Warrender, Sir Victor, bart. The Warrender 
papers ...ed. by Annie I. Cameron. (Pubs, 
of Scottish history soc.) 1 ‘v. Edinburgh, 
Prtd. by T. and A. Constable ltd. for Scot- 
tish history soc., 1931. 2363 
Slater, John A. Bills, cheques, and notes, and 
Bills of exchange act, 1928: Bills of exchange 

| (eressed cheques) act, 1906; and Bills of 
exchange (time of noting) act, 1917. 5th 
ed., by L. Le Marchant Minty. 230 p. N. ¥.. 
Sir I. Pitmen & sons, 1931. 32-2518 
| Stovall, Floyd. Desire and restraint in Shelley. 
(Duke univ. pubs.) 308 p. Durham, N. a 
Duke univ. press, 1931. 237 
Wright, Geo. 
ticn of important strokes. 71 
ton. Mass.. Wrieht 4 Ditson. 
SPECIAL NOTICE 





Rules of lawn tennis; descrip- 
illus. 
2. 


Bos- 
32-2520 


Tos 








OFFICE OF THE ARCHITECT OF THE 
CAPITOL, Washineton, D. C., April 13, 1932, 
SEALED BIDS will be opened in this office 
at 3 p. m., May 10, 1932, for Finishing Hard- 
ware for the new United States Supreme 
| Court Building, Washington, D. C. Drawings 
}and specifications may be obtained at this 


d Small Seeds | office in the discretion of the Architect of the 
Edition, Dept. of Agric.,,Labor and Indus-| Capitol, 
Helena, 1932.) a complete line 0 

Licensed and Bonded Real Estate Brokers 
and Brokers’ Salesmen, Dept. of Agric., La- 


by any satisfactory manufacturer of 
f finishing hardware or by 
|@ duly authorized agent of such manuface 
turer. A deposit of $100.00 will be required 
for each set of drawings and specifications té 
insure their return in food condition. Des 
nosit mst be a chock drawn to the order 
Da~id Lynn, Architect of the Crpitol, DA 

| LYNN, Architect of the Capitol. 
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RAILROADS . . . FINANCE SHIPPING . . . AVIATION 


Rail Executives 


Oppose Federal 
Waterway Bonds 


Omnibus Program 


Army Plane Program 


Further Hearing Dielanicd fete 


Is Ordered for |Five-year Plan 4 pn Fin- 
. ished Before Next Year 
Oil Rate Cases ..’""" 


The Army five-year Air Corps construc- | 
\tion program, originally scheduled to be | 


Return of Life Policy 


Broadcasting and Wireless Decisions 
Held to Be Surrender 


Are Announced by Radio Commission 


A NEW experimental visual broadcasting station at Manhattan, Kans., was au- 

thorized by decision of the Federal Radio Commission April 15. The station 

will be operated by the Kansas State College of Agriculture and Applied Science. 
Other decisions and applications follow: 


F or Retrenchment Not Affected by Insured’s Death 
Given Committee 


Before Grace Period Ends 


Richmond, Va., April 15.—When a life 


insurance policyholder, following a de- Applications Granted: 


Schedules From Points in 
Several Western States to 
Be Discussed by I. C. C. in 
Further Proceeding 


Because of “changed economic condi- 
tions,” the Interstate Commerce Commis- 
sion on April 15 reopened for further con- 
sideration and rehearing the so-called 
“Mountain-Pacific Oil Cases,” involving 
rate on petroleum and petroleum products 
from points in California, Kansas, Oregon, 
Washington, Montana, Missouri, Okla- 
homa, Wyoming and Utah, to destinations 
in Idaho, and a few points in Oregon 
and Montana. (Docket No. 23508 and re- 
lated cases.) 

Complaint in the case was filed May 
24, 1930, by the Public Utilities Commis- 
sion of the State of Idaho, charging that 
the rates in question were excessive and 
discriminatory and asked the Commission 
to prescribe just and reasonable rates for 
the future and award reparation on past 
shipments. 


Report of Examiner 

Examiner Myron Witters, who presided 
during the original hearings in the pro- 
ceedings, submitted a proposed report to 
the Commission in August, 1931, recom- 
mending that the rates be found unjust 
and unreasonable, and prescribing rates 
for the future which were considerably 
below those in effect. No decision of the 
Commission has yet been rendered by the 
Commission, although the case had about 
reached the final argument stage, and all 
briefs had been filed. 

In a letter to the Commission recently, 
Douglas F. Smith, assistant valuation and 
commercial counsel for the Union Pacific 
Railroad, one of the carriers defendant in 
the case, told the Commission that the 
complainants and interveners were united | 
in an effort to force reduced rates upon 
the carriers, and requested that he be al- 
lotted as much time to argue for the rail- 
oads as all of the complainants and in- 
terveners received on the ground that he 
would present the arguments for all the 
defendant railroads. 


Effect on Carriers 

Mr. Smith told the Commission that re- | 
ductions in rates at this time would be a 
serious matter with the carriers, and 
stated that the Examiner had recom- 
mended rates which would cost the roads 
$500,000 in revenues annually, and asked 
that reparation be awarded amounting to 
$1,500,000. 

In its notice to the public relative to 
the reopened proceedings, the Commis- 
sion stated that it had been suggested that 
the traffic could bear higher rates than it 
is now carrying without harm to the pub- 
lic and that the additional revenues de-| 
rived therefrom would greatly aid the 
roads under the present economic condi- 
tions. 

Commission’s Notice 


The Commission’s notice follows in full 
text: 

These cases have been reopened by the 
Commission for reconsideration in connec- 
tion with changed economic conditions. 
It has been suggested that they relate to 
traffic which is able to bear rates higher 
than those which we have hitherto pre- 
scribed; that the increased revenue so de- 
rived would be of great benefit to the car- 
riers under present conditions and would 
not seriously affect the public served; that 
under existing circumstances our standard 
of maximum reasonable rates on this 
traffic may appropriately and lawfully be 
modified accordingly. 

Without in any way prejudging this 
suggestion, the Commission has deemed 
it desirable that the cases be reopened and 
reheard, so that this matter may be 
thoroughly considered. 





Patent Models Displayed 
In Permanent Exhibit | 


[Continued from Page 3.] 
Lincoln in 1849 on a “mode of buoying 
vessels.” | 

The original application and some of 
the correspondence between Lincoln, who 
was a young man in Illinois at the time, 
and Commissioner.Edmund Burke are in 
this collection. The original records show 
that an attorney by the name of Z. C.| 
Robbins represented Lincoln, and that the 
latter paid $30 into the Treasury in con- 
nection with the patent that was granted 
on May 22, 1849. 

This collection also contains the fourth 
patent issued by the Government of the 
United States. It was signed by George 
Washington on Jan. 29, 1791, and granted 
Francis ‘Bailey of Philadelphia a pat- 
ent on a process of “punches by type, 
et cetera.” This patent was approved by 
a board consisting of Secretary of State 
Thomas Jefferson, Secretary of War Knox 
and Attorney. General Edmund Randolph 
prior to being signed by the President. 

A British patent, issued Aug. 13, 1858, 


“gentleman,” also is in this display. It 
was approved by a representative of Queen 
Victoria and has a wax seal of the United 
Kingdom, one inch thick, weighing nearly 
two pounds, attached to the patent by a 
cord. Another seal is fixed to the docu- 
ment indicating that John Henry John- 
son paid Her Majesty’s treasurer £5 as 
a fee. The patent was “an improvement 
in the treatment of crude rubber, et cetera, 
for the manufacturing therefrom of what 
are usually called hard rubber articles.”— 
(@epartment of Commerce.) 


Increase in Farm Prices 


to John Henry Johnson of Glasgow, a/| 


|completed this year, will not be finished 


| at the Department of War. 
| 


| The statement was made in connection 
| with an announcement by Major General 
| Charles H. Bridges, The Adjutant General, 


|that fiscal conditions require a readjust- 
| ment of the dates. 

|for 1,800 serviceable planes. 
now has 1,700 such planes, it was said. 


nounced by General Bridges follow: 


1934. 


formed at Rockwell Field in lieu of at 
| Mather Field. 

land Langley Field will be formed from 
new units, the units now at Mather Field, 
the additional pursuit squadron now at 
Selfridge Field and the additional service 


| be announced later. 
Mather Field will be closed as an active 


ent garrison. 

The band previously scheduled for for- 
|mation at Nichols Field is removed from 
| the program. 


e 

London Show to Exhibit 
Foods of British Empire 

A “Nation’s Foods Exhibition” will be 


June 4. According to a report from the 
American Consulate-General in London, 
this is the frst occasion in the history of 
the British grocery and provision trade 
that such an exhibition has been organ- 
ized. 

According to the report, the exhibition 
has been organized by the Greater London 
Grocers’ Council, representing some 2,500 
grocers of the metropolis and adjacent 
towns and districts. Each of the Domin- 
ions will be directly represented, and com- 
prehensive exhibits will be staged by the 
Empire Marketing Board and the Minis- 
try of Agriculture and Fisheries. (Depart- 
ment of Commerce.) 


Kansas Considers Protest 
Of Railroad Telegraphs 


Topeka, Kans., April 15. 
‘The Public Service Commission has 
heard and: taken under advisement pro- 
tests from the Order of Railroad Telegra- 
phers against closing of railway stations 
and the substitution of “resident” agents 
or caretakers for the regular agents. 
Speaking for the Order of Railroad 
Telegraphers, F. F. Cowley, of Chicago, 
vice president, told the Commission that 
the closings and substitutions were in vio- 
lation of the telegraphers’ contract with 
the railroads and of the Chicago wage 
agreement. He said that the changes re- 
sulted in employment of men at lower 
wages than those received by the displaced 
operators. 


State Aviation Commission 
Appointed in New Jersey 


Providence, R. I., April 15. 


Governor Norman S. Case has appointed 
& permanent State Aviation Commission 
to take over the control and management 
of the Stae’s airport. His nominations, 
which have been confirmed by the Senate, 
include Senator Harry T. Bodwell as chair- 
man, Pervy W. Hathaway and Judge Ray- 
mond J. McMahon. The airport was se- 
lected and developed by a special com- 
mission chosen for the purpose two years 
ago. 


Bonus Payment Favored 
As Means to Raise Prices 


[Continued from Page 2.] 


Tahlequah, Okla. advocating favorable 
action on the Patman bill, said he believed 
it would do “more toward the relief of the 
depression than all the other legislation 
which this Congress has or will enact dur- 
ing this session.” 

Others urging favorable action on the 
immediate full payment proposal were 
Representatives Johnson (Dem.), of Ana- 
darko, Okla.; Withrow (Rep.), of La 
Crosse, Wis.; McClintic (Dem.), of Snyder, 
Okla.; and Kvale (Farmer-Labor), of 
Benson, Minn., and Maurice P. McGrath, 
of Hyattsville, Md., legislative chairman of 
the Twenty-ninth Division Association, 
and Paul Wolman, of Baltimore, Md., past 
national commander of the Veterans of 
| Foreign Wars. 


‘Uniform Mechanies’ Lien 
Is Revised by Committee 


[Continued from Page 1.] 
gun within a year from the filing of the 
notice. 

The priority of liens among themselves 
and in relation to other forms of en- 
cumbrances is designated. 
| Cooperating with the Department of 
Commerce Committee in revising the Uni- 
form Lien Act was a Committee appointed 
by the National Conference of Commis- 
|sioners on Uniform State Laws. The con- 





Proves Only Temporary 


[Continued from Page 1.] 

March 15 was the result of higher prices 
of cotton, small grains, apples and live- 
stock which more than offset lower prices 
for dairy and poultry products. Grains 
showed noticeable improvement during 
the second week of April. Livestock and 
livestock products, including hogs, 
and butter, were lower during the second 
week of April than they were around the 
middle of March. Potato prices also lost 
part of their recent advance, while apple 
prices showed seasonal improvement. 

Wholesaled market prices of farm, prod- 
ucts also advanced about 1 points from 71 
per cent of the pre-war average during the 
middle of February to 72 per cent during 
the middle of March and then declined 3 
points to 69 on April 2. This is approxi- 
mately 30 per cent lower than the aver- 
age of a year ago and corresponds with a 
similar devline of about 33 per cent in 
prices received by producers. 

The index of prices paid by farmers is 
now ‘about 117 per cent of pre-war. With 
prices received by farmers at 61 on March 

~15 and somwhat less than that during 


early April, the relative exchange value of | 


of its pre-war value compared with 68 a 
year ago. 

Farm wages, contrary to their usual sea- 

. sonal advance, declined from Jan. 1 to 

April 1 this year, and on the latter date 


were 25 per cent lower than on April 1| pared with 128 a year ago and 164 two! 


~jJast year. The declining level of wages 
in cities, the larger supply of available 


wool | 


ference approved the act in September, 
| 1931, and this body and the American Bar 
| Association will take final action on the 
|new draft at their annual meetings this 
| year. 

| The committees are of the firm belief 
| that credit practices in the building in- 
| dustry woutd be improved through the en- 
; actment of the principles set forth in the 
| uniform act, as it is necessary that lienors 
| give the owner timely notice before their 
| rights of lien accrue. 

|, They believe, also, that the number of 
|irresponsible contractors would be re- 
| duced, since their credit standing would 
| be subject to careful scrutiny before they 
| could obtain materials necessary to ful- 
fill their contracts or before they could 
obtain a bond under the provisions of 
| the act. 

| Various provisions of the draft act have 
| already been enacted into law in different 
| States, having been adapted from earlier, 
| tentative drafts. 

|. The interest on the part of the industry 
| has been marked throughout the course 
of the work of the committees and the 
| opinion has been generally favorable and 
commendatory. 


| farm wages to show the usual seasonal 
| Springtime advance. The index of farm 
| wages, adjusted for usual seasonal varia- 
| tions, declined from 103 per cent of pre- 
| War on Jan. 1, 1932 to 95 on April 1, com- 


years ago; a decline in two years of 42 per 
) cent. 


| until the fiscal year 1934 due to the need 
lof economy, it was stated orally April 15 | 


Thé five-year program called originally | 
The Army 


Additional changes in the program an- 
The formation of the pursuit group (less 
two squadrons now active) for Panama 
and of two additional pursuit squadrons 
for Hawaii is deferred until the fiscal year | 


The bombardment group (less the two 
| squadrons now active) for Hawaii will be 


| The pursuit groups for Barksdale Field 


squadron now at Brooks Field. Details will 


field after movement therefrom of its pres- | 


held at Olympia, London, from May 24 to 


; | farm labor, and the smaller demand for 
farm products is approximately 52 per cent |labor, are responsible for the failure of 


Compromise Bill Embodying 
Features of Proposals by 
Economy Committee and 
President Is Submitted 


[Continued from Page 1.) 

for vocational education which would cre- 
jate crisis in New York. Legislature has 
}adjourned, so have no avsilable means to 
[continue vocational education program if 
jaid withdrawn. Request you urge Com- 
|mtitee to continue aid. Letter follows.” 

Many other telegrams have been re- 
ceived by members of the House, particu- 
|larly the members of the Economy Com- 
| mittee, relating to various proposals con- 
sidered by that Committee and some of 
the members referred to what they said 
is a flood of telegrams regarding phases 
of the programs. 


Cut in Appropriation Opposed 


Representative Reed said any action 
|against education is unworthy of the 
| Government, and that to send children 
|out into the world under an educational 
| handicap is not economy but hysteria, 
cruel and inexcusable. 

“It is not economy, either National or 
State, to disrupt the program of our pub- 
lic schools,” he said, “and thus deprive 
1,250,000 boys and girls of the opportunity 
| to complete their vocational courses. We 
all know that educational opportunity for 
the masses had been the unrealized dream 
|for centuries until the discovery of 
America. It is also well known to every 
one of us that it is the aspiration of every 
father and mother that their children 
shall have every opportunity for educa- 
tional advancement which parental sacri- 
fice can bestow. 


Education Policy of America 
“Prior to 1787, in fact as early as 1683, 
one of the most effective means adopted 





aid to encourage and stimulate education 


America throughout the colonial history 
and it has been our national policy ever 
since the adoption of the Constitution. 
This policy has been steadfastly adhered 
to for nearly 300 years. 

“In more recent years our Federal Gov- 
ernment has sought to stimulate and en- 
courage vocational education. Recent 
grants for this purpose have been in 
money to the States to assist them in the 
field of vocational educational. The en- 
couragement given by the Federal Gov- 
ernment has caused the States and local 
communities throughout the Nation to 
promote vocational education. 


Opportunity for Gifted Child 

“Boys and girls whose creative power 
finds highest expression through voca- 
tional activities have manifested an ever- 
increasing interest in this type of school 
training. ‘Thousands of boys and girls 
who could hardly hope to enter a college 
or university have turned to the voca- 
tional school as a means within their 
reach to prepare themselves for future 
usefulness. 

“Based upon the promise of the Federal 
Government to assist in this branch of 
education, the States have set up programs 
for vocational education. These plans are 
now in full operation. As a result of the 
encouragement by the States and the Fed- 
| eral Government, the local communities 
have likewise set up programs to meet 
local vocational education needs. 


Number of Children Affected 

“Parents have planned and sacrificed to 
give to their children a vocational edu- 
cation and 1,250,000 children will be 
thrown out of the vocational schools, 
heartbroken, discouraged and embittered, 
because of this alleged scheme to practice 
economy. It is the most stupendous waste 
that can be imagined; it is not economy. 

“It means throwing out of work 25,000 
teachers. A large portion of the 1,250,000 
children who will thus be thrown out of 
school have not completed their courses. 

“Such a nation-wide dislocation in our 
j school system will be a calamity not only 
to the children and the parents but to 
the social well being of the country. It 
means that all the time and sacrifice of 
the parents who assisted their children to 
}obtain a useful education will be scrapped 
}on the pretense of national economy. 

“Is It economy to stunt and stifle a gen- 
eration of children and send them out 
into the world under an educational 
handicap? Tt is not economy; it is hys- 
teria. It is cruel and inexcusable. 

“It is unworthy of this Government, and 
I feel sure that such a policy can neve: 
be approved by the masses who would 
prefer to make almost any sacrifice rather 
than have this injustice done to’ their 
children. ° 


Appropriations Questioned 

“Talk about economy! What about the 
$110,000,000 just appropriated for mountain 
roads and trails in our national parks? 
What about the $8,000,000 item in the 
rivers and harbors bill which, if omitted 
from the appropriation bill, will not in- 
terfere with the maintenance of a single 
harbor in the United States? 

“It would require more time than I 
have at my disposal to enumerate the 
useless items in some of the appropria- 
tion bfMls that could be eliminated rather 
than visit this calamity upon the chil- 
dren of this Nation.” 


Suit Filed in Ohio Test 





A test suit to determine the constitu- 
‘tionality of the county relief bond act 


| State Supreme Court. 


County Commissioners to compel 


utility tax authorized by the same act. 


proved by the State Relief Commission 


Constitution. 


of the act. 


Turkish Trade Declines 


erably smaller than in 1930. 
Commerce.) 


German Postal Service 





042,000 domestic letters, 
423,000 in 1930, 


ai 


to stimulate and promote education was 
by means of the donation of land. Federal 


has been the policy and the practice of 





County Relief Bond Act) 


Columbus, Ohio, April 15. 


passed by the recent special session of the 
Legislature was filed yesterday in the 





The petition was filed by the Hamilton ; 
the 
State Commission to approve their ap- 
plication for permission to issue $1,000,- 
000 in relief bonds under the special act, 
the bonds to be retired from the antici- 
pated revenue from the increased public 


The Commission paved the way for the 
test suit, it was explained by Attorney 
General Gilbert Bettman, by refusing to 
authorize issuance of the bonds, the neces- 
sity for which had previously been ap- 


The question of constitutionality has 
been raised through fear that the provi- 
sions of the act might be construed as 
pledging the State’s credit to political 
subdivisions, which is prohibited by the 


The Attorney General stated that he 
has designaied one of his assistants to 
raise the questions on behalf of the Tax 
Commission, while he himself will file a 
brief in support of the constitutionality | 


Turkish foreign trade in 1931 was consid- 
(Department of | 


fault in the payment of a premium on the 
anniversary date of the policy but within 
the 31 days of grace, returns the policy 
to the company and demands the cash 
surrender value under a _ nonforfeiture 
provision, the option is completely ex- 
ercised and in the event of the insured’s 
death before the surrender value is paid, 
the company is not liable for the face 
amount of the policy but for the surrender 
value only. This was the holding of the 
United States Circuit Court of Appeals 
for the Fourth Circuit April 12 in an opin- 
ion by Circuit Judge Parker in the case of 
Lipman v. Equitable Life Assurance So- 
ciety of the United States. 

On the day notice was received that the 
insured desired to surrender her policy 
for its value, the insured as killed in 
an gutomobile accident, the court ex- 
plained. The insurer tendered a check 
for the cash surrender value with current 
dividend, but this was refused and suit 
was brought to cover the face amount, the 
plaintiff contending that the insured had 
no right to surrender the policy until there 
should be a default in premium and there 
could be no default until the allowed days 
of grace had expired. 

The company, on the other hand, con- 
tended that the letter of the insured and 
the return of the policy constituted the 
acceptance of the policy option, that the 
default occurred when the premium was 
not paid on the date it became due, and 


{that as the creation of a default was 


within the control of the insured, she 
had the right to exercise the option in 
advance of the default. 

The court held that “default in the pay- 
ment of any premium,” as used in the 
policy, means a default on the date on 
which the premium was due, disregarding 
days of grace. To hold otherwise, the 
court said, would make it impossible for 
an insured to obtain the cash value of 
his policy until after the expiration of the 
grace period. 

If the insured had lived after asking 
for the surrender value and upon lapse 
of the policy, fhe company had declared 
the policy paid-up for a fractional part 
of its face amount in accordance with 
the automatic nonforfeiture provision and 
had denied her right to the cash sur- 
render value on the ground that there 
was no valid exercise of the opinion, “we 
do not think that any court would con- 
sider for a moment sustaining such con- 
tention,” the court said in explaining | 


“there will be less difficulty in seeing the | 


correctness of our conclusion if the prin- 





ciples of the decision be applied to a 
different situation.” 


Cancellation of Fire Policy 
Ruled On in Massachusetts | 


| 
Boston, Mass., April 15. | 


A fire insurance company may provide 
in a binder on a fire risk that it may be 
cancelled by the company on less than 10 | 
days’ notice, which is required by statute 
for the cancellation by the company of a 
fire policy in the standard form, Harold 
J. Taylor, counsel of the State Insurance 
Division, has ruled in an opinion to S. B. 
Reed, of O’Brion, Russell & Company, 
Boston. 

The ninth clause of section 99 of chap- 
ter 175 of the general laws provides that 
the standard policy form may be modified 
by endorsement or rider, Mr. Taylor said, 
and under this clause it has been held 
that the standard form may be changed 
to provide for less than 10 days’ notice of 
cancellation. Accordingly, he ruled, the 
same modification may be made in a tem- 
porary contract for fire insurance. 

The same rule would not apply, how- 
ever, to binders issued under the com- 
pulsory automobile liability insurance law, 
Mr. Taylor stated. Policies issued under 
that act must provide for cancellation 





upon not less than 15 days’ notice to the | 
insured and a binder purporting to be 
revocable on less than 15 days’ notice 
would be invalid, he said. 


Massachusetts Warns 


On Unlicensed Insurers | 


-Boston, Mass., April 15. 

The State Insurance Commissioner, | 
Merton L. Brown, has issued a statement | 
advising citizens of Massachusetts not to| 
buy insurance from companies of other 
States that are not licensed in Massa- 
chusetts. The announcement follows in 
full text: 

Commissioner of Insurance Merton L. 
Brown has issued a warning to residents 
of Massachusetts against taking insurance 
policies of any kind from insurance com- 
panies of other States that are not li- 
censed in Massachusetts. The commis- 
sioner has received complaints and in- 
quiries that indicate, he says, that sev- 
eral such companies are soliciting busi- 
ness from Massachusetts citizens through 
the mails and through agents in the State. 

The Commissioner points out that these 
unlicensed foreign companies can not be 
sued in Massachusetts, that they file no 
reports with his department and do not 
come under its supervision in any way, 
and that for these reasons it is very in- 
judicious, in his opinion, for any person 
to take a policy from any unlicensed for- 
eign company. His office will inform any 
person whether a given company is li- 
censed. 

The Commissioner also points out that, 
according to his information, most of these 





companies that have been brought to his 
attention operate on the assessment plan 
and could not be licensed in Massachu- 
setts since the law bars assessment in- 
surance companies. 


Fire Spreading From Stove 
Is Classified in Colorado | 


Denver, Colo., April 15. 


A fire caused by overheating of an elec- 
tric cooking range has been held a “hos- 


tile” fire by the Colorado Supreme Court | 


in the case of Nelson v. Fire Association 
of Philadelphia. 

While Mrs. Nelson was baking a 
chicken in the stove, she went with her 
family on an automobile ride. When she 
returned, the stove had set fire to the 
floor and woodwork. The Supreme Court 
was called upon to decide whether the 
fire had been “friendly” or “hostile.” 

The court held for the insured, stating 
that a hostile fire is one which escapes 
its confines and causes damage outside 
its intended use. 


Certain Rates on Cement 
Are Ordered Suspended 


By an order entered April 14, in and 
|Docket No 3736, Interstate Commerce 
| Commission suspended from April 16, 1932, 
until Nov. 16, 1932, the operation of cer- 
tain schedules as published in Supplement 
|No. 12 to Boston & Albany Railroad’s 
tariff, I. C. C. No. 9110. 

The suspended schedules propose to re- 





The German post office in 1931 handled 30,- 
compared to 31.- 
(Department of Commerce.) ! 


}duce the rates on oement, in carloarés, 
| from Hudson and Hudson Upper, N, Y., to 


| 
| 


| 
} 
| 





certain destinations on the Boston & Al- 
bany Railroad in Massachusetts. 


WHAT, Independence Broadcasting Com- 
pany, Philadelphia, Pa., granted construc- 
tion permit to move transmitter from Ledger 
Building to Hotel Pennsylvania in Phila- 
delphia and install new equipment. 

KICA, W. E. Whitmore, Clovis, N. Mex., 
granted modification of construction permit 
to move transmitter and studio from Main 
and 2nd Streets to Elks Club, Clovis, and 
extend completion date to 70 days from 
today. 

KTFI, Radio Broadcasting Corporation, 
Twin Falls, Idaho, granted modification ‘of 
license to increase night power from 250 
to 500 w. 

WSPA, Voice of South Carolina, yee 
burg, S. C., granted authority to install auto- 
matic frequency control. 

WFLA, WSUN, Clearwater Chamber of 
Commerce and St. Petersburg Chamber of 
Commerce, Clearwater, Fla., granted per- 
mission to operate new transmitter at Bay- 
view on program test 250 w. night, 500 w. 
day and 1,000 w. midnight to 6 a. m. 

WCAL, St. Olaf College, Northfield, Minn.; 
WFMX, Carleton College, Northfield, granted 
permission to take depositions in matter of 
hearing scheduled for April 28. (Action 
taken April 12.) 

Carl E. and A. J. Goiens, Sturgis, S. Dak., 
granted permission to take depositions in 
the matter of hearing set for April 27. (Ac- 
tion taken April 12.) 

KLN, Mutual Telephone Company, Hilo, 
T. H.; KICZ, Honolulu, T. H.; KOG, Hono- 
lulu, T. H., granted construction permit ior 
2 new transmitters, 442 kc., unlimited time, 
provided no interference results, 500 w. 
power, Al emission. 

+ + 


WRDD, Press Wireless, Inc., Atlanta, Ga.; 
WRDF, Memphis, Tenn.; KCWG, Seattle, 
Wash.; WRDG, Detroit, Mich.; WRDE, Cleve- 
land, Ohio; KGWH, Salt Lake City; KGWE, 
Los Angeles; WRDC, Chicago, Ill., granted 
modification of construction permit, point- 
to-point telegraph for extension of comple- 
tion date from April 18 to Oct. 18, 1932 

WRDJ, Press Wireless, Inc., Needham, 
Mass., granted modification of construction 
permit for extension of completion date 
from April 18 to Oct. 18, 1932, and change 
in location to Hicksville, Long Island, N. Y. 

WUCG, Aeronautical Radio, Inc., Munici- 
pal Airport, Chicago, granted license (aero- 
nautical service), 3,162.5, 3,172.5, 3,182.5, 
5,572.5, 5,662.5 ke.; for use of auxiliary trans- 
mitter primarily for testing of crystals 
which have been repaired at laboratory; 1 
transmitter 400 w.; 1 transmitter 10 w. 

KGXZ, Tacoma Field (Pierce County Air- 
port), Tacoma, Wash., granted license, 278 
ke., 10 w., A3 emission. 

KGH, Mackay Radio & Telegraph Co. 
(California), Hillsboro, Oreg., granted modi- 
fication of license, point-to-point telegraph, 
to change frequencies 34.5, 47.5, 71.26, 4,415, 
7,655 and 8,980 kc. 

WIB, Mackay Radio & Telegraph Co., Say- 
ville, N. ¥., granted modification of license 
for change in frequencies from 6,815 to 
6,942.5 ke., all other terms of license re- 
mains same; WID, Sayville, granted modi- 
fication of license for change in frequencies 
from 7,730 to 6,935 kc.; WIC, Sayville, granted 
modification of license to change frequencies 
from 7,670 to 1,737.5 ke.; WIH, Sayville, 
granted modification of license to change 
frequencies from 8,075 to 6,927.5 kc. 


++ + 
WEB, RCA Communications, Inc., Rocky 


| Point, N. ¥., granted modification of license 


to change frequencies from 6,935 to 14,770 
ke.; WEV, New Brunswick, N. J., granted 
modification of license to change frequen- 
cies from 6,942.5 to 7,730 kc.; WEZ, Rocky 
Point, granted modification of license to 
change frequencies from 6,927.5 to 8,075 ke. 

WEY, Fire Department, Boston, Mass., 
granted renewal of license, 1,558 ke., 50 w., 
A3 emission. 

KQN. Mackay Radio & Telegraph Com- 
pany, Kailua, T. H., granted modification of 
license to change frequency from 14,770 kc. 
to 10.820 ‘ke.; KWB, Kailua, T. H., granted 
modification of license to change frequency 
from 7,655 to 7,662.5 kc.; KWB, Palo Alto, 
Calif., granted modification of license to 
change frequency from 7,737.5 to 7,670 kc.; 
KWA, Palo Alto, Calif., granted modification 
of license to change frequency from 7,662.5 
to 7,655 ke. 

KTK, Globe Wireless Limited, Mussel Rock, 
Calif., granted issuance of a corrected ma- 
rine relay station license to show trans- 
mitter Type 285, Serial No. 2, as deleted. 

Geophysical Research Corp., Tulsa, Okla., 
granted modification of 13 geophysical li- 
censes specifying location as “portable 
without restriction. (These stations are 
now licensed to operate in Zones 3, 4 and 
5; now will extend activities into State of 
California Zone 6.) 

American Airways, 
for 7 new planes. 

KQN, Mackay Radio & Telegraph Co., 
New York City, authority granted for period 
not to exceed 60 days to operate station at 
Kailu, T. H., on frequency 10,820 kc., in ac- 
cordance with terms of present fixed public 
service license. (Action taken April 12.) 

WHEM, Pacific Coast Codfish Co., Seattle, 
Wash., granted authority for period not to 
exceed 60 days to operate station aboard 
schooner ‘“‘Sohipa Christenson,”’ pending re- 
ceipt of formal application frequencies 425, 
468 and 500 ke., 100 w. (Action taken April 
13.) 


Inc., granted licenses 


Fred J. Evans and Raymond E. Stotts, 
Garden City, Kans., granted permission to 
intervene in the matter of hearing on appeal 
of Conard Studio Garden City, Kans. 

WFBC, Virgil Evans, Knoxville, Tenn., 
granted permission to move station from 
Knoxville to Greenville, S. C., install new 
equipment and increase power from 50 to 
100 w 


WI1ANC, Harry W. Dreyer, Burlington, 
Conn., granted temporary authority to oper- 
ate amateur station on April 17 and 18 on 
Johnnycake Mountain, near Burlington, 
Conn., for purpose of conducting tests on a 
wave length of five meters (56,000 to 60,000) 
ke., with experiment station using frequen- 
cies in this portion of the spectrum and 
located on an airplane in flight. 

W10OXB, The Travelers Broadcasting Serv- 
ice Corp., NC-508-W., granted authority to 
rebroadcast the transmissions of experi- 
mental aircraft W1OXB, owned and operated 
by Joseph Lyman, under provisions of Rule 
177. The applicant, however, has not com- 
plied with this rule in that the request 
for authority is not accompanied by writ- 
ten consent of originating station. 


++ + 


Renewal of licenses: 

The following stations were granted regu- 
lar renewal of licenses: WCSC, Charleston, 
S. C.; WGAR, Cleveland; WJSV, Alexandria, 
Va.; WODX,. Mobile, Ala.; KGER, Long 
Beach, Calif.: KGHF, Pueblo, Colo., and 
KLS. Oakland, Calif. 

KFAC, Los Angeles Broadcasting Co., Los 
Angeles, Calif., granted renewal of license, 
1,300 ke., 1 kw., half time; and special au- 
thorization to operate unlimited time. This 
authorization subject to immediate can- 
cellation upon final determination of the 
issues in the Court of Appeals in the case 
of KGEF. 

WCMA, General Broadcasting Corp., Cul- 
ver, Ind., granted renewal of license, 1,400 
ke., 500 w.; hours of operation, Monday, 6 
to 6:30 a. m., 1:15 to 4:15 p. m. and 10:30 
p. m. to 12 midnight; Tuesday, Thursday 
and Friday, 6 to 6:30 a. m., 1:15 to 4:15 p.m., 
11 p. m. to 12 midnight; Wednesday, 6 to 
6:30 a. m., 1:15 to 3:45 p. m., 10:30 p. m. to 
12 midnight; Saturday, 6 to 6:30 a. m., 1:15 
to 4:15 p. m., 9 to 11 p. m.; Sunday, 6 to 
9:30 a. m., 11 p. m. to 12 midnight. 

WBAA, Purdue University, West La Fay- 
ette, Ind., granted renewal of license, 1,400 
ke., 500 w.; hours of operation, Monday and 
Friday, 7 to 8 p. m. 

WKBF, Indianapolis Broadcasting, Inc., 
Indianapolis, Ind., granted renewal of li- 
cense, 1,400 kc., 500 w.; hours of operation, 
Monday, 6:30 a. m. to 1:15 p. m., 4:15 to 7 
p. m. and 8 to 10:30; Tuesday and Thurs- 
day, 6:30 a. m. to 1:15 p. m., 4:15 p. m. to 11 
p. m.; Wednesday, 6:30 a. m. to 1:15 p. m., 
3:45 p. m. to 10:30 p. m.; Friday, 6:30 a. m. 
tot 1:15 p. m., 4:15 p. m. to 7 p. m. and 8 to 
11 p. m.; Saturday, 6:30 a. m. to 1:15 p. m., 
4:15 p. m. to 9 p. m.,, 11 p. m. to 12 mid- 
night; Sunday, 9:30 a. m. to 11 p. m. 

WCAE. Inc., Pittsburgh, Pa., granted re- 
newal of license for auxiliary transmitter to 
operate on 1,220 ke., 100 w., unlimited time. 


++ + 


Set for hearing: 

Sun-Gazette Co., Williamsport, Pa., Ap- 
plication for construction permit to oper- 
ate on 1,370 kc., with 100 w., half time, 
set for hearing because of protest filed by 
Clarence R. Cummins, Station WRAK. 

Robert Goelet Estate, Chester Township, 
New York, requests construction permit for 
new station to operate on 1,210 ke., 50 w., 
specified hours. 

WIBG, Inc., Elkins Park, Pa., requests 
modification of license to increase operat- 
ing power from 25 to 100 w., and change 
frequency from 930 to 970 kc. 

W9BOV, Robert Olson, Elmwood Park, IIl., 
application for renewal of amateur license 
set for hearing to determine if applicant 
operated station between June 29 and Dec. 
31, 1931, without a valid license. 


* + ¢ 
Applications dismissed: 
The follo-ving applications were dismissed 
for want of prosecution: Don Lee, San 
Francisco, Calif., filed April 30, 1930, May 








| required under the law to retain registra- | 





22, 1930, May 22, 1930; WDGY, Dr. George 
W. Young, Minneapolis, Minn., filed Nov. 4, 
1930; WQDA, Bay State Fishing Co., Boston, 
Mass., filed April 21, 1930; Waltham Watch 
Co., Waltham, Mass., filed Feb. 3, 1930. 

The following applications were dismissed 
at request of applicants: 

WGBB, Harry H. Carman, Freeport, N. Y., 
modification of license, 1,210 ke. 100 w., 
share with WJBI, WCOH. 

WTBO, Associated Broadcasting Corp., 
Cumberland, Md., modification of license, 
590 ke., 250 w., unlimited time. 

WEXL, Royal Oak Broadcasting Co., Royal 
Oak, Mich., construction permit, 1,310 kc., 
100 w., unlimited time. 


++ + 

Action on examiners’ reports: 

Kansas State College of Agriculture, Man- 
hattan, Kans., granted construction permit 
for experimental visual broadcastin; to use 
frequencies 2,100-2,200, reversing xaminer 
Elmer W. Pratt. 

Kakaskia Broadcasting Co., La Salle, Ill., 
denied construction permit for removal of 
station to Racine, Wis., and to change fre- 
quency from 1,200 ke. to 1,500 ke., sustain- 
ing Examiner R. H. Hyde. Granted re- 
newal of license on 1,200 kc. with 100 w., 
sharing with WJBL, Decatur, Ill., sustain- 
ing Examiner Hyde. 

Racine Broadcasting Corporation, Racine, 
Wis., denied construction permit for in- 
crease of day power from 100 to 250 w., 
sustaining Examiner R. H. Hyde. 

Jack Prichard, Vincennes, Ind., granted 
permission to move station from Terre 
Haute to Vincennes, Ind., reversing Exam- 
iner R. H. Hyde. 

John Mohar, Oakland, Calif., denied re- 
newal of amateur license as in default. No 
one appeared at hearing. Sustaining Chief 
Examiner Ellis A. Yost. 


+ + + 


Broadcasting applications: 

WFAB, Defenders of Truth Society, New 
York, N. Y., voluntary assignment of license 
to Fifth Avenue Broadcasting Corporation. 

Daily Independent & Mail, Anderson, S. 
C., construction permit amended as to equip- 
ment and to omit request for facilities of 
WFBC, Knoxville, Tenn. 

Cc. E. Grifford, City Bakery, and W. B. 
Turner, DeQueen, Ark., construction per- 
mit for a new station to use 950 ke., 15 
w., unlimited. 

WIOD-WMBF, Isle of Dreams Broadcasting 
Corporation, Miami, Fla., direct measure- 
ment of antenna input. 

KGBX, Inc., St. Joseph, Mo., construction 
permit amended to show exact proposed 
location of transmitter at 1008 McGee St., 
Beacon Hill Addition near Sprinfield, Mo. 

KSO, Iowa Broadcasting Company, Clar- 
inda, I owa, construction permit amended 
to request to move transmitter to New Hope 
Township, Iowa, instead of Creston, Iowa, 
proposed studio location Creston. 

KMMJ, The M. M. Johnson Company, Clay 
Center, Nebr., install automatic frequency 
control. 

James M. Caldwell, Goodland, Kans., con- 
struction permit f a new station to use 
1,500 ke., 100 w., share with KGKY, at 





Scottsbluff, Nebr. 

KFPY, Symons Broadcasting Company, 
Spokane, Wash., modification of license to 
change frequency from 1,340 kc., to 1,260 kc. 

Gustav A. Jenkins, Antonito, Colo., con- 
struction permit for a new station to use 
1,200 ke., 100 w., share with KGEK, Yuma, 
Colo., and KGEW, Ft. Morgan, Colo. 


++ + 

Applications other than Broadcasting: 

KGTS, Aeronautical Radio, Inc., Omaha, 
Nebr., license covering construction permit 
for 3,222.5, 2,232.5, 3,242.5, 3,257.5," 3,447.5, 
3,547.5, 3,467.5, 3,485, 4,917.5, 5,602.5, 5,612.5, 
5,632.5 ke., 50 w. Aeronautical service, li- 
cense covering construction permit for 2,316, 
2,356, 4,115, 6,540, 6,550, 6,560, 8,015 kc., 50 w. 
Point to point Aeronautical. 

City of San Antonio, Tex., new construc- 
tion permit for 2,458 or 2,506 kc., 500 w. Em- 
ergency police servite. 

WSDW, Aeronautical Radio, Inc., Newark, 
N. J., modification of construction permit 
for extension of time to complete construc- 
tion from April 19, 1932, to Aug. 19, 1932. 
Airport station. 

SDU, Aeronautical Radio, Inc., Boston, 
Mass., modification of construction permit 
for extension of completion date to Aug. 
19, 1932. Airport station. 

++ + 

Hearings scheduled: 

April 18.—Broadcasting: 

The American Legion, Department of Mis- 
souri, Donald Holden Post No. 106, Albany, 
Mo., construction permit, 1,200 kc., 100 w., 
unlimite dtime (facilities of WIL, KFWF). 

KFWF, St. Louis Truth Center, St. Louis, 
Mo., renewal of license, 1,200 ke., 100 w., 
shares with WIL. 

WIL, Missouri Broadcasting Corp., St. 
Louis, Mo., renewal of license, 1,200 kc., 100 | 
w., 250 w., local sunset, shares with KFWF. 

April 19.—Broadcasting: 

WHDL, Tupper Lake Broadcasting Co., 
Inc., Tupper Lake, N. Y., construction per- 
mit, 1,220 kc., 500 w., daytime, sharing with 
WCAD; present assignment, 1,420 kce., 100 w., 
daytime. 

WCAD, St. Lawrence University, Canton, 
N. Y., renewal of license, 1,220 ke., 500 w., 
daytime. 

April 20.—Broadcasting: 

KMJ, James McClatchey Company, Fresno, 
Calif., construction permit, 550 ke., 500 w., 
unlimited time. Present assignment: 1,210 
ke., 100 w., unlimited time. 

April 21.—Broadcasting: 

KGB, Don Lee, Inc., San Diego, Calif., 
modification of license, 1,330 kc., 1 kw., un- 
limited time. Present assignment: 1,330 kc., 
500 w., unlimited time. 

Police: 

WPDS, City of St. Paul, modification of 
license, 2,414 ke., 500 w., unlimited time. 
Present assignment: 2,416 ke., 150 w., 500 
w. experimentally, unlimited time. 

KGPB, City of Minneapolis, Minn., modi- 
fication of license, 2,470 ke., 400 w., unlim- 
ited time. Present asignment: 2,416 kc., 
250 w., limited time. 

April 22.—Visual broadcasting: 

Shreveport Broadcast Co., Shreveport, 
La., construction permit, 1,608-2,080 ke., 100 
w., unlimited time. 

Broadcasting: 

Sayles & Stewart, Gillette, Wyo., construc- 
br permit, 1,319 ke., 100 w., 6 to 10 p. m. 

aily. 





Disposition in Maryland 
Of Auto Liability Cases | 


Baltimore, Md., April 15. 
Since the Maryland automobile financial 
responsibility law became effective Jan. 1, 
thé State Commissioner of Motor Vehicles, 
E. Austin Baughman, has announced, ap- 
proximately 250 motorists have come 
within its provisions either through con- 
victions of major traffic violations or fail- 
ure to satisfy judgments in actions aris- 
ing from automobile accidents in which | 
they were involved. 
‘ Twenty-five have filed certificates show- 
ing that insurance has been acquired as 


tion and operators’ licenses, Mr. Baugh- 
man said. About 40 others are now negoti- 
ating for insurance, while in 120 cases| 
orders have been issued that responsibility | 
certificates must be filed. In 63 instances 
licenses have been suspended. 


| thousands of persons. 
|@ sound businesslike plan. 
|fare demands that all arteries of com- 
,merce be opened to the trade of the Na- 
| tion. Passage of this bill will be a basic 
| Step in that direction.” 





Foreign Trade of Britain | 


Shows Gains in Month 


_ Foreign trade figures for Great Britain 
in March tend to indicate an improved 
trading position, according to a cablegram 
from Commercial Attache William L. 
Cooper, London. 

March impofts were £61,190,000, exports 
were £31,196,000 and reexports were val- 
ued at £5,424,000, the cablegram stated. 


Compared with February this represents | 
a decline of 12.9 per cent in imports and | 
‘an increase of 3.9 per cent in exports. 


_ The decline in imports was almost en- 
tirely due to smaller receipts of all classes 
of manufactured goods with the excep- 
tion of silks. The smaller imports of food- 
stuffs was partially offset by larger re- 
ceipts of raw materials, especially raw cot- 
ton and wool. 
represented a larger movement of manu- 
factured goods. Reexports were practically 
the same in March as in February.—(De- 
partment of Commerce.) 


Chinese Telephone Profits 


The Harbin Telephone and Telegraph Ad- 
ministration in China has 
profit of $650,000 Mex. for the fiscal year 
ended June 30, 1931. (A Chinese Mex. dollar 
equals $0.2364 at par.) (Department of Com- 
merce.) 


The increase in exports} 





Regulation of Water Trans- 
port and Legislation to 
Equalize Competition 
Urged at Senate Hearing 


{Continued from Page 1.] 
such as are assessed upon private enter- 
prise or to pay interest on the capital 
which has been given to it by the Govern- 


ment. This is an element of unfair com- 
petition.” 


Proposes Regulation of Waterways Traffic 
_ It is obvious that a substantial part of 
interstate commerce cannot be left free 
while the rest is regulated, Mr. Aishton 
said, pointing out that if “discriminations, 
rebates and secret rates” are wrong for 
railroads, they are wrong for their com- 
petitors on the waterways. 

_ “With appropriate regulation applied to 
interstate commerce on the waterways, 
and with adequate safeguards to the pub- 
lic interest,” he declared, “the railroads 
believe that they should be given an equal 
right with others to engage in transpor- 
tation by water.” 

_ Dr. Duncan stated that the Government 
is forcing tax rates up higher and higher 
by narrowing the basis of private enter- 
prise to serve as a basis for Government 
revenue. 

_“The result of such a tendency,” he said, 
“is obviously to undermine the very basis 
of private enterprise.” 

This country now has far too many 
transportation facilities, Dr. Duncan told 
the subcommittee, explaining that there 
has been invested in transportation fa- 
cilities a total of more than $60,000,000,000, 


a@ substantial part of which cannot be 
used. 


Protesis Federal ‘Subsidies’ 

“This is a consideration of importance 
when a proposal is made that an addi- 
tional $500,000,000 be expended for new 
transportation facilities which are not re- 
quired by any public demand for trans- 
portation,” he pointed out. “These trans- 
portation facilities, like those on the high- 
ways and like the airplane, are to be sub- 
sidized by the Government. Obviously, 
private enterprise cannot for long main- 
tain itself in competition with Govern- 
ment subsidized competitors.” 

Duncan presented conclusions 
reached from a careful study of compara- 
ble costs between railway and waterway 
systems. They are: : 

(1) When total costs are considered, 
rail transportation is actually cheaper 
than by water, with admittedly superior 
service by rail. 

(2) There are no “public savings” at all 
on water transportation over the rail sys- 
tem in the sense that all the people 
benefit. 

(3) Water tariffs, as measured by the 
Government barge line tariffs, are lower 
than by rail with a consequent saving to 
the individual shipper on the river band, 
but the general public makes up the dif- 
ference by paying hidden costs. 

(4) These so-called “public savings,” 
therefore, disappear and their place is 
taken by a gratuity to the favored shipper 
= makes use of the subsidized water 
ine. 

Urged by Minnesota Governor 

Senator Nye (Rep.), of North Dakota, 
subcommittee chairman, presented for the 
record a telegram from Floyd B. Olson, 
Governor of Minnesota. The telegram fol- 
lows in part: 

“President Hoover has stated that the 
cost of completing river and harbor proj- 
ects is trivial compared to the benefits to 
be derived. In 1929, he urged that the 


| program be completed in five years. Half 


this time has elapsed, and, although it 


|has been commenced on all fronts, the 
| system is far from complete. 


If it is al- 
lowed to drift on a pay-as-you-go basis, 
it will be more than 40 years before this 


| system will be available and the trade of 


the country revived under its benefits. 
“Completion of the program will start 


| the wheels of industry revolving and give 


immediate employment to hundreds of 
The bill embodies 
National wel- 


Taxability of ‘Payments 


To Railroads Is Argued 


[Continued from Page 5.] 


termine the maximum amount that it 
would receive as early as 1920, and could 
tell substantially what the payment would 
be, Mr. Rugg concluded for the Govern- 
ment. Fawcus Machine Co. v. U. S., 282 U. 
S. 375 is conclusive on that point, he said. 
The court held there that invested capi- 
tal should be reduced in the 1919 return, 
by the amount of 1918 taxes, although 
such taxes were not ascertainable until 
Feb. 24, 1919 when the 1918 Act was passed, 
he pointed out. 


Three Gas and Power Bills 
Rejected in Massachusetts 


Boston, Mass., April 15, 

Both branches of the Massachusetts 
Legislature have accepted adverse com- 
mittee reports on three bills to amend 
the laws relating to gas and electric 
power companies. The bills are as follows: 
H. 985.—Petition of Leo M. Birmingham 


|relative to supervision of the Department 


of Public Utilities of 
companies. 

H. 989.—Petition of Leo M. Birmingham 
for amendment of the law relative to es- 
tablishment of municipal lighting plants. 

H. 990.—Petition of the Public Franchise 
League for amendment of the law relative 
to establishment of municipal lighting 
plants. 


gas and electric 


Rate and Finance Rulings 


Are Announced by I. C. C. 


The Interstate Commerce Commission 
on April 15 made public decisions in rate 
and finance cases, which are summarized 
as follows: 


Hogs: No. 22799 and related cases.—Armour 
& Company v. Chicago, Burlington & 
Quincy Railroad. Rates on hogs, in carloads, 
from points in Nebraska, Iowa, North Da- 
kota, and South Dakota to Spokane, Wash., 
and from Sioux City, Iowa, and points in 
South Dakota to North Portland, Oreg., 
found unreasonable. Reparation awarded. 

Cement: I. and S. Docket No. 3649.—Pro- 
posed changes in rates on cement, in car- 
loads, from Dallas, Harrys, and Eagle Ford, 
Tex., to destinations in Arkansas and Louisi- 
ana found justified. Method of publication 
found not justified. Suspended schedules 
ordered canceled without prejudice to filing 
new schedules which will remove the dupli- 
cation of the publication of rates from 
Eagle Ford and Harrys. 

F. D. No. 9240.—Authority granted to as- 
sume obligation and liability in respect of 
$2,078,000 of Lehigh Valley Railroad Com- 
pany 5 per cent equipment-trust certificates, 


| consisting of $1,039,000 of series T, and $1,- 


reported a net! 


| 


039,000 of series U, to be issued by the Fidele 
ity-Philadelphia Trust Company as trustee, 
under agreements to be dated March 1, 1932, 
and to be delivered at not less than par to 
the manufacturers in connection with the 
procurement of 20 locomotives, 
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Proposed Tax on Stock Transfers 


Said to Threaten Security Market 





Levy Would Seriously Curtail If Not Destroy 
Them, Asserts Mr. Whitney of New York 
Exchange Before Senate Group 





[Continued from Page 2.] 


the volume of security tramsactions. Any 
increase beyond 4 cents a share will be de- 
structive. I figure experience will dem- 
onstrate that an increase to even 4 cents 
a share will be unsound as a permanent | 
tax. It may be endured for a brief pe-| 
riod as an emergency measure. 

“A decline in the volume of security| 
transactions will not only affect the 
amount of revenue, but it will also have} 
many other serious consequences. 

“The tax will discourage people who 
normally buy and sell for small price 
changes. Such traders can not continue 
to do business in the face of heavier tax- 
ation. For the purpose of testing the 
truth of this contention, I have had cer- 
tain statistics collected.” 

Regarding the tax on issuance of stock, 
Mr. Whitney said: 

“Another section of the bill proposes a | 
tax on the issuance of stock equal to 10 
cents for each $100 par or actual value 
of stock issued by a corporation. There 
is a provision that if the actual value is 
less than $100 per share the tax shall be 
2 cents on each $20 of actual value. This 
tax will tend to discourage the formation 


| 


of new business enterprises. 
“It is the least serious of the several 
taxes proposed as far as the security busi- 


ness is concerned but I beg to remind} 


you that our present business difficulties 
will necessarily require the formation of 
new corporations for the purpose of car- 
rying out reorganizations. To penalize 


those businesses which have been over-| 


whelmed by the present depression is, I 


of new corporations whose activities may 
assist us in recovering from the present 


| tical facts which our security markets 


and the Exchange would have been de- 
prived of a volume of purchases and sales 
which was essential to the full perform- 
ance of its duty as the principal market 
place for American securities.” 

Mr. Whiney discussed loans made by 
banks to their individual customers 
against security collateral for all sorts of 
purposes inclusive and exclusive of specu- 
lation. He said their liquidation had pro- 
gressed more slowly than the liquidation 
of brokers’ loans. He added “the loans 
against security collateral still held by 
members of the Federal Reserve System 
exceed $6,000,000,000. The collateral for 
these huge loans become illiquid if our 
security markets cease to function.” 

“If by taxation the volume of security 
transactions be reduced so that the market 
cannot withstand even the selling neces- 
sary to keep collateral loans liquid then 
the danger of closing the New York Stock 
Exchange as a means of preventing a panic 
will again confront us. These are not idle 
fears or vain imaginings. They are prac- 


have had to face from time immemorial. 


Function in Attracting 


Additional Capital 


“In addition to maintaining the liquidity 
of securities, it is also the function of a 
security market to provide the means by 
which industry may attract new capital. 
Unless the security markets of this coun- 
try remain open and supply a sufficient 
degree of activity to fulfill this func- 
tion, neither investors nor speculators will 
be tempted to purchase securities and the 
customary means of attracting new capital 
to American industry will cease to exist. 





disisater is obviously unwise.” 
. 


Protests Taxing 


Wire Facilities 


As to the tax on telegraph or telephone 
wires, he said: 

“This tax imposes another burden on 
the security business. It has largely been 
through the telegraph and telephone fa- 
cilities leased by persons engaged in the 
brokerage or financial business that the 
United States has become the financial 
leader of the world. To tax these facili- 
ties as if they were a luxury may force 
their abandonment. I am advised that 
the total amount of reevnue which the 
Government can expect from this source 
will be negligible. If this be true, as I 
am assured it is, it would be most unwise 
to impose this tax which will destroy fa- 
cilities that have been a constructive force 
in the development of American business.” 

Mr. Whitney commented on the tax on 
lending of stock as follows: 

“In the existing revenue act there is a 
provision which exempts from the tax on 
the sale or transfer of stock certificates 
which are delivered as mere loans of 
stock. The pending bill eliminates this 
exemption. The report of the Committee 
on Ways and Means of the House stated 
that this change was made because stocks 
were loaned primarily to facilitate short 
selling. This is not so. 

“Stocks are loaned or, rather, borrowed 
for many purposes and I cannot help 
feeling that in making this change the 
House thought it was imposing a penalty 
on short sellers, whereas, in fact, it was 
imposing not only on short sellers but also 


upon all persons who for any reason are} 


unable to deliver their stock certificates 
as soon as they have made a contract of 
sale. 

“In the past the New York broker, be- 
ing assured that stock was in transit to 
him, was willing to borrow 
brokers an equivalent amount of the same 
stock and deliver it on the contract of 
sale so that his client could secure the 
benefits of the New York market. Under 
the pending bill this borrowing will be a 
taxable transaction and, naturally, the 
amount of the tax will have to be borne 
by any seller who resides away from New 
York City. 

“Furthermore, stock 
many other reasons. 
that it is impossible for the broker to 
make delivery before a contract matures. 
He therefore borrows stock to carry out 
his customer’s order. All of these different 
types of investors will be forced to pay 
two taxes instead of one by the new bill.” 


is borrowed for 


Investors Must Bear 


Burden, He Declares 
¢ Mr. Whitney’s conclusion follows in full 
ext: 

“Before concluding I wish to stress one 
or two points which, to my mind, are 
fundamental. I know it is popular to 
imagine that taxes on security transactions 
are aimed at brokers. As a matter of fact, 
these taxes are never paid by brokers. 
They are paid by the investors and by 
that I mean the millions of owners of 
securities. Far from being legislation 


‘“@ which will bear directly upon a small and 


special class, these taxes will burden the 
20 or more million citizens of the United 
States who own securities of some kind 
or another. These are the people who will 
be most conscious of how unfair the pro- 
posed tax really is. 

“Furthermore, I am firmly convinced 
that the imposition of the drastic taxes 
contained in the pending bill will seriously 
curtail, if not destroy, our security mar- 
kets. Without a broad and active mar- 
ket, securities will become illiquid. This, 
in turn, will not only prevent investors 
from selling securities which they own but 
also will seriously affect our banking sys- 
tem which, to a very large degree, has 


made loans upon security collateral, and | 


will prevent American industry from ac- 
quiring new and necessary capital by se- 
curity issues. “The result inevitably will 
be the liquidation of securities and de- 
clines in prices. This very process has ac- 
tually been taking place ever since the 
public became aware of the provisions of 
the pending bill. I can not help feeling, 
therefore, that destructive taxes on secur- 
ities are a long step towards further con- 
tinued deflation.” 


Extent of Taxation 


On Transactions Cited 


“A number .of firms, consisting in the 
aggregate of 51 partners, actively bought 
and sold some of the most prominent 
stocks on the stock exchange for the year 


1931 and made a gross prfit of about $612,- | 


000. Before arriving at this profit, $138,- 
500 was paid out in Federal stamp taxes. 
Having secured these actual figures, I had 
@ calculation made as to what Federal 
taxes these individuals would have had 
to pay if the proposed tax had been in 
effect. 

“I find that the total Federal taxes would 
have been approximately $1,612,000, or 
more than 11% times the tax actually 
Paid. Instead of realizing a profit on 
their year’s work, these individuals, after 
paying the increased State tax, would have 
lost over $1,000,000. Clearly, these trans- 
actions could not have taken place if the 
pending bill had been law. Without them 


from other | 


It often happens | 


“Few people seem to realize that an 
increase in the tax on security transactions 
will necessarily affect an enormous num- 
ber of people,” continued Mr. Whitney. 
“It has been conservatively estimated 
that there are between 15,000,000 and 20,- 
000,000 people in this country who have 
invested in stocks. This estimate was made 
some years ago and recently the steady 
and enormous increase in the number of 
small shareholders in our leading corpo- 
rations would seem to make it certain that 
the estimate was low rather than high.” 

Mr. Whitney contended that small in- 
vestors in fixed investment trusts, in par- 
| ticular, will be vitally affected by the pro- 
posed new tax “because they will have to 
pay the increased tax not once or twice, 
| but three and four times over.” 
| “In connection with the tax on the sale 
| or transfer of stock, the collection of this 
tax will present an almost insuperable 
difficulty in administration. The existing 
tax is based upon the same theory as the 
Spanish-American war tax, with the sim- 
ply addition that a share of no par value 
| was, for the purpose of the tax, to be 
treated as if it had $100 as par or face 
value. This tax has proved easy of col- 
lection. Each corporation can readily de- 
termine the amount of tax from the num- 
ber and par value of the shares trans- 
|ferred. If, however, the amount of tax 
is to be determined by the sales value, 
there is no way in which corporations can 
make sure that the correct amount of tax 
has been paid. 





Amount of Tax 


Given Consideration 


“The bill proposes a new and revolu- 
| tionary tax upon the sale or transfer of 
bonds. The amount of this tax is 2 cents 
| per $100 of face value with a proviso 
that the amount of the tax shall not be 
| less than % of 1 per cent of the sell- 
ing price. If a bond is selling for less 
than $160 per bond it will have to pay the} 
minimum tax of 20 cents even if this tax 
|is more than one-eighth of 1 per cent. 
|'There are many bonds which are today 
selling for less than this minmum sum 
| and some are even quoted at $50 and less. | 
The tax on these bonds would amount to 
| nearly one-half of 1 per cent. I know of 
nothing which would be more destructive 
| to the recovery of our country than this 
tax because bonds have normally been the 
medium of investment of banks, insurance 
companies and the most conservative type 
of investors. 

| “I understand it is estimated that this 
|tax would yield approximately $13,000,000 
per annum. I have no way of verifying 
the accuracy of this estimate. In recent 
years the par value of corporate bonds 
sold on the exchange has approximated 
$2,100,000,000. This would indicate a yield 
at % of 1 per cent, and I use this figure) 
| because the average price of listed bonds | 
|has generally far exceeded $160 per bond, 
}of about $2,625,000. 

! “The collection of this tax would offer 
|tremendous difficulty because most bonds 
are bare instruments transferrable without | 
making a record which can be used to 
enforce the tax. It would affect indirectly 
millions of persons who are depositors in 
our banks and savings banks or who are 
holders of mutual life insurance or owners | 
|of insurance of their capital stock. 

“The bill under consideration also pro- 
|poses increasing the existing tax on the 
jissuance of bonds from 5 to 10 cents per 
| $100 of par or face value. This increase 
|is certainly undesirable at the eligible | 








| 


|time and is likely to yield a negligible 
amount of revenue to the Government.” 


Protest aaginst the stamp tax on real 
jestate was made at the hearing April 14 
|by L. T. Stevenson, Pittsburgh, president 
|of the National Association of Real Es- 
|tate Boards, and by Edward A. MacDou- 
|gall, of the Real Estate Board of New 
| York. 

Representative Nelson (Rep.), of Au- 
gusta, Me., appeared in opposition to the 
| tariff on oil. He supported the contention 
}of Senator Tydings that the proposal in 
the bill constituted a tariff item in a reve- 
{nue measure and was for the purpose of 
| shutting out imports. It is doubtful, he 
said, if any tax would be paid on imported 
gasoline, save for the first few weeks until 
'arrangements could be made to secure it 
elsewhere. 
| “This has no place in a revenue meas-' 
lure,” continued Representative Nelson, 
“unless it is to raise revenue, and very | 
little if any would be raised.” 

He called attention to “economic evils 
inherent in the oil industry itself,” and 
|said a tariff could neither correct those | 
; conditions nor maintain the industry once 
| those evils were corrected. 
| Representative McCormack (Dem.), of | 
| Dorchester, Mass., told the Committee he | 
| considered it inadvisable to include tariff 
| items in a revenue bill. 
| “It is wrong in principle,” he said, “and | 
unsound and unwise in practice.” 
| “The indirect effect will be to increase | 
| the price of oil, and, in the case of coal, | 
| to increase the price of coal to the con- 





Farm Incomes Drop 


U. S. TREASURY 
STATEMENT 


S ==April 13. Made Public April 15, 19332" 


Receipts 
Internal revenue receipts: 













ETMCOMS TAX cccccsccccccceges $496,099.84 
Miscellaneous inte 
TRUS ccccccncescses 1,316,868.31 
Customs receipts .... 816,906.78 
Miscellaneous receipts . 741,733.03 
Total ordinary receipts $3,371,607.96 
Public debt receipts.. 76,562,980.00 
Balance previous day. +eee+ 502,460,379.63 
TOR cacccccsdadeedsseceveees $582,394,967.59 
Expenditures 
General expenditures ......... $6,691,847.98 
Interest on public debt........ 263,525.46 
Refunds of receipts........ see 395,723.55 
Panama Canal ............... . 14,041.52 
Reconstruction Finance Corpo- 
PRU cde b ee dheeseesesvcved -  4,505,030.14 
All OURO cvcseccccvccecccvccese 144,742.08 
ORAL hse 1s Karen’ Suwesecé sus . $11,725,426.57 


Public debt expenditures 


49,338,410.94 
Balance today 


521,331,130.08 
$582,394,967.59 


In Minneapolis Area 
A 





March Business Dull, Says Re-| 
serve Bank of Ninth District 


Minneapolis, Minn., April 15.—The cash | 
income of farmers in the Ninth Federal 


Reserve District was 43 per cent smaller 
in March than in the same month a 
year ago, it was stated in a preliminary 
summary of agricultural and business con- | 
ditions issued today by the Federal Re- 
serve Bank of Minneapolis. 

The summary follows in full text: 

The volume of business in the district 
during March remained at the low level 
of the Winter months. Bank debits, ad- 
justed for seasonal variations, equaled the 
lowest levels of the depression previously 
established in November and February. 
The country check clearings index made 
@ new low record for the current de- 
pression. 

Bank debits in March were 24 per cent 
smaller than in March last year, and 
country check clearings were 27 per cent 
smaller than a year ago. Freight car- 
loadings in the first three weeks of March 
were 25 per cent smaller than in the cor- 
responding weeks last year. Other de- 
creases as compared with the totals for 
March last year occurred in postal re- 
ceipts, building permits and contracts, 
flour shipments, linseed products ship- 
ments, grain marketings, livestock market- 
ings and department store sales. 

The cash income of farmers during 
March from seven important items was 
43 per cent smaller than in March a year 
ago. This reduction was due chiefly to 
much smaller grain marketings, but the) 
reduction was also, due in part to lower 
prices for farm products. 


| than $25,000.” 





Prices of all important farm products 
of the Northwest were lower in March 
than @ year ago, except durum wheat, 
barley and rye. 





Finance Agency Appoints 
Richmond Office Manager 


The Reconstruction Finance Corporation 
announced April 15 the appointment of | 
J. K. Doughton, as manager of the Rich- 
mond, Va., loan agency of the corpora- 
tion. Mr. Doughton, who will assume his 
duties in a few days, will succeed R. H. 
Broaddts, Deputy Governor of the Fed- 
eral Reserve Bank of Richmond, who or- 
ganized the agency for the corporation 
and consented to serve temporarily as 
manager until a successor could be ap- 
pointed. (Issued by the Reconstruction Fi- | 
nance Corporation.) 





Federal Government without imposing ad- 
ditional burdens upon industry, commerce 
or the ultimate consumer,” Mr. Franklin 
said. At the rates fixed at 1 cent per gal- 
lon upon the various petroleum products, 
more than $40,000,000 will be assured, if 
we base this estimate upon the average | 
amount of imports for the last three years. | 


Proposed Oil Tariff 
Declared Not Embargo 


“Since the differential between foreign | 
and domestic production costs is $1.03,” he | 
continued, “it is self-evident that the} 
imposition of a 42-cent tax upon a barrel 
of foreign crude oil will not constitute any 
embargo and should not materially af- 
fect the volume of these imports. Neither | 
should the gasoline tax, even at the in-| 
creased figures which would make it 
equitable, constitute any barrier against 
this foreign product.” 

Mr. Franklin maintained that the low | 
oil prices of last Summer were brought 
about by the importation of cheap oil. | 
Those who owned the pipe lines, he said, | 
are the same as those who import this | 
oil. Therefore by imports they control 


States, he stated. . 

“While this tariff will not keep out oil,” 
asserted Mr. Franklin, “it will form a 
cushion so the importers cannot force | 
down the*prices at the domestic wells | 
to the extent they have dorie in the past.” 

He contended that there has not been 
an overproduction of oil in the United 
States during the last 13 years. He) 


| pointed out that there was a reduction 
in oil domestic production in 1930 of 109,- | 


000,000 barrels, and that in 1931 the 
000,000 barrels. In contrast, he continued, 
approximately 105,000,000 barrels were im- 
ported in 1930 and 86,000,00 barrels in 1931. 





Changes Are Announced 
In Status of State Banks 


Minnesota: J. N. Peyton, Bank Commis- 
sioner, has announced: Clara City State Bank, 
Clara City, reopened. Farmers & Merchants 
State Bank, Zumbro Falls, closed. 


FOREIGN EXCHANGE | 


As of April 15 


New York, April 15.—The Federal Reserve 
Bank of New Yerk today certified to the 













Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) ° 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
ina (Shanghai tael) 
hina (Mexican dollar) .. 
China (Yuan dollar) 
India (rupee) 





| sumer.” 
| Arguments for retention of the oil! 
| tariff in the bill were presented on behalf 
|of a number of oil witnesses by Wirt! 
| Franklin, president of the Independent 
Petroleum Association of America. 

“The oil excise taxes in the proposed 
| revenue law are practically the only ones 


. the Government would have lost revenue | which will produce large receipts for the | 


Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Argentina (peso, gold 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar silver ... 





OOO eee eeeeeeteeetereee 


amount was reduced still further by 48,-| 


} as follows: 





|; commence business, and the remainder of the 


the price of oil at the wells in the United | for such stock the amount due thereon (in- | 
|cluding amounts due from such shareholder 


}and if not sold it shall be cancelled and de- 


| of the Revised Statutes, as amended (U. 8. C., 


| fled by him. 





Secretary of the Treasury the following: | 
Austria (schilling) ......s-cseceeees 13.9550 
Belgium (belga) ......+-sseeeeeesees 14.0038 
Bulgaria (lev) ......ssecccecceceess 7200 
Czechoslovakia (crown) 2.9633 
Denmark (krone) ....-«++: «++ 20.5576 
England (pound) ......+.- - 376.9250 
Finland (markka) ......+. 1.7500 
France (franc) .....-++++ 3.9465 
Germany (reichsmark) 23.7571 
Greece (drachma) ......--+ 1.2883 
Hungary (pengo) ........+ 17.4250 
Tealy (11M) ....cccccqeccce 5.1408 
Netherlands (guilder) 40.5135 


| vested in such shares’’ wherever they appear. | 


| amended to read as follows: | 


sentence of section 5138 of the Revised Stat- 


sec. 


| up its capital stock and initial surplus, and 


Approved by House Committee| Of Bankruptcy Bill 





Guaranty Fund 
2 


Federal Reserve Act, and providing a 


in the form which the Banking and Currency Committee agreed to report it, was 


introduced in the House by the chairman o 


(Dem.), of Ozark, Ala., April 14. Explanation of the measure was printed in the 


issue of April 13.) 


Mr. Steagall announced April 12 that the Committee had agreed to report the 
bill, “but amended the original proposal which it had under consideration. The 


report will be filed in the House within 
orally. 


Be it enacted, etc., Title I—Sec. 1. The first 
utes, as amended (U. S. C., Supp. V, title 12, 

51), is amended by striking out “and 
except that such associations with a capital 
of not less than $25,000 may, with the sanc- 
tion of the Secretary of the Treasury, be or- 
ganized in any place the population of which 
does not exceed three thousand inhabitants” 
and inserting in lieu thereof the following: 
“and except that associations formed for the 
purpose of succeeding to the business of an 
existing bank may, in the discretion of the 
Comptroller of the Currency, be organized 
with a less capital than $50,000 but not less 


+~+ + 

Sec. 2. (a) Section 5138 of the Revised 
Statutes, as amended (U. S. C., Supp. V, title 
12, sec. 51), is amended by adding the follow- 
ing new centence: ‘No association shall be 
organized unless with a surplus (hereinafter 
called initial surplus) of not less than an 
prec tage equal to 10 per centum of its capital 
stock.” * 

(b) Section 5168 of the Revised Statutes 
(U. S. C., title 12, sec. 26) is amended to 
read as follows: 


“Sec. 5168. Whenever a certificate is trans- 
mitted to the Comptroller of the Currency, as 
provided in this title, and the association 
transmitting the same notifies the Comp- 
troller that at least 50 per centum of its cap- 
ital stock and that at least 50 per centum of 
its capital stock and that at least 50 per 
centum of its initial surplus has been duly 
paid in, and that such association has com- | 
plied with all the provisions of this title re- 
quired to be complied with before an associa- 
tion shall be authorized to commence the 
business of banking, the Comptroller shall 
examine into the conditions of such associa- 
tion, ascertain especially the amount of 
money paid in on account of its capital and 
on account of its initial surplus, the name 
and place of residence of each of its direc- | 
tors, and the amount of the capital stock of 
which each is the owner in good faith, and 
generally whether such association has com- 
plied with all the provisions of this title re- 
quired to entitle it to engage in the business 
of banking; and shall cause to be made and 
attested by the oaths of a majority of the 
directors, and by the president or cashier of 
the association, a statement of all the facts 
necessary to enable the Comptroller to deter- 
mine whether the association is lawfully en- 
titled to commence the business of banking.” 

(c) The first proviso of section 1 of the Act 
entitled “An Act to provide for the consolida- 
tion of national banking associations,” ap- 
proved Nov. 7, 1918 (U. S. C., title 12, sec. 33), 
is amended to read as follows: 

“Provided, that the capital stock and initial 
surplus of such consolidated association shall 
be not less than that required under existing 
law for the organization of a national bank 
in the place in which it is located.” 


(d) That portion of the second sentence of 
section 3 of such Act of Nov. 7, 1918, as 
amended (U.S. C., Supp. V, title 12, sec. 34a), 





before the semicolon in such sentence is 
amended to read as follows: 
“The capital stock and initial surplus of | 


such consolidated association shall not be 
less than that required under existing law 
for the organization of a national banking 
association in the place in which such con- 
solidated association is located.” 

(e) Section 5154 of the Revised Statutes, as 
amended (U. S. C., title 12, sec. 35), is 
amended by adding after the first proviso the 
following: 

“Provided, that the initial surplus of such 
association shall not be less than that re- 
quired under existing law for the organization 
of a national banking association in the place 
in which such association is located.” 

(f) Section 5140 of the Revised Statutes 
(U. S. C., title 12, sec. 53) is amended to read 


“Sec. 5140. At least 50 per centum of the 
capital stock and at least 50 per centum of 
the initial surplus of every association shall 
be paid in before it shall be authorized to 


capital stock and initial surplus shall be paid 
in installments of at least 10 per centum each, 
on the whole amount of the capital and ini- 
tial surplus, as frequently as one installment 
at the end of each succeeding month from 
the time it shall be authorized by the Comp- | 
troller of the Currency to commence business; | 
and the payment of each installment shall | 
be certified to the Comptroller under oath | 
by the president or cashier of the associa- | 
tion.” | 

(g) The first two sentences of section 5141 
of the Revised Statutes (U. S. C., title 12, | 
sec. 54) are amended to read as follows: 


“Whenever any shareholder, or his assignee, 
fails to pay any installment on the stock | 
or on the initial surplus when the same is | 
required by the preceding section to be 
paid, the directors of such association may | 
sell the stock of such delinquent shareholder 
at public auction, having given three weeks’ 
previous notice thereof in a newspaper pub- 
lished and of general circulation in the city 
or county where the association is located, 
or, if no newspaper is published in said city 
or county, then in a newspaper published 
nearest thereto, to any person who will pay 
the highest price therefor, to be not less than 
the amount then due thereon (including 
amounts due from such shareholder with re- 
spect to initial surplus), with the expenses 
of advertisement and sale; and the excess, 
if any, shall be paid to the delinquent share- 
h 





older. 
“If no bidder can be found who will pay 


with respect to initial surplus) to the asso- 
ciation, and the cost of advertisement and 
sale, the amount previously paid shall be for- 
feited to the association, and such stock shall 
be sold as the directors may order within 
six months from the time of such forfeiture 
ducted from the capital stock of the said 
association.” 

(h) The first two sentences of section 5205 


title 12, sec. 55), are amended to read as fol- 
lows: 

“Every association which shall have failed 
to pay up its capital stock or initial surplus, 
as required by law, and every association 
whose capital stock shall have become im- 
paired by losses or otherwise, shall, within 
three months after receiving notice thereof 
from the Comptroller of the Currency, pay 
the deficiency in the capital stock and initial 
surplus, by assessment upon the shareholders 
pro rate for the amount of capital stock held 
by each; and the Treasurer of the United 
States shall withhold the interest upon all 
bonds held by him in trust for.any such as- 
sociation, upon notification from the Comp- 
troller of the Currency, until otherwise noti- 


“If any such association shall fail to pay 


shall refuse to go into liquidation, as pro- 
vided by law, for three months after receiv- 
ing notice from the Comptroller, a receiver 
may be appointed to close up the business of 
the association, according to the provisions of 
section 5234.” 

(i) That part of section 5143 of the Revised | 
Statutes, as amended (U. S. C., title 12, sec. 
59), before the semicolon is amended to read 
as follows: 

“Any association formed under this title 
may, by the vote of shareholders owning two- 
thirds of its capital stock, reduce its capital 
and surplus to any sum not below the amount 
required by existing law to authorize the for- 
mation of associations.” 

-~+ + 

Sec. 3. Section 5151 of the Revised Statutes 
and section 23 of the Federal Reserve Act 
(relating to liability of shareholders of na- 
tional banking associations) (U. 8S. C., title 
12, secs. 63, 64) are amended by striking out 
the words “in addition to the amount in-| 


¢ +7 
Sec. 4. 
3 of this Act shall apply only to national 
banking associations organized after the date 
of enactment of this Act, and the provisions 
of law amended by such sections shall apply 
to all othef national banking associations as 
if such sections had not been enacted. 
Sec. 5. (a) The second sentence of the first 
paragraph of section 7 of the Federal Re- 
serve Act (U. S. C., title 12, sec. 289) is 


¢ ¢ ¢ 

“After the aforesaid dividend claims have 
been fully met 10 per centum of the net 
earnings of such bank shall be paid into the 
surplus. One-half of the remainder of the 
net earnings shal 
guaranty fund for depositors in member banks | 
of the Federal Reserve System, and the re-/| 
maining one-half shall be paid to the mem-| 


HE Steagall bill (H. R. 11362) amending the National Banking Act and the 


The bill as ordered reported follows in full text: 


ee 

which amount each such bank shall be paid 
an amount which bears the same ratio to the 
amount of such remaining one-half as the 


| ceive a salary of $10,000 per annum, payable 


The provisions of sections 1, 2 and| 


be paid into the Federal | 


Report Being Prepared on Measure Providing 


for Depositors 


guaranty fund for depositors in banks, 


f the Committee, Representative Steagall 
the next few days, Mr. Steagall stated 


paid-in capital stock owned by stockholders 
in such member bank bears to the total 
paid-in capital stock owned by all stock- 
holders in all member banks of such Fed- 
eral reserve bank.” 

(b) The first sentence of the second para- 
graph of section 7 of the Federal Reserve 
Act is repealed. 

(c) The second sentence of the second para- 
graph of section 7 of the Federal Reserve Act 
is amended to read as follows: 

“Should a Federal reserve bank be dissolved 
or go into liquidation, any surplus remain- 
ing, after the payment of all debts, dividend 
requirements as hereinbefore provided, and 
the par value of the stock, shall, in the dis- 
cretion of the Secretary, be used to supple- 
ment the gold reserve held against outstand- 
ing United States notes, or shall be applied 
to the reduction of the outstanding bonded 
indebtedness of the United States under reg- 
ulations to be prescribed by the Secretary of 
the Treasury.” 

+++ 


Sec. 6. The first paragraph of section 13, as 
amended, of the Federal Reserve Act (U. 8. 
C., title 12, Sec 342) is amended by adding at 
the end thereof the following new pargraph: 

“Upon application of a sending bank, a 
Federal reserve bank shall give immediate 
credit on checks and drafts received from 
such bank for collection, but the Federal re- 
serve bank may charge on such credit an 
amount of interest calculated at the current 
rediscount rate from the time of receipt of 
such item to the time of collection thereof, 
or with the approval of the Federal Reserve 
Board, may establish a time schedule for the 
calculation of such period.” 

++ + 





Sec. 7. No member bank of the Federal 
Reserve System shall pay interest at a greater 
rate than 4 per centum per annum with re- 
spect to any deposit made in such bank after 
the date of the =" s of this Act. 


Sec. 8. After the date of the enactment of 
this act, no member bank of the Federal Re- 
serve System shall (1) pay any dividend until 
its surplus equals more than 25 per centum 
of the amount of its paid-in capital stock, 
(2) pay any dividend at a rate in excess of 
6 per centum per annum if its surplus equals 
more than 25 per centum of the amount of 
its paid-in capital stock but not more than 
50 per centum of such amount, or (3) pay 
any dividend at a rate in excess of 8 per 
centum per annum if its surplus equals more 
than 50 per centum of the amount of its 
paid-in capital stock but not more than 100 
per centum of such amount. Whenever the 
surplus of any such bank equals more than 
100 per centum of the amount of its paid-in 
capital stock, such bank may pay any dividend 
rate thereon which will not reduce such sur- 
plus to 100 per centum or less of the amount 
of its paid-in capital stock. 

- >} > 


Sec, 9. Whenever the Comptroller of the 
Currency finds that the continued service of 
any Officer or director of any national bank is 
detrimental to the safe operation of such 
bank, he shall so certify to the Federal Bank 
Liquidating Board. Not less than 30 days 
after such certification, such Board shall hold 
a hearing of which such officer or director 
shall have reasonable notice and at which he 
shall have the right to be heard and repre- 
sented by counsel. 

If the Board affirms the findings of the 
Comptroller of the Currency, the Board shall 
by order requiring the removal of such officer 
or director notify the bank of which such 
officer or director is an officer or director. 
Such bank shall thereupon take such action 
as may be necessary to remove such officer or 


director, 
+++ 


TITLE I1.—Sec. 201. There is hereby estab- 
lished a Board to be known as the Féderal 
Banking Liquidating Board (hereinafter called 
the Board), which shall consist of the Secre- 
tary of the Treasury, Comptroller of the Cur- 
rency, and three citizens of the United States 


|; appointed by the President, by and with the 


advice and consent of the Senate. Not more 
than one of the appointed members of the 
Board shall be of the same political party as 
the President. 

The appointive members of the Board shall 
hold their offices for a period of four years, 
except that a member appointed to fill a va- 
cancy shall serve only for the unexpired por- 
tion of the term of the member whom he 
succeeds. Each appointive member shall re- 


monthly. The appointive members of the 
Board shall be ineligible, during the time they 
are in office and for one year thereafter, to 
hold any Office, position, or employment in 
any member bank of the Federal Reserve 
System or in or on the Federal Reserve Board. 

The Board shall elect its own chairman and 
other officers, and is authorized to employ 
and fix the compensation of such officers and 
employes of the Board as it deems necessary, 
but the compensation of no officer or em- 
ploye of the Board shall exceed $10,000 per 
annum. The Secretary of the Treasury and 
the Comptroller of the Currency shall receive 
no compensation for service as members of 
the Board. 

++ + 


Sec. 202. (a) There is hereby established a 
fund to be known as the Federal guaranty 
fund for depositors in member banks of the 
Federal Reserve System (hereinafter called 
the fund). There shall be paid into such 
fund an amount equal to the entire sums 
heretofore paid to the United States as fran- 
chise tax by the Federal reserve banks. 


The Board shall, as soon as practicable 
after the enactment of this Act, require each 
Federal reserve bank to pay into the fund 
an amount which bears the same ratio to 
$150,000,000 as the surplus of such bank on 
Dec. 31, 1931, bears to the total surplus of 
all Federal reserve banks on Dec, 31, 1931. 


The Board shall also require the payment 
into the fund by the member banks of the 
Federal Reserve System of such amount (not 
to exceed $100,000,000) as may be fixed by 
the Board, of which each such bank shall 
pay an amount which bears the same ratio 
to the sum fixed by the Board as the average 
deposits of such bank during the preceding 
calendar year bears to the average deposits 
of all member banks during the preceding 
calendar yegr. 

(b) At any time after 12 months after the 
payment of sums required to be paid under 
subsection (a), if, in the judgment of the 
Board, the sums in the fund are inadequate 
to carry out the provisions of this title, the 


banks of the Federal Reserve System to pay 
annually into the fund the whole or any 
part of $100,000,000. Each bank shall pay an 
amount which bears the same ratio to $100,- 
000,000 (or such part thereof as may be fixed 
| by the board) as the average deposits of such 
bank during the preceding calendar year bear 
to the average deposits of all member banks 
during the preceding calendar year. 


(c) Sums payable by a Federal reserve bank 
or by any member bank under this section 
shall be subject to call in whole or in part 
by the Board at such times and in such 
amounts as may be fixed by the Board, ex- 
cept that amounts assessed against member 
banks shall be payable in installments of not 
more than 25 per centum of the assessment. 

(d) If at any time there are in the funds 
sums in excess of $500,000,000, if, in the judg- 
ment of the Board, such excess sums are not 
necessary to carry out the provisions of this 
title the Board shall refund to each bank 
contributing to the last annual contribution 
to the fund an amount which bears the same 
ratio to such excess as the last annual con- 
tribution of such bank bears to the entire 
last annual contribution of all banks. 


(e) Sums in the fund shall be invested only 
in such interest-bearing direct obligations of 
the Government of the United States as the 
Board determines for noninteresting-bearing 
deposits in member banks of the Federal Re- 
serve System. 


+++ 


Sec. 203. Whenever, after the enactment of 
this Act, a national bank which has contrib- 
uted to the fund has, by vote of its directors 
or by order of the Comptroller of the Cur- 
rency, been closed or has in the judgment 
of the Comptroller of the Currency become 
insolvent, the Controller of the Currency shall 
so certify to the board which shall proceed 
to take over and wind up such bank in the 
manner provided by existing law, except as 
modified by this title, and, for such purposes, 
the board shall have the same powers and 
duties and be subject to the same limitations 





ber banks of the Federal Reserve System, of 


as apply to the Comptroller of the Currency 


}section, that there were a number of other 


| 


Board is authorized to require the member | 


Constitutional Question Raised 
On Freeing of Debtors With- 
out Proceedings 





The constitutional power of Congress 
te enact legislation that would free debtors 
of their obligations without bankruptcy 
proceedings was questioned, April 15, be- 
fore a Senate subcommittee holding hear- 
ings on bankruptcy bills. 

The witness, Robert A. B. Cook, of 
Boston, declared provisions in the Depart- 
ment of Justice draft of bankruptcy legis- 
lation were setting up machinery in con- 
travention of the Constitution which, he 
said, required adjudication of bankruptcy 
as a prerequisite of freedom from legally 
acquired debt. Lloyd K. Garrison, a spe- 
cial assistant to the Attorney General, 
previously had testified that the provisions 
were intended to avoid the stigma of 
bankruptcy for those willing to seek a 
way out by orderly liquidation of obliga- 
tions. 

Mr. Cook endorsed the section of the bill 
that increases the term of a referee from 
two to six years. This provision requires 
also that a referee be a member of the 
bar. The witness said he believed the 
increased term of a referee would make 
ed better administration of bankrupt es- 

ates. 

The witness told the Committee, how- 
ever, in reviewing the bill section by 


provisions which were within the power 
of Congress to enact but which he con- 
sidered to be unworkable or to be worse 
than present statutes. 

— 








in taking over and winding up national banks 
under existing law. , 

Within 30 days after receipt of such cer- 
tificate of insolvency by the board a commit- 
tee consisting of one person appointed by the 
board, one appointed by the owners of a ma- 
jority of the stock of such bank, and one 
appointed by the depositors of more than 50 
per cent of the amount of outstanding de- 
posits in such bank, shall make an estimate 
of the value of the assets of such bank, and 
the amount of the liabilities of such bank 
and a statement of the amount of the out- 
standing deposit of each depositor in such 
bank. A majority of the committee shall 
control its acts. 

+ + 

Sec. 204. Upon approval by the board of 
the estimate and the report of the committee, 
on the basis of such estimates, or, if modified 





by the board, on the basis of such modified 
estimate (but not alter than 90 days after 
certification of insolvency), the board shall 
pay to each depositor whose outstanding de- 
posit is $1,000 o rless, not less than 50 per 
centum of such deposit and to each depositor 
whose outstanding deposit exceeds $1,000, not 
less than 25 per centum of such depositor’s 
outstanding deposit, or $500, whichever is the 
greater. 

Within six months after the first payment, 
the board shall pay to each depositor whose 
Outstanding deposit is $1,000 or less the dif- 
ference between the amount of his deposit 
and the amount paid under the next preccd- 
ing sentence.’ Within six months after pay- 
ment has been made under the preceding 
sentence all depositors the amount of whose 
deposits are still unpaid shall be paid not 
less than 25 per centum of such deposits, 
and within six months thereafter the amounts 
of all depositors’ - a be paid in full. 


Sec, 205. The board or the liquidating agent 
appointed by the board, if é@xpressly granted 
such authority by the board shall have power 
to borrow money secured by the assets of 
any insolvent national bank for the purpose 
of making payments to depositors or other 
creditors. unds borrowed under the pre- 
ceding sentence shall be used only for the 
purpose of paying depositors and creditors 
of the bank against the assets of which the 
funds are ne + 


Sec. 206. In the case of the insolvency of a 
member bank of the Federal Reserve System 
which is not a national bank, the Board shall 
request the receiver or liquidating agent of 
such bank to submit to the Board a report 
and estimate containing the same matter as 
that required in the case of a report and esti- 
mate of the committee provided for in section 
203. For the purpose of this section, the 
Board shall have power, at any time, by its 
own examiners or otherwise, to make such 
examinations of any such insolvent bank as 
the Board deems necessary. 

Upon approval of such report and estimate 
the Board shall proceed to pay to the receiver 
or liquidating agent amounts equal to the, 
amounts which would have been paid to de- 
positore under section 204 in the case of a 
national bank. The sums paid by the Board 
under this section shall be paid at the times 
and in the amounts provided by section 204, 
but such sums shall be paid to the receiver 
or liquidating agent in trust for the depos- 


itors. 
++ + 

Sec. 207. If any member bank of the Fed- 
eral Reserve System fails to comply with the 
rovisions of this title, or any regulation made 
y the Board under this title, the Federal 
Reserve Board shall, after hearing, require 
such bank to surrender its stock in the Fed- 
eral reserve bank and to forfeit all rights and 
privileges of membership. In any case of the 
failure of a national bank to comply with 
the provisions of this title, such bank shall, 
in addition, forfeit all the rights and privi- 
leges, and franchises granted to it under the 
National Bank Act and the Federal Reserve 


ct. 
++ + 

Sec. 208. Any bank which is not a member 
of the Federal Reserve System which has a 
capital and surplus of $25,000 or more may, 
with the approval of the Board, contribute 
‘to the fund and upon insolvency of such 
| bank the provisions of section 206 shall apply 
with respect to payments to the depositors 
of such bank. The Board shall not permit 
any such bank to contribute to such fund 
except after examination of such bank by 
the Board and a determination by the Board 
that such bank is in sound financial condi- 
tion, and the Board shall require of such 
bank as a condition to the privilege of con- 
tributing to the fund that such bank shall 
submit to examination by the Board at any 
time: Provided however, That for a period 
not exceeding three years after the passage 
of this Act banks that are not members of 
the Federal Reserve System shall be permitted 
to contribute to the fund and to share in 
the benefits provided in section 206 upon 
certificate of the duly constituted State ex- 
amining authorities that such bank is in 
sound financial condition. 

Each such bank shall pay into the fund an 
initial contribution equal to twice the 
amount paid under section 202 (a) by a mem- 
ber bank of the same amount of deposits and 
such annual contributions as may thereafter 
be required and the amount of each contri- 
bution shall be twice the amount paid under 
section 202 (b) by a member bank. Sums 

ayable by any bank under this section shall 
Be subject to call in whole or in part by the 
| board at such times and in such amounts 
as may be fixed by the board except that 
amounts assessed against such banks shall be 
payable in installments of not more than 25 
per centum of the assessment. The board may 
at any time require any such bank to with- 
| draw from participation in the benefits of 
the fund or to go into liquidation and receive 
the benefits of such participation. Upon with- 
drawal from participation the board shall pay 
such bank an amount which bears the same 
ratio to the amount paid by such bank under 
the last annual contribution as the number 
of months remaining in the year since the 
time such contribution was required bears 
to twelve. 


+++ 
Sec. 209. (a) Until January 22, 1934, the 
board is authorized to borrow of the Re- 


construction Finance Corporation such sums 
as the board may deen necessary to carry 
out the provisions of this title. The board 
may be indebted to the corporation up to a 
maximum of $500,000,000 at any one time. 
(b) The Reconstruction Finance Corpora- 
tion shall make such loans to the Board aé 
from _time to time may be applied for by 
the Board, and applications by the Board 
shall be pretetved above all other applications 
and shall be expedited in every way possible. 
No security shall be required for any such 
loan, but each loan shall bear such rate of 
interest as may be agreed upon by the Board 
and the Corporation. Each such loan shall 
provide for the repayment by the ‘Board of 
the amount loaned by installment payments. 
The Board is authorized to repay such loans 
out of sums received under section 202. All 
such loans shall be payable in full not later 
than Jan. 22, 1942. 
|_ (ce) For the purposes of this section, the 
Reconstruction Finance Corporation shall is- 
sue such notes, debentures, bonds, and other 
obligations as may be necessary. Such notes, 
debentures, bonds, and other obligations shall 
be issued under the provisions and subject to 
the limitations of section 9 of the Reconstruc- 
tion Finance Corporation Act. 








Sec. 210. The hoard is authérized and di- 
rected to make such regulations as may be 
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Richmond, Va., April 15.—District of 
Columbia banks increased their average 
daily amount of paper under discount dur- 
ing 1931 at the Federal reserve bank at 
Richmond more than 100 per cent over the 
1930 figure, it is revealed in the 17th an- 
nual report of the bank, submitted by the 
chairman of the Board, Wm. W. Hoxton, 
to the Federal Reserve Board at Wash- 
ington. 

The banks of Maryland, West Virginia, 
North Carolina and South Carolina, which 
are included within the fifth district, also 
increased their borrowings over the year 
previous, the banks of Virginia, however, 
decreasing their demands for accommo- 
dation. 

The section of the annual report deal- 
ing with discount operations of the Rich- 
mond reserve bank follows in full text: 


Discounts Increase 

The Federal Reserve Bank of Richmond 
discounted bills for member banks totaling 
$1,434,455,000 in 1931, an increase of 19 
per cent over discounts totaling $1,205,- 
446,000 in 1930. The average daily amount 
of paper under discount, which is a bet- 
ter measure of actual credit needs than 
the aggregate for the year, since the same 
loan may be renewed repeatedly within 
the 15-day limit, totaled $23,241,953 in 
1931, an increase of only 8.14 per cent over 
the daily average discounts of $21,491,514 
in 1930. 

The banks of five of the six geographi- 
cal divisions comprising the Fifth district 
borrowed mgre extensively from the re- 
serve bank 1931 than in 1930, Virginia 
with a decrease of 16.92 per cent being 
the exception. The banks of the District 
of Columbia, which had borrowed fMttle in 
1930, led in percentage increase in 1931 
with 107.19 per cent. Maryland member 
banks increased their discounting by 43.07 
per cent in 1931, South Carolina banks 
increased 25.06 per cent, West Virginia 
banks increased 18.81 per cent, and North 
Carolina banks increased 10.77 per cent. 
In actual amounts, Virginia banks bor- 
rowed most and District of Columbia bor- 
rowed least at the reserve bank last year. 

Classes of Paper Discounted 

The classes of paper discounted in 1931 
were not materially different from those 
of 1930. Of the total volume of 1931 dis- 
counts, 39.50 per cent was secured by Gov- 
ernment securities, compared with 40.75 
per cent in 1930. Member bank notes se- 
cured by eligible paper and rediscounts of 
secured or umsecured commercial or agri- 
cultural paper made up 60.50 per cent of 
total discounts and rediscounts at the 
Federal Reserve Bank of Richmond in 
aoe compared with 59.25 per cent in 


The discount rate on all classes of paper 
at the bank was 3% per cent from the 
beginning of 1931 until May 15, at which 
time it was lowered to 3 per cent. The 
rate remained at 3 per cent until Oct. 20, 
then at 4 per cent for the balance of the 
year. The 3 per cent rate in force be- 
tween May 15 and Oct. 20 was the equal 
of the lowest rate ever set by the bank. 

Trend of Rediscounts 

In most years rediscounts for member 
banks tend to increase during the late 
Winter and Spring months, remain nearly 
stationary during the Summer, and de- 
cline in the Fall and early Winter. In 
both 1930 and 1931, however, the average 
amount of paper under discount as the 
bank declined during the first four months 
of the year, and then showed relatively 
Ititle change until Fall. In 1931 the low 
point was reached in April, from which 
there was a moderate rise to June. 

July witnessed a recession from the June 
discounts, and August, although advance 
ing over July, was also lower than June, 
With the opening of Fall trade in Sepe 
tember, the average daily amount of dise 
counts rose sharply, went higher in Oc- 
tober, and in November reached the peak 
for the year with the highest average 
for any month since December, 1929. 

The unusual rise in discounts at or near 
the end of the past two years was due 
to borrowing by member banks to 
strengthen their cash position in the face 
of tense situations brought about by bank 
failures. In 1931 the increase in dise 
counts in the Fall and early Winter was 
so marked that the average daily amount 
of discounts held during the year ex- 
ceeded the average daily amount held in 
1930, although the monthly averages were 
lower in 1931 than rn 1930 in eight of the 
12 months of the year. 


Tax Deduction Defined 
On Interest of Bonds 


[Continued from Page 4.] 


Nov. 3, 1930, as was reached by the Board, 
(See 44 Fed. (2d), 455.) 

In Miller & Vidor Lumber Co. v. Com- 
missioner (15 B. T. A., 948) the Board 
had for consideration the case of a cor- 
poration which had issued several sets af 
notes, a part of which provided that in- 
terest was payable upon maturity of the 
notes. The date of maturity was April 
1, 1919. The notes were liquidated April 
1, 1920, by a new series of notes. The 
taxpayer was on the accrual basis and 
sought to take a deduction in 1920 for 
the interest paid by it in that year. The 
Board held that in the taxpayer could not 
not deduct from its gross income for any 
one year, several years’ interest upon in- 
debtedness even though the interest was 
not payable uptil the maturity of the in- 
debtedness. is decision was affirmed 
(39 Fed. (2d), 890) by the Circuit Court of 
Appeals for.the Fifth Circuit and cer- 
tiorari was denied by the United States 
Supreme Court (282 U. S., 864). The Cir- 
cuit Court of Appeals in its opinion used 
the following significant language: 

In this case the petitioner kept its books 
and made its returns on the accrual . 
which reflected true income. The interest 
on the notes was a fixed liability of a definite 
amount, ascertainable at the end of each 
year. While the interest was not paid an- 

nually, and was not due annually, it was 
earned annually. Each year’s interest was 
ratably earned by the use of the princ 
sum in the business of the taxpayer dur 
the year of its use. It was an expense 
creating the income for each separate year, 
and the net income of the business for @ 
partiowies year could be ascertained only 

y deducting from gross income the item 
of annual interest. The year of the pay- 

ment of the interest and the year when the 
interest matured have no importance, where 
the accounting is on the accrual basis. * * * 

In view of the foregoing, it is the opin- 
ion of this office that the general rule 
that interest accrues ratably over the pe- 
riod of an obligation is applicable to the 
instant case. Consequently, the amount 
of interest eventually to be paid may be 
deducted annually, even though it may 
not be paid for a number of years beyond 
the date on which the liability comes into 
existence. 














necessary to carry out the provisions of this 


title. 
++ + 
Sec. 211. There are authorized to be ape 
ropriated such sums as may be ni 
carry out the provisions of this Act, 
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Nullification of State Control 
of Public Utilities » 1. + «+ » 


Indiana Commissioner Would Curb Restrain- 
ing Powers of Federal Courts in Disregard 
of State Court Jurisdiction in Appeals 


By HOWELL ELLIS 


Member, Public Service Commission, State of Indiana 


HE menace to public regulation and public 
T control of public utilities which, if not 

curbed, will utterly destroy every vestige 
of authority which the State of Indiana or 
any other State may attempt to exercise in 
the control and regulation of public utilities 
is found in the interference with rate orders 
of the Public Service Commissions by the 
Federal caurts. 

I am not objecting to proper judicial re- 
view of the Commissibn’s decisions. I believe 
that the widest right of appeal from every 
order and decision of the Public Service 
Commission should exist both for patrons of 
utility service and the utility, in the event 
either party may be dissatisfied with any de- 
termination of any matter made by the Com- 
mission. 

But I believe that such judicial review 
should be made by the courts of the State 
of Indiana, under the provisions of the ap- 
peal section of the Public Service Commis- 
sion Act, which provides for the widest and 
fullest right of appeal by any aggrieved per- 
son to our State courts. 

A pernicious practice of flouting the au- 
thority of the State of Indiana and its ju- 
diciary has been built up by the utilities and 
Federal courts by invoking the Fourteenth 
Amendment to the Constitution of the United 
States, and claiming confiscation of utility 
property by reason of rate orders made by 
the State regulatory commissions. 

++ 

The Fourteenth Amendment to the United 
States Constitution’ was adopted to avoid 
confiscation of property, but it has been in- 
terpreted and is now used by the utilities to 
free them from the necessity of having cases 
affecting their rates and charges being tried 
in the duly constituted courts of the State 
of Indiana as prescribed by the Legislature 
of the State. 

I believe that it is a poor rule that does 
not work both ways. I believe it is a poor 
form of judicial review which is open to one 
party and not to another. While utilities 
may seek relief from Commission orders «s- 
tablishing rate schedules in Federal courts, 
under the plea of confiscation of property, 
the consumer has no remedy there; for it 
has not been held that excessive utility rates 
constitutes a confiscation of the property of 
the consumer. 

The relief of the consumer from any order 
or determination of utility rates which he 
regards as unreasonable is only in the courts 
of the State of Indiana. It is my opinion 
that the utilities should be required to seek 
their relief before the same tribunal, 

I have no particular quarrel with some of 
the decisions of the Supreme Court of the 
United States laying down the broad prin- 
ciples of law supposed to be involved and 
supposed to be followed in fixing the value 
of public utility property. I have every ob- 
jection to those decisions making the cost 
of reproduction the sole or dominant measure 
of valuation. 

The decisions of the Supreme Court of the 
United States relative to the valuation of 
utility property, beginning with the cele- 
brated ,case of Smythe v. Ames, indicate that 
many ‘kinds of evidence as to the valuation 
of utility property may be considered by 
regulatory bodies and courts in arriving at 
the present fair value for rate-making pur- 
poses. Among these evidences of value is the 
cost of reproduction. 

Later decisions, particularly in cases origi- 
nating in the State of Indiana, have been 
interpreted as meaning that the cost of re- 
production is the sole or dominant measure 
of present value. 

++ 

Just what is meant by the term “cost of 
reproduction” of which we hear’ so much? 
Briefly stated, it is supposed to represent 
what it would cost to reproduce—that is, 
rebuild—in its present form, utility property 
at the prices for labor and material prevail- 
ing at the time of inquiry. 

This figure is obtained by means of ap- 
praisals made by engineers who prepare an 
inventory listing the property of the com- 
pany involved, and then apply to the items 
of inventory present-day costs for labor and 
material. To the figures thus obtained the 
engineers add structural overheads and va- 
rious amounts for intangible values, such as 
cost of financing and going value. 

The total thus arrived at is often three or 
four times the actual amount of money spent 
in constructing the plant because of the dif- 
ference in price levels at the time of inquiry 


Vocational Course 
as Educational 


Opportunity 


T. E. Browne 
Director of Vocational Ed- 
ucation, Department of 
Public Instruction, State 

of North Carolina. 


MONG the many innovations that have 
taken place in public education during 
the past 20 years there is none more far- 

reaching in its influence upon our civilization 
than the broadening of the curricula in our 
public schools. 

A recent pamphlet published by the Fed- 
eral Board for Vocational Education in 
Washington sets forth in a most interesting 
fashion some pertinent facts concerning edu- 
cational opportunities today. 

Twenty years ago the boy or girl who fin- 
ished elementary school and desired to con- 
tinue further training or education had prac- 
tically no alternative but college preparatory 
training. Today, thanks to the opportunities 
provided under the National Vocational Edu- 
cation Act, graduates of elementary schools 
may, if they so desire, register for vocational 
training in agriculture, trade and industry 
and home-making pursuits in the public 
schools. 

Vocatiqnal: training, moreover, is not con- 
fined to boys and girls, but is open also to 
adults—those who desire to keep up with the 
developments in their trade, in agriculture, 
and in home-making activities. 
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and at the time the plant was built, and 
also because of the inclusion of intangible 
items representing supposed costs which were 
never incurred at the time the property was 
built. 

In making up such estimates of reproduc- 
tion costs engineers often differ as much as 
50 per cent in the total figures arrived at, 
depending in some instances, at least in my 
opinion, on whether they are employed by 
the utility, which is anxious, of course, to 
see a high valuation om the property, or by 
the public, which is anxious to see a low 
valuation on the property. 


ee 


Upon the completion of an appraisal show- 
ing the cost of reproduction of a utility 
property the engineer then depreciates the 
property to its present condition as the re- 
sult of an inspection of it. While there is 
great variance in the figures of engineers as 
to the cost of reproduction, there is fre- 
quently even more variance as to the cost 
of reproduction depreciated. 

I have given some attention to the engi- 
neering side of the reproduction theory of 
evaluating public property, because it has 
been fostered by the decisions of our district 
and circuit Federal courts. 

I have no dispute with the idea of fixing 
utility rates upon the dollar investment, but 
I beg to suggest that anyone who believes 
that such action can be taken has not run 
afoul of the Federal district courts, with their 
strict adherence to the reproduction theory 
as the sole measure of present value. 

Perhaps it will be well to suggest first 
what occurs in our Federal courts in connec- 
tion with Commission orders fixing rates. 

After the Public Service Commission has 
made an exhaustive investigation, heard evi- 
dence, carefully weighed the same, and then 
made an order either reducing rates, or fail- 
ing to grant a utility the full amount of its 
plea for a rate increase, a confiscation case 
may be filed in the Federal court. It is not 
an/ appeal from the Commission order, but 
an injunction proceedings. 

Upon the filing of such bill by the utility, 
one district judge may—and almost uniformly 
does—at the request of the utility, issue a 
temporary restraining order which restrains 
the Commission from enforcing its rate order. 
This is almost always an ex parte proceed- 
ing, upon representations by the utility, with- 
out the Commission, the city or the con- 
sumer being heard. 

Upon the issuance of a restraining order, 
which immediately temporarily nullifies the 
order of the Commission, the next step in 
the Federal court program is the considera- 
tion of an application for a temporary in- 
junction. Under the Federal code this must 
be heard by three judges, one of whom must 
be a judge of the Circuit Court of Appeals 
or the Supreme Court of the United States. 
Almost uniformly such courts are composed 
of two district judges and one circuit judge. 


+ + 


The, Federal code requires a hearing at 
this point in the procedure. A brief hearing 
is held in connection with the question of the 
issuance of a temporary injunction, when 
evidence, usually in affidavit form, may be 
submitted and arguments thereon heard; but 
in connection with a recent case in Indiana 
the injunction was granted without the in- 
troduction of the Commission’s evidence in 
opposition thereto or the consideration of the 
same by the court. 

After the granting of a temporary injunc- 
tion, which continues temporarily to nullify 
the effect of the Commission order, such 
cases are usually referred to a master in 
chancery. 

At the time of hearing the record and 
evidence heard by the Commission is of no 
force or effect. New evidence, new witnesses, 
a different case entirely can be and almost 
always is submitted. 

The master in chancery files a report with 
the statutory three-judge court, containing 
his recommendations on the case. Thereupon 
the court may render its decision, which may 
or may not be based upon the recommenda- 
tions of the master. 

It is the usual custom while these proceed- 
ings are going on to require the impound- 
ing of the excess revenue between the rates 
prescribed by the Commission and the rates 
in effect, or the placing of a bond covering 
the same, so that in the event the Commis- 
sion order should be sustained the excess col- 
lected from the patrons theoretically is to 
be returned to them. 

Upon the decision of the three-judge court 
the matter then may be taken to the Su- 
preme Court of the United States. In the 
event a temporary injunction is not prayed 
for in the bill the matter may be heard by 
one Federal judge, with provision for appeal 
to the United States Circuit Court of Ap- 
peals. : 

There have been many orders of the Public 
Service Commission affecting the valuation 
annd rates of public utilities carried to the 
Federal courts in confiscation cases in In- 
diana. The Commission has been sustained 
but one time, and that case is now on appeal 
to the Supreme Court of the United States, 
following a favorable decision in the District 
Court. 

++ 


With the one exception noted,: the Federal 

courts have ‘uniformly found and held that 
the valuation placed on the property and 
the resultant rates fixed by the Commission 
were too low. The Federal decisions in every 
instance save the one exception have estab- 
lished higher valuations, with resultant in- 
creased rates over those declared fair and 
reasonable by the Public Service Commission 
of Indiana. 
_ Tam not contending that the Public Serv- 
ice Commission does not make mistakes; its 
members are as other men, and it is human 
to err. But, I submit, is it reasonable to 
believe that the Public Service Commission is 
always wrong and the utility is always right 
in matters involving the valuation of utility 
property and utility rates? 


Virtually every effort of the Commission 
to reduce utility rates, except in instances 
where the reduction proposed is satisfactory 
to the utility concerned, is halted by a re- 
straining order or temporary injunction em- 
anating from the Federal courts. Truly this 
is government by injunction, which in my 
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Topical Survey of the Federal Government 


COOPERATION WITH STATES 
IN MINING SURVEYS 


Metalliferous Studies Conducted by Geological Survey in 
Colorado, Nevada, California and Utah 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 
minerals. 


The present series deals with nonferrous metals and 


By G. F. LOUGHLIN 


Geologist In Charge, Section of Metalliferous Deposits, Geological Survey, 
Department of the Interior 


In the following article, Mr. Loughlin continues his discussion of the work of 
the Geological Survey on nonferrous metal deposits, begun in the issue of 


April 15. 


ANY mining districts in Colorado 
have been studied by geologists of 
the United States Geological Survey 

and appreciation of the results is re- 
flected im the feeling of the State mining 
association that the future of mining is 
to be guided largely by geologic forma- 
tion. 


To this end the State of Colorado has 
been steadily cooperating with the Sur- 
vey since 1926, and from six to ten geol- 
ogists, working from a branch office at 
Golden, Colo., have been devoting the 
greater part of their energies to the min- 
ing geology of the State. They have 
assisted in the development of the world’s 
largest molybdenum reserves at Climax, 
Colo., and in the placing of other mines 
on a productive basis. 

In some districts their greatest service, 
as one appreciative mine manager states 
it, has been to tell the operators “where 
not to go” and to save them from spend- 
ing thousands of dollars in useless ex- 
ploration. The sinking of a 1,000-foot 
shaft or the driving of 1,500 feet of tun- 
nels or drifts would exceed the State’s 
annual share for the entire work, and 
the returns to the State will be cumu- 
lative in the years to come. 


Similar work, though on a less exten- 
sive scale, has been -producing results in 
other States. A cooperative resurvey of 
the famous Tonopah silver district in 
Nevada, requested by the operators 
through the State Bureau of Mines, 
solved and clearly explained a compli- 
cated geological condition and demon- 
strated the promising character of a 
large amount of ground that had previ- 
ously been regarded as barren. 

The mother lode district of California 
has also been reexamined in cooperation 
with the State. This investigation dem- 


onstrated the continuity of the ore 
time to the study of ore deposits, the 
shoots to considerable depths, and its 
value to the public was shown by the 


exhaustion of the edition of the report 
in less than a year after publication. 

A resurvey of the Tintic district, which 
has been one of Utah’s leading producers 
of silver, gold, lead, and copper, was made 
by the United States Geological Survey, 
largely because of new deductions that 
might be derived in the light of advance- 
ment in the science of ore deposits. The 
report has been an excellent foundation 
for the exceedingly detailed work which 
has been done in recent years by geolo- 
gists employed by the mining companies 
and which has disclosed ore bodies that 
in all probability would have been found 
in no other way. 

The Survey report has proven so valu- 
able in this respect that it has been 
repeatedly requested to extend the re- 
survey of the Tintic district and in addi- 
tion to make new studies of the other 
leading districts in Utah, such as Bing- 
ham and Park City, and only shortage of 
funds and personnel has prevented. With 
30 geologists who give all or part of their 
time to the study of ore deposits, the 
United States Geological Survey finds it 
impossible to meet all the demands for 
surveys of mining districts. 

The foregoing account cannot be dis- 
missed without emphasizing the cordial 
relations that now exist, and with rare 
exceptions always have existed, between 
the Survey’s geologists, mine operators, 
mining engineers, and mining geologists, 
whether independent or in the employ 
of companies. Vast amounts of data are 
entrusted to the Survey geologists, who 
in turn welcome the opportunity to dis- 
cuss the problems of individual properties 
with their operators with mutual benefit. 

When circumstances justify, brief pre- 
liminary general reports are issued at 
the earliest opportunity, so that as many 
practical conclusions as possible may be- 
come available to the mining public well 
in advance of the complete reports which 
call for the thorough digestion of a vast 
amount of data and necessarily require 
considerable time for preparation. 


In the next of this series of articles on “Nonferrous Metals and Minerals,” to 
appear in the issue of April 18, Mr. Loughlin concludes his discussion of the 
activities of the Geological Survey in rendering assistance in the development 


of the Nation’s mineral resources. 


Plan for Reducing Public Services 


Voters’ Responsibility for Economic Policy 
By MARK GRAVES 


Director of the Budget, State of New York 


T IS manifest that government—Federal, 
I State, and local—is spending more than 
the taxpayers are willing to pay or can af- 
ford to pay, and more than can be exacted of 
them without retarding recovery from the 
throes of the present depression. 

The fact is that government overexpanded 
during the fat years, just as business and 
industry overexpanded. Many industries en- 
larged their plants or built new plants, 
thereby creating a productive capacity in 
excess of the consuming or purchasing power 
of the country. 

Building was expanded beyond its reason- 
able limits. Great office buildings, apart- 
ment houses and dwellings were constructed, 
for which it is now impossible to find tenants. 

And in much the same way, when revenue 
was flowing into the treasury beyond all ex- 
pectations this group or that group, or this 
bloc or that bloc importuned government to 
expand existing agencies or create new ones, 
or to have government venture into new fields 
of activity. 

The result of all this was to produce more 
government than the people can now afford 
to buy. 

No one in particular is to blame for this 
condition; everyone is to blame. It is un- 
fair to place all of the responsibility on the 
Congress, the State Legislatures, and the 
executive officers of the Federal Government, 
the States, and municipalities. 

They may not have resisted as strongly as 
they should the appeals of various groups 
for larger appropriations. Nevertheless, with 
everyone asking for more money and no one 
objecting to the granting of it, it was but 
natural that some, if not all, of the requests 
should succeed. 

We live -in a representative government. 
Public officials represent their constituents. 
It is their duty to respond to the manifest 
will of the people. Otherwise, our govern- 
ment -would not be representative. 

Because of this, the people—the taxpayers 
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opinion is repugnant to the principles of 
American government. 

If we should concede for the sake of argu- 
ment that the Public Service Commission of 
Indiana is always wrong in its judgment as 
to a fair valuation and a fair rate for utility 
service, does it necessarily follow that similar 
regulatory bodies throughout the Nation are 
almost as uniformly in error? And yet the 
experience in Indiana has been duplicated 
throughout the Nation. 

Is there a remedy for this situation? Yes. 
Informed persons throughout the Nation, mo- 
tivated by a desire to strengthen and uphold 
the hands of the various States in dealing 
with ‘public utility regulation are asking the 
Congress of the United States to approve 
legislation which will restrict the jurisdiction 
of Wnited States District Courts and Circuit 
Courts of Appeal in matters of this kind. 
There are a number of bills of this kind now 
pending in the House and in the Senate of 
the United States at Washington. 


themselves—are quite as responsible as the 
public officials for the increase in the cost 
of government. When they insist that the 
cost of government be reduced, it will be 
reduced. 

I need not point out how rapidly govern- 
ment expenditures have increased since the 
beginning of this century. We have all read 
in newspapers and magazines of the rapid 
growth in taxation. It is significant that the 
interest. to be paid this year on Federal, 
State, and local bonds will exceed the aggre- 
gate cost of the Federal, State, and local 
units of government in 1900. 

That indicates something of the extent to 
which we have mortgaged the future by bor- 
rowing for immediate public improvements. 

Our present yearly expenditures for high- 
ways exceed by about $500,000,000 the aggre- 
gate cost of government in 1903. We are 
now spending for public education nearly 
$1,000,000,000 more yearly than it cost to sup- 
port Federal, State, and local governments 
in 1903. 

I cite these things merely to emphasize 
the degree of expansion of public activities 
which has occurred in the last few years. 
Now what is the answer to all this? 

What is the remedy? I will outline a few 
rules that I believe absolutely essential if 
we are to halt this expansion and reduce the 
volume of public expenditures: 

1. Select public officials for their known 
qualifications for their jobs. A qualified of- 
ficial can and will secure more for each dol- 
lar expended than one who is unfamiliar with 
the duties and responsibilities of his posi- 
tion. 

2. Let our officials know that we have, and 
expect them to have, a saving or economical 
complex. Acquaint them with the fact that 
we expect them to spend the public dollar 
just as wisely and prudently as they spend 
their own dollars. 

3. Refrain, as members of associations, 
groups and blocs, from petitioning or impor- 
tuning legislative bodies and public officials 
generally, from appropriating or spending 
more for a particular activity of government 
in which we may have a special interest. 

4. Support our officials in every honest ef- 
fort and attempt to economize, and let our 
support be vocal. 

5. Familiarize ourselves with our local 
budget and strive to inform ourselves con- 
cerning the budget of our States and the 
national budget, as well. Having done that, 
communicate with the budget+-making au- 
thorities and let them know as specically 
as we can to what items we object. 

It is not easy to reduce a budget. 
just been through that experience. I know 
how painful it is. I received more letters 
asking that items be put back into the budget 
than that others be eliminated. 

In a word, the taxpayers—and that in- 
cludes everyone who rents property or buys 
anything, or spends money—hold the situa- 
tion in their own hands and can secure a re- 
duction in the cost of government. if they 
are content to have less government. 


I have 


JOHN QUINCY ADAMS 


President of the United States 1825-1829 
“To preserve, to inform and to perpetuate the 
sources and direct in their most effective channels 
the streams which contribute to the public weal is 
the purpose for which government was instituted.” 
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Aitiiaal Sources of Human Ills 
and Preventive Measures + + 


Protection of Milk Sup 


ply by Elimination 


of Tubercular Cattle and Check on Rabies 
by Destroying Stray Dogs Are Urged 


By DR. ANDY HALL 
Director, Department of Public Health, State of Illinois 


MAN will do almost anything to save his 

life when it is in imminent danger. 

Cost, inconvenience, and moral character 
are secondary considerations under such cir- 
cumstances. 

To escape the gallows few men will wince 
at paying exorbitant legal fees or at swearing 
to lies. Most men will steal to escape starva- 
tion. Killing another in self-defense is right 
and proper in the eyes of the law. 

Strangely enough, the same creature who 
resorts to these extremes when life is at 
stake will often risk his health for the sake 
of a dollar. The man who cheerfully pays 
an expert mechanic to correct a knock in his 
motor will take a self-selected pill for an 
internal pain when the trouble may be ap- 
pendicitis or some other serious ailment 
which is made infinitely worse by such treat- 
ment. 
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The man who will paint his house to save 
money in the long run will risk pneumonia 
or tuberculosis to keep from paying a doctor's 
fee for some sound, sensible advice that will 
preserve his health. The man who demands 
the best tools that money will buy bargains 
for milk, which is subject to contamination. 
The fellow who cheerfully pays fire insur- 
ance calmly neglects vaccination of himself 
and family against preventable diseases. 

The economic side of health problems must 
therefore be emphasized in order to promote 
public health work satisfactorily. This brings 
veterinarians and public health workers into 
close association. ' 

Veterinarians are interested primarily in 
the health of animals and particularly of 
livestock. This is purely an economic mat- 
ter. Public health workers are interested pri- 
marily in human health. This is a humani- 
tarian matter involving mechanics. 

It so happens that the health of animals 
may have a profound influence over the 
health of humans. More than a dozen dis- 
eases common to domestic animals and birds 
can be transmitted directly to man. These 
include tuberculosis, anthrax, foot-and-mouth 
disease, malta fever, and contagious abortion, 
milk sickness, actinomycosis, smallpox and 
cowpox, glanders, rabies, psittacosis, food poi- 
soning, swine erysipelas, trichinosis, and va- 
rious kinds of intestinal worms. 

Most important among these are tubercu- 
losis, rabies, and undulant fever. These three 
diseases cause a tremendous economic loss 
to stock and cattle raisers. They constantly 
threaten man with the loss of health and life. 

Outstanding among these three is tubercu- 
losis. The losses from this disease have been 
incalculable. Literally thousands of. people 
in Illinois have died from drinking milk 
drawn from tuberculous cattle. Economics 
and human health are both involved. This 
was shown in a striking manner four or 
five years ago in Edgar County. 

Down there a Federal veterinarian tested 
a herd. One cow, known as Black Betty, 
reacted. She was tagged and branded. The 
owner refused to believe that this cow was 
infected. 
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He did not want to risk the reputation of 
his herd by keeping her, however. Neither 
did he want to accept the loss of slaughter. 
Consequently he traded Black Betty to his 
hired man, Kelly, in return for labor. 

Kelly had seven children. The cow, he 
thought, would provide them with milk. The 
oldest child did not drink milk. The baby 
still nursed at its mother’s breast. The other 
five drank milk from Black Betty, and all 
five contracted tuberculosis. The other two 
escaped. 

The family physician made tests which 
showed that each of the five children was 
infected with the bovine type of tuberculosis. 
Every scrap of evidence indicated that the 
cow’s milk was responsible for tuberculosis 
in these children. 

This experience illustrates especially the 
team-work between veterinarians and public- 
health workers which is necessary to prevent 
such tragedies. Pastuerization is an effective 
way to prevent milk from carrying tubercu- 
losis, but pastuerization is confined largely 
to: city milk supplies. 

Furthermore, there are about 10,000 dealers 
in Illinois who handle raw or unpasteurized 
milk. During the last two years these deal- 
ers have cut prices and in that way have 
increased the volume of their trade. The 
integrity and industry of veterinarians who 
are responsible for testing cattle is the only 
safeguard which stands between the con- 
sumers of this raw milk and the possibility 
of tuberculosis. 

The influence of control measures applied 
to bovine tuberculosis can be measured with 
considerable accuracy. Bovine tuberculosis in 
humans is confined very largely to children 
under 5 years old. 

Twenty-five years ago 6 per cent of all 
deaths from tuberculosis in Illinois were 
among children in that age group. In 1930 
only a trifle over 3 per cent were among 
children under 5. The actual number of 
deaths from tuberculosis among children un- 
der 5 years old has declined from about 450 
to about 150 per year within a quarter of a 
century. Most of this decline has occurred 
during the last decade. 
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This indicates more than 300 fewer deaths 
per year in a population much bigger than 
that 25 years ago. Since for each death 
there remain nine or ten cases of the disease, 
the improvement includes the prevention of 
some 3,000 cases of childhood tuberculosis 
per year in Illinois. To what greater service 
to mankind could any man devote his time 
and energy? 

A large percentage of abdominal tubercu- 
losis in children under 5 years old results 
from the bovine infection. Thus, if control 
measures over bovine tuberculosis are effec- 
tive, there should be a significant decline in 
abdominal tuberculosis among these children. 


An examination of the statistics shows a 
very marked reduction. Twenty-five years 
ago abdominal tuberculosis accounted for 11 
per cent of the mortality from this disease 
among children under 5 years old. Ten years 
ago it accounted for 6 per cent. In 1930 
abdominal tuberculosis accounted for only 3 
per cent of the mortality in this age group. 

All of the evidence points unmistakably to 
success in controlling bovine tuberculosis to 
a large degree in Illinois. This could never 


have been achieved without the services of 
veterinarians who have practically eliminated 
tuberculosis from the herds of Illinois. 

Clean herds will not automatically remain 
free from tuberculosis, however. Everlasting 
vigilance against this disease must be em- 
ployed to retain the progress which has been 
gained. Pasteurization of milk will probably 
never become universal. Even if it should, 
the element of human error is always pres- 
ent. 

The loss to stock raisers from tuberculosis 
could never be prevented through pasteuriza- 
tion. Thus the veterinary and public health 
professions have before them the perpetual 
task of maintaining the improvements now 
enjoyed and of further reducing tuberculosis 
in man and beast. 

Next to tuberculosis, rabies is the most 
important health problem common to vet- 
erinarians and public health workers in Hlli- 
nois. This disease has resulted in a tre- 
mendous destruction of domestic stock and 
to no little loss of human life in Illinois 
during the last decade. 
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Our laboratory records show that rabid in- 
fection was found in more than 3,000 animal 
heads examined in that period. Most of 
these were the heads of dogs which had 
bitten at least one person, frequently more. 
This is first-hand evidence that at least 
3,000 people were bitten by rabid dogs and, 
therefore, infected with rabies in Illinois 
within the last decade. 

The anxiety and cost associated with ef- 
forts at saving these people from a disease 
that ends invariably in death can only be 
surmised. Making laboratory tests of 3,000 
heads is no small item. The state Depart- 
ment of Public Health furnished the Pasteur 
treatment to about 2,000 people who were not 
able to pay for this necessary service. Even 
under these circumstances 45 people died from 
rabies in Illinois during the last 10 years. 

It is probable that the destruction of do- 
mestic livestock has been on a much larger 
scale than the damage done to humans on 
account of rabid dogs. Veterinarians are in 
much closer contact with the origin and 
spread of rabies than are the public health 
authorities. They are able to find out more 
quickly when rabid dogs appear in a com- 
munity. 
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It is helpful to know that stray, ownerless 
dogs who recognize no master’s voice are 
chiefly responsible for the spread of rabies. 
Apparently the homeless curs constitute the 


reservoir of infection which perpetuates this 


disease. This was indicated by a careful 
study of the histories of several hundred 


cases by the State Department of Public 
Health. 





Farm Revenues 
in Relation 
to Taxes 


By 
C. W. Huntley 
Member, Legislative Com- 
mittee on Reduction of 
Government Expenses, 
State of lowa. 


CONSERVATIVE estimate for 1930-31 

will show that from 331-3 to 40 per 

_ cent of the net farm profits were used in 
Paying taxes, 

Let us apply the above figures to a good 
Iowa farm supposed to be worth $100 per 
acre, although it may have sold for $200 an 
acre or more during the peak prices around 
1920. The average Iowa corn crop on such 
land in 1931 over the entire State would not 
be above 40 bushels an acre and will not 
net in the crib above 25 cents a bushel, or a 
gross income of $10 per acre. 


As a problem for economists, how can they 
allow one-half of this amount, $5 an acre— 
which anyone will conceive is low enough for 
cost of labor, seed, power and machinery— 
in producing the crop and putting it into the 
crib, and then, with $5 per acre left, pay 
$5.50 to $6 interest and $2 to $4 in taxes? 

Ii the income is figured from oats, wheat, 
and barley, or other rotation crops, the net 
amount to be applied to interest and taxes 
per acre will be materially reduced. If a 
farmer goes into pasture land with the pres- 
ent prices of livestock it means bankruptcy. 


I recently read a statement that shows 
the farmer's trouble in a different way. It 
stated: 

“The farmer is now giving almost one-third 
of his net income, or one year’s service out 
of every three, to the expenses of governmert 
in the different forms of taxes, and buys his 
farm over again about every nine years in 
interest and taxes.” No business can prosper 
that pays so heavy a toll. No other business 
can long prosper if one-third of the people 
have their buying power destroyed; the re- 
sult of this can now be seen everywhere by 
closed factories, railroads unable to meet in- 
terest and overhead expenses; failed banks; 
and literally millions of unemployed every- 
where. 

With these facts relatiug to the farmers’ 
income and’ expenses, an<. other lines of busi- 
ness staring us in the face, with the bulletin 
boards and courthouse doors too small to 
contain all the notices of sheriff sales; with 
the delinquent tax lists last December run- 
ning from 6 to 60 pages per county; with the 
Red Cross actually giving relief to farmers 
in some counties in Iowa to alleviate suf- 
fering, we must find a remedy. We must first 
begin to economize. We must continue to 
economize. We must begin by eliminating 
those things that we need the least; we must 
continue by reducing those things we would 
like to have and have heretofore felt we 
needed and must have. 


We must postpone if possible, and where 
possible, all those things that can be post- 
poned until the purchasing price of the farm- 
er’s dollar is restored by a material increase 
in the price of the farm commodities. And 
by a material reduction relatively in those 
articles and commodities he is compelled to 
purchase; and this must apply to national, 
State, county, school, road, and other taxes. 





